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Decision on NXP's Chapter 313 
incentives in Austin coming down to 
the wire 
Still weighing multibillion-dollar expansion, semiconductor co. 
awaits school board's vote 
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NXP Semiconductors NV says it could expand this manufacturing hub in far East Austin, or another in the city, if it 
receives the tax abatements. 
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A vote has been delayed on whether to grant NXP Semiconductors NV property tax 
abatements that could aid its expansion of manufacturing facilities in Austin, edging the 
request very close to an end-of-year deadline. 

Austin Independent School District trustees had been scheduled Nov. 17 to consider a 
vote on the incentives deal — but the item has been delayed for another month because 
of a holdup at the state level. 

"We did not yet receive the certification and agreement approval from the Comptroller's 
office, so we need to move the agenda item to December," stated Jacob Reach, AISD's 
chief of governmental relations and board services. 

The district said the item will appear on the agenda for its Dec. 15 meeting. 

If granted, the incentives could save NXP tens of millions of dollars in property taxes 
over a decade through the somewhat controversial Chapter 313 program. 

The Netherlands-based computer chip manufacturer is "hopeful that the agreements 
have the opportunity for a vote and the AISD school board will vote in favor of bringing 
this investment, which would significantly increase funding to AISD and help bring 
more well-paying manufacturing jobs that are within reach for high school and junior 
college grads here in Austin," spokesperson Paige Iven said. 

NXP (Nasdaq: NXPI) has not publicly committed to expanding its Austin facilities. In 
NXP's incentives applications from earlier this year, it outlined plans to possibly invest 
up to $2.7 billion to enlarge either of its two chip manufacturing plants in Austin, 
projects that could support hundreds of direct and indirect jobs for the region. 

The company could save $23 million to more than $140 million with the incentives, 
depending on where it expands and how final plans are formulated, according to an 
Austin Business Journal analysis. Such projections are based on estimates of future land 
values, meaning they can change significantly, but they show how valuable the 
incentives program can be for companies. To learn more about how the Chapter 313 
deal would work, go here. 

Chapter 313 will sunset at the end of the year, so any school district approvals must 
come before Jan. 1. 

The looming loss of the program has been lamented by many members of the business 
community, but because it limits public school property taxes, Chapter 313 has been 
opposed by some community organizations, including Austin Interfaith. 

"While we want economic development and good jobs in Central Texas, Chapter 313 
prohibits school boards from requiring high living wage and worker safety standards as 
part of these agreements, unlike city and county incentives in which good job standards 
can be negotiated," Central Texas Interfaith and other progressive groups said in a Nov. 
17 statement calling for AISD trustees to vote against the deal. 
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Other companies that have secured Chapter 313 incentives for Austin-area projects 
include Samsung Electronics Co. Ltd. and Tesla Inc. 

Austin ISD trustees voted May 19 to accept NXP's applications for review, which allowed 
negotiations and work with the state to proceed. 

In January, NXP (Nasdaq: NXPI) reported record full-year revenue of $11.06 billion for 
2021, a 28% year-on-year increase for the semiconductor designer and manufacturer 
headquartered in Eindhoven, Netherlands. 
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