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Nearly half (49.3%) of Australia’s GDP has a moderately to very high direct dependency on nature. 
Every sector in the Australian economy is dependent on nature to varying degrees and in different ways. 
 

Australian nature is in trouble. The recent State of the Environment report found nature continues to 
decline and investment in biodiversity conservation and restoration is failing to halt, reverse and restore 
the natural systems that underpin the Australian economy and human wellbeing. 
 

The World Economic Forum’s 2022 global risks report listed biodiversity loss as one of the three most 
severe risks to economic and social stability, alongside climate change and extreme weather. 
 

The challenges of nature destruction and climate change are inseparable. The destruction of nature 
exacerbates climate change because it reduces the capacity of the Earth’s ecosystems to absorb 
atmospheric greenhouse gas pollution. Climate change exacerbates biodiversity loss because it causes 
fundamental changes to ecosystems and threatens the wellbeing of people and their communities.  
 

Funding the protection and regeneration of nature could be resourced by the phased removal of just one 
Australian government subsidy promoting the burning of a polluting and climate wrecking fossil fuel. The 
diesel fuel tax rebate has consistently grown to a now A$7-9 billion annual subsidy, representing one of 
the government’s top 20 spending programs, bigger than spending on Australia’s army ($8bn pa) and 
double our foreign aid spend ($4bn pa). 
 

ACF analysis has found spending on biodiversity projects by the federal government declined by almost 
40% between 2013 and 2021. Research has shown that spending $2 billion annually for 30 years could 
restore almost all (99.8%) of Australia’s degraded terrestrial ecosystems to 30% vegetation coverage.  
 

In its Federal Budget of October 2022, the Albanese Government started to turn around a decade of 
savage cuts made to the national environment budget. But there is a long way to go before funding for 
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nature protection and regeneration is at a scale needed to protect and restore nature and secure the 
services we depend on. 

 

Resourcing action that enables governments, businesses and communities to avoid cascading and 
catastrophic social, economic and environmental risks created by ecosystem collapse is a “no-brainer” 
investment.  
 

For example, the Great Barrier Reef (GBR) is one of the 19 Australian ecosystems that has been 
identified as displaying signs of collapse. The GBR provides ~$12 trillion of ecosystem services by way 
of habitat for marine organisms, water quality and food. It supports >64,000 jobs and contributes ~$6.4 
billion per year to the Australian economy. The value of coastal protection of 49,000 km2 of coral reef 
has been estimated at $438 million. More than 70 Aboriginal and Torres Strait Islander clan groups, the 
Traditional Owners of the Great Barrier Reef, maintain cultural connections to the reef and rely on it for 
food and ceremony. 
 

According to one study, depending on how natural capital is managed, it could contribute US$51 trillion 
less, or US$30 trillion more, per year, to the global economy by 2050.   
 

Climate action also creates jobs, economic prosperity and reduces the risk of ecosystems collapsing. A 
2021 analysis commissioned by ACF, WWF, Business Council of Australia and Australian Council of 
Trade Unions showed scaling up the Australian economy’s capacity to produce, distribute and use 
renewable power could create 395,000 new jobs and generate $89 billion in new trade by 2040 through 
investment in clean energy exports. 

1. Fix failing national environmental laws 

The Nature Positive Plan announced by Environment Minister Tanya Plibersek in December 2022 is a 
welcome commitment to substantial reform but the development and implementation of the reforms must 
be supported by adequate funding.   

The budget should include an appropriate level of funding to support the legislative reforms promised in 
the Nature Positive Plan and make sure adequate funding is available to support key initiatives such as 
the development of new National Environmental Standards and regional planning pilots.   

There is a need for funds to support the legislative reform process and initial implementation of the new 
national Environmental Protection Agency. The budget should include base funds for the agency so it 
can recruit its own staff and develop its operational capacity, making it effective and independent from 
the outset. Sector contribution funding (fee recovery from approvals and assessments) should be 
regarded as complementary to dedicated base funding and should be expanded to include annual 
approval fees to support the agency to monitor conditions on approvals. 



 

2. Spend more protecting and restoring nature 

The budget should include support for immediate action to implement commitments under the new 
Global Biodiversity Framework to protect 30% of terrestrial, aquatic and marine ecosystems by 2030 and 
to effectively manage existing and new protected areas. Spending of $2 billion annually could restore 
almost all of Australia’s degraded terrestrial ecosystems to 30% vegetation cover.    

Investment in Indigenous-led approaches should be prioritised, including Indigenous ranger programs, 
because they provide benefits for nature, culture, communities and climate. 

There is a need for increased funding to support the Government’s commitment to zero new extinctions, 
to expand recovery actions beyond the current 110 species and communities and support other urgently 
needed improvements to threatened species recovery planning and threat abatement planning. 

3. Deliver Australia’s commitments under the new Global Biodiversity Framework 

Australia played a leading role in advocating for a strong Global Biodiversity Framework under the 
Convention on Biological Diversity at the Conference of the Parties in Montreal in December 2022. 
Australia must now proceed with reviewing and updating our National Biodiversity Strategy so it is 
aligned with the commitments in the Global Biodiversity Framework. The budget should include sufficient 
funds to undertake a thorough review and then lead the development of a new National Biodiversity 
Strategy with the states and territories in time for the next Conference of the Parties in 2024. 

4. Cut all programs and subsidies promoting funding fossil fuels and reallocate savings to 
protecting nature and accelerating renewable energy 

 
Federal expenditure and tax concessions should be aligned with rapid emissions reductions required 
under the Paris Agreement to avoid further catastrophic impacts of climate change. OECD data shows 
the Morrison Government spent more than $10 billion on fossil fuel subsidies in 2020. This spending flies 
in the face of the Albanese Government’s emission reduction targets, prolongs the use of fossil fuels, 
holds up the transition to renewable energy and creates more dangerous greenhouse gas emissions, 
accelerating climate change.  
 

Given the windfall profits of the fossil fuel sector since the invasion of Ukraine and the significant climate 
impacts associated with the burning of fossil fuels, the Government should commit to a review into 
recurring government spending subsidising fossil fuel projects,  enabling infrastructure and the Fuel Tax 
Credit. 
 

The Northern Australian Infrastructure Facility (NAIF) and Export Finance Australia (EFA) have given 
over $1.7 billion in financial support to coal and gas projects and companies over the last decade. This 
must end because it undermines other government policy and spending designed to reduce climate 
pollution. While NAIF and EFA have been amended it is unclear if these measures will stop fossil fuel 
funding. Lending to new fossil fuel projects through NAIF and EFA should be ruled out. The Trade 
Minister must issue a new Statement of Expectations aligning all decisions with the Paris Agreement and 
the Federal Government must sign the Glasgow Statement. 
 



 

There should be no new commitments or allocations of public money for coal, oil and gas projects, 
infrastructure that would enable or assist future fossil fuel projects and consumption.  
 

 

5. A clean and safe, not dirty and dangerous energy future 

 
Australia is well placed to transition from being a major supplier of uranium to becoming a world leader in 
the large-scale deployment of clean and safe renewable energy. Uranium mining and export is the first 
stage in the unsafe and unsustainable nuclear fuel chain. Nuclear power is – at best – a dangerous 
distraction from the challenge of addressing climate change. 
 

ACF urges the Government to: 
 

 

• Review the governance and regulatory adequacy and operational performance of Australia’s 
uranium sector by funding an independent review of the sector’s domestic and international 
impacts and best practice compliance.  

• Continue to advance the current and costed works at ANSTO’s Lucas Heights nuclear facility to 
ensure enhanced interim storage capacity for Intermediate Level Waste. 

• End all support and facilitation of the sub-optimal Kimba waste plan. 
 
ENDS 

 
 


