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May 31, 2022 
 
 
 
 
Re:   Brookfield Asset Management Inc. (TSX: BAM.A) Shareholder Proposal  
 
 
Dear Proxy Research Professional, 
 
The B.C. General Employees’ Union (BCGEU) has submitted a shareholder proposal to be 
considered at Brookfield Asset Management’s 2022 annual general meeting of shareholders. This 
letter provides supplementary information that is relevant to your review in formulating a voting 
recommendation, and which addresses Brookfield’s response. All information contained in this 
letter is publicly available. 
 
The proposal calls on Brookfield to take steps to have two of its “perpetual affiliates”, the publicly 
trading Brookfield Business Partners (BBU) and Brookfield Infrastructure Partners (BIP), set 
emission reduction targets consistent with Paris-aligned climate goals by 2025.  
 
GFANZ and Real World Decarbonization 
 
In response to the proposal, Brookfield largely recounts its commitments under the Net Zero 
Asset Managers Initiative (NZAM). NZAM is one of several initiatives of the Glasgow Financial 
Alliance for Net Zero (GFANZ), which was launched in April 2021 by Mark Carney (UN Special 
Envoy for Climate Action and Finance and Vice Chair of Brookfield and Head of Transition 
Investing) to accelerate the transition to sustainability. GFANZ has a goal to transform the global 
financial system to finance the investment in a net-zero economy.  
 
Brookfield has a committed to a goal of net zero GHG emissions by 2050 or sooner, across all 
assets under management. In addition to BBU and BIP, Brookfield holds a 48% interest in the 
publicly traded Brookfield Renewable Partners (BEP). While BEP has made its own commitment 
to achieve net zero by 2050 or sooner and to set interim targets, both BBU and BIP have disclosed 
their commitment to support Brookfield’s 2050 net zero commitment. 
 
By promoting a net zero commitment “across all assets under management”, Brookfield is 
championing portfolio decarbonization. In a May 11, 2022 presentation to the Net Zero Delivery 
Summit in his capacity as Co-Chair of GFANZ, Mark Carney stated1: 

 
GFANZ is committed to the imperative of real world decarbonization not the false 
comfort of portfolio decarbonization. 

 
1 https://assets.bbhub.io/company/sites/63/2022/05/Financing-the-Net-Zero-Revolution_NZDS-Speech-by-Mark-Carney.pdf  

https://assets.bbhub.io/company/sites/63/2022/05/Financing-the-Net-Zero-Revolution_NZDS-Speech-by-Mark-Carney.pdf
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By requesting that BBU and BIP set emissions reductions targets, we are calling on these entities 
and Brookfield to promote real world decarbonization.  
 
IIGCC, SBTi Positions and Net-Zero Asset Owner Alliance – Emissions Reduction Targets 

 

IIGC 

The Institutional Investors Group on Climate Change (IIGCC) Net Zero Investment Framework 

1.0 states2: 

 

Objectives and targets set the direction and ambition of a net zero investment 
strategy and act as a means to monitor the effectiveness of this strategy. Targets 
should be set in line with science-based pathways that are consistent with 
achieving net zero global emissions by 2050, or sooner. The main driver for 
achieving portfolio emissions reduction targets should be the increasing alignment 
of assets within the portfolio with net zero pathways. 
 

SBTi 
Brookfield has committed to using science-based approaches and standardized methodologies 
to deliver on its 2050 net zero commitment. The Science Based Targets initiative (SBTi) has 
produced specific guidance for the private equity sector, and in that guidance the SBTi states: 
 

More GPs [general partners] are increasingly asking all their PCs [portfolio 
companies] to prepare a full GHG emissions inventory and set formal emissions 
reductions targets. 
 

Net-Zero Asset Owner Alliance 
Finally, Brookfield is not only an asset manager, but also an asset owner through its ownership 
interest in its perpetual affiliates (as described further under “Brookfield’s Ownership 
Structure”). GFANZ’s Net-Zero Asset Owner Alliance has set decarbonization targets3, and we 
believe Brookfield should do the same, in a manner like The Carlyle Group and others. While the 
Net-Zero Asset Owner Alliance calls for members to set targets by the end of 2022 in certain 
cases (where the owner holds greater than 20% direct ownership, or the owner has a board seat, 
or the asset qualifies as carbon-intensive energy infrastructure), the proposal outlines a 2025 
target date for setting emissions reduction targets. 
 
Brookfield’s Ownership Structure – Proposal is Not Prescriptive 
 
Brookfield’s unique ownership structure calls for enhanced scrutiny of its 2050 net-zero pledge, 
and BCGEU has accounted for this ownership structure in its proposal. With its 64% ownership 
interest in BBU, Brookfield has the influence to broaden BBU’s measures when it comes to 
reducing real world emissions. Brookfield has a 27% ownership interest in BIP, and therefore the  

 
2 https://www.parisalignedinvestment.org/media/2021/03/PAII-Net-Zero-Investment-Framework_Implementation-Guide.pdf  
3 https://www.unepfi.org/net-zero-alliance/resources/target-setting-protocol-second-edition/  

https://www.parisalignedinvestment.org/media/2021/03/PAII-Net-Zero-Investment-Framework_Implementation-Guide.pdf
https://www.unepfi.org/net-zero-alliance/resources/target-setting-protocol-second-edition/
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proposal calls on Brookfield to only take commercially reasonable efforts to cause BIP to set 
emissions reduction targets. 
 
The following is a snapshot of the financial contributions of three of Brookfield’s reportable 
segments for the 2021 financial year: 
 

Segment 2021FY 
Revenues 

(US$ millions) 

% of all 
Reportable 
Segments 

2021FY Funds 
from Operations 

(FFO) 

% of all 
Reportable 
Segments 

Asset Management 5,236 6.5 2,614 34.6 

Private Equity 
(BBU) 

46,683 57.6 2,030 26.9 

Infrastructure (BIP) 11,947 14.7 797 10.5 

Private Equity + 
Infrastructure 

58,630 72.3 2,827 37.4 

 
As illustrated above, BBU and BIP contribute very significantly to Brookfield’s financial 
performance. 
 
Spin Out of Asset Management Business 
On May 12, 2022, Brookfield announced its intention to split its asset management business from 
its proprietary assets business (private equity, infrastructure, real estate, renewables, etc.). The 
asset management business is to be listed, and a 25% interest in this pure play asset management 
entity will be distributed to Brookfield shareholders. Brookfield’s press release announcing the 
25% distribution describes Brookfield’s current business and structure as follows: 
 

Thus, Brookfield has made a lot of money investing on its own balance sheet, to 
the point where Brookfield now has proprietary assets representing approximately 
$75 billion of invested capital, and our asset management organization has taken 
its place as one of the very top alternative investment firms. 
The combination of our top-tier alternative asset management organization with 
our very significant invested capital makes us unique among our peers and has 
represented a significant competitive advantage to us in building our business. This 
combination leverages our significant operating expertise across all our 
businesses, it further aligns our interests with the investors in our funds, and it 
means we can move rapidly to seize new opportunities. The bottom line is that 
today’s Brookfield consists of two businesses that are very different in nature but 
work together very well. 
 

Once this reorganization and spin out is completed, Brookfield will be even less of an asset 
management business, and more of an asset owner, and the contributions of BBU and BIP to 
Brookfield’s financial results will increase even further, since Brookfield will own 25% less of the 
current asset management business.  
Given the key and increasing role played by BBU and BIP in Brookfield’s financial performance, 
seeking emissions reduction targets from BBU and BIP would be appropriate and not prescriptive. 
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Lack of Engagement 

 

Brookfield chose not to engage with BCGEU to discuss this proposal after it was submitted. We 

are disappointed that Brookfield did not provide BCGEU with an opportunity to discuss this 

proposal and perhaps ascertain if any basis existed for a mutual agreement. 

 

Further Discussion 

 

We are available at your convenience to discuss any questions you may have about the proposal. 

Please contact Emma Pullman, BCGEU’s Capital Stewardship Officer. Ms. Pullman can be reached 

via email at emma.pullman@bcgeu.ca. 

 

Very truly yours,  

 
Paul Finch 

Treasurer 

EP/LP 
MoveUP 

 

 
 
 
 
 
 
 
 
 


