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Sovereign Debt Crisis 

The Alliance of Liberals and Democrats for Europe (ALDE) Party convening 
in Dublin, Ireland on 8-10 November 2012 

Notes  

 the difficulty which faces certain Member States in accessing bond 

markets; 

 the prolonged nature of the sovereign bond crisis and the failure of 

initial measures to tackle it; 

 the severe impact that the crisis continues to have on the economy 

and the wellbeing of Europe’s citizens; 

 the euro area summit statement of 29 June 2012 in which the 

Member states affirmed the “imperative to break the vicious circle 

between banks and sovereigns”; 

 the recent measures taken to address the sovereign bond crisis 

including reductions in the European Central Bank base rate, the 

ECB Securities Markets Programme and Long Term Refinancing 

Operation; 

 the commitment of the President of the European Central Bank to 

take whatever additional measures are necessary to support the 

single currency project including Outright Monetary Transactions. 

States 

 the euro to be an irrevocable project essential to the prosperity of the 

citizens of the European Union; 

 years of lax fiscal policy across the Eurozone and failure to uphold 

the Stability and Growth Pact has put this project under serious 

threat; 

 failure to adequately regulate banks at a national level has given rise 

to a significant contagion effect across the EU. 

Calls on its Members  

 to support the expeditious creation of a full banking union across the 

eurozone including:         

- a single rule book as a common legal basis for banking 

activity; 

- appropriate safeguards so as to avoid moral hazard; 

- independent Europe-wide bank supervision by the ECB, 

ensuring that a firewall is created between its monetary and 

supervision functions. All European banks should be 
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supervised by the ECB, although in the case of the medium 

and smaller through the competent national supervisors. The 

legislation concerning bank supervision should be in place in 

spring 2013 at the latest; 

- common agreed framework for winding down insolvent 

banks in a manner that avoids all costs falling on the 

taxpayer; 

 to conduct a thorough assessment of measures taken and those 

envisaged to be taken with regards to the structural changes required 

to prevent future Eurozone sovereign crises occurring and to improve 

the ability to manage any future crisis; 

 to take action to address the democratic deficit in respect of the 

operation of the single currency project including democratic 

oversight of the proposed banking union. 

 


