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ADDRESSING THE COST OF LIVING CRISIS

Alliance is increasingly concerned about the cost of living crisis in Northern Ireland. With so 
many households already struggling to make ends meet due to the pandemic, we are now 
facing “the biggest fall in living standards since comparable records began” as inflation 
continues to reduce the value of wages and benefits. 

Not only is the cost of living crisis likely to worsen poverty levels and inequality, but it also presents 
a threat to economic recovery. The squeeze on disposable incomes is likely to result in reduced 
consumer spending, in the wake of an already difficult period for businesses. If this destabilises 
economic recovery, this could cost jobs and further reduce living standards. 

The surge in energy prices is a consequence of the rate of economic recovery since the Covid-19 
pandemic. However, the problem is compounded by our reliance on these energy sources and a 
failure by the Government to scale up alternative clean energy sources. 

Russian aggression against Ukraine and the resultant crisis will exacerbate costs of energy and 
foodstuffs. 

We are calling for urgent action, both from the UK Government and the NI Assembly, to protect 
the most vulnerable people in our community and prevent lasting social and economic damage. 

Tackling the climate crisis will require imminent investment in clean green energies, as outlined in 
Alliance’s Green New Deal. 

Alliance is calling for the following range of urgent interventions to address rising energy costs, in 
the first instance, but also associated cost pressures in relation to food, transport and housing: 

 

• Roll out a Home Heating Support Grant 
Voucher Scheme to supplement the Winter 
Fuel Payment utilising some of the £300m 
currently unallocated by the NI Executive, 
to protect the most vulnerable members of 
society from ongoing and forthcoming cost 
pressures. This should be targeted to low 
income households, who will suffer a 
disproportionate impact from rising energy 
costs. 

• Roll out a Child Payment Scheme to 
protect children in already vulnerable 
circumstances, we would urge the NI 
Assembly to provide a per child weekly 
payment for any family with children in 
receipt of Free School Meals, and for pre-
school age children in low income 
households. The efforts undertaken during 
Covid-19 to sustain the availability of Free 
School Meals assistance have set a 
precedent and should enable associated 
logistics and identification of eligible 
families with school age children. A failure 
to protect children from existing and 
forthcoming difficulties would be 
unforgiveable and be likely to have deep 
and lasting socio-economic effects. Again, 
we would propose that some of the as yet 
unallocated £300m in funding be allocated 
for this purpose. 

• Review the Executive’s capacity to 
re-direct resources or utilise further 
borrowing powers to (part)/finance the 
impact of rising costs for the most 
vulnerable members of society. 

• Liaise closely with local banking sector to 
monitor the impact of rising Interest Rates 
on Standard Variable Rate mortgage costs, 
and associated impacts on rental costs. 

• Push for Housing Executive to expedite 
investment in energy efficiency within 
social housing to mitigate exposure to 
rising energy costs. 

• Consider initiatives to improve the 
affordability of food and incentivise a 
‘local produce first’ model to reduce 
carbon footprint, fuel transport costs, and 
bolster the local agri-food sector.  

• Bring home heating oil within the remit of 
the Utility Regulatory, to bring this market 
in line with gas and electricity and to 
ensure price transparency for consumers. 

 

At a Northern Ireland level, we urge the NI Assembly to:
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• Directly finance part/all of any additional 
energy cost increases to energy 
companies, to smooth out impacts on 
customers. Whilst we understand the scale 
of this intervention, and the potential for 
future precedents in other markets, we 
believe that the downside risks justify 
significant assistance from the 
Government. The context is also 
noteworthy; we are still in a global 
pandemic and many individuals and 
businesses are struggling to cope as it is. 

• Temporarily finance Green Levies on 
energy, allowing the Green Impact to be 
sustained but redistributing the cost of 
these levies from the consumer to the 
Government. 

• Expedite investment in Green Energies, to 
reduce reliance on oil, coal and gas and 
thus prevent repetition of the crisis we are 
currently facing. 

• Review and implement energy price caps, 
to ensure consumers are adequately 
protected. 

• Levy a Windfall Tax on energy firms that 
have made super profits during the period 
associated with the recent post Covid-19 
recovery, enabling these resources to be 
redistributed to those who have been most 
negatively impacted. 

• Abolish the planned increased in National 
Insurance Contributions in April, as well as 
the planned freeze on thresholds. 

• Uplift benefits in April 2022 in line with the 
rate of inflation at that time (expected to 
be approximately 6-7%) rather than the 
Government’s planned 3.1% increase based 
on the rate of inflation in September 2021. 
The current planned uplift, based on an 
outdated inflationary rate, fails to adjust 
benefits to reflect the true cost of living at 
this time. 

• Provide advice on debt management and 
forbearance. Many individuals and 
businesses are now significantly more 
indebted than prior to the pandemic, due 
to the pressures and financial assistance 
required over recent years; it will be vital 
that this is managed carefully and 
responsibly to enable recovery over 
realistic timeframes. 

• Issue Green Bonds to enable the financing 
of some of the above proposals, 
facilitating a redistribution of some debt 
liabilities into the future. Whilst we 
acknowledge that this debt would likely 
have to be repaid by future generations, we 
feel that there are associated benefits for 
this same generation and thus that this 
would be justifiable and fair. Obviously we 
are mindful of broader public sector debt 
levels and trends in interest rates, and the 
requirement for this proposal to be 
considered in that context.

Alliance is calling for the UK Government to:

These measures sit alongside other policy interventions to drive job creation and wage growth.
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