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INDEPENDENT AUDITORS!�� � � � � �

TO THE MEMBERS OF B.C. GOVERNMENT AND SE� � �� � �� � � � � � � � � !�� � �ONON

Opinion
We have audited the consolidated financial statements of B.C. Government and Service Employees' Union
	:.+� A$ 4/54B
, which comprise the consolidated balance sheet as at December 31, 2018, and the
consolidated statements of revenues and expenses, changes in fund balances and cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Union as at December 31, 2018, and the results of its operations
and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Union in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

�4� 68+6' 8/4-� :.+� ,/4' 4) /' 2� 9:' :+3+4:9�� 3 ' 4' -+3+4:� /9� 8+96549/( 2+� ,58� ' 99+99/4-� :.+� $ 4/54C9� ' ( /2/:?� :5�
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Union or to cease
operations, or has no realistic alternative but to do so.

# .59+�) .' 8-+*�=/:.�-5<+84' 4) +�' 8+�8+96549/( 2+�,58�5<+89++/4-�:.+�$ 4/54C9�,/4' 4) /' 2�8+6orting process.

Auditors' Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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' IdIdentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
+,,+) :/<+4+99�5,�:.+�$ 4/54C9�/4:+84' 2�) 54:rol.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

' � 54) 2;*+�54�:.+�' 668568/' :+4+99�5,�3' 4' -+3+4:C9�;9+�5,�:.+�-5/4-�) 54) +84�( ' 9/9�5,�' ) ) 5;4:/4-�
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
58�) 54*/:/549�:.' :�3 ' ?�) ' 9:�9/-4/,/) ' 4:�*5;( :�54�:.+�$ 4/54C9�' ( /2/:?�:5�) 54:/4;+�' 9�' �-5/4-�) 54) +84�
If we conclude that a material uncertainty exists, we are requir+*�:5�*8' =�' ::+4:/54�/4�5;8�' ;*/:58C9�
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our a;*/:58C9�8+658:�� 5=+<+8��,;:;8+�+<+4:9�58�) 54*/:/549�3' ?�) ' ;9+�:.+�$ 4/54�:5�
cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

' Obtain sufficient appropriate audit evidence regarding the consolidated financial information of the
entities or business activities within the Union to express an opinion on the financial statements.
We are responsible for the direction, supervision and performance of the Union_U_U audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Chartered Professional Accountants

Vancouver, British Columbia
May 8, 2019
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As at December 31

6UTYURPKHZLK
,*+2

9]\a]ZWRObSR
-+,2

# #

4YYLZY

9c``S\b OaaSba

9OaV +'1*2'/+/ 0(-,+(+11

7QQ]c\ba `SQSWdOPZS 0'3+0'11/ 1(,0.(/0.

;cS T`][ Q][^]\S\ba &E]bS .' ( .1(0+2

G`S^OWR Sf^S\aSa 11/',.- 02.(2+.

DO`YSbOPZS aSQc`WbWSa &E]bS /' 2*'-00'30+ 40(3,0(/-0

23'101'.3. ,+2(234(,0/

@\dSab[S\b &E]bS 0' +/',/* ,0(-0,

@\dSab[S\b ^`]^S`bg &E]bS 1' +*'.21'//1 )

7[]c\ba VSZR W\ b`cab &E]bS 2' ,'23+'--1 -(03+(++1

;S^]aWba &E]bS 3' ( ,(2-1(030

<_cW^[S\b c\RS` QO^WbOZ ZSOaS &E]bS 4' 21*'3,* 202(1/4

G`]^S`bg O\R S_cW^[S\b &E]bSa ,+ O\R ,3' -1',1-'+03 .-(32.(30/

+.+'-*/'1,1 ,/0(2/-(/44

>PHIPRPZPLY

9c``S\b ZWOPWZWbWSa

7QQ]c\ba ^OgOPZS O\R OQQ`cSR ZWOPWZWbWSa &E]bS ,,' .'0/0'./. /(,00(++2

;cS b] Q][^]\S\ba &E]bS .' ,1+'203 )

9c``S\b ^]`bW]\ ]T QO^WbOZ ZSOaS ]PZWUObW]\a &E]bS ,-' ,3*'.3- -..(,02

/',+2'2+0 /(.33(,1/

9O^WbOZ ZSOaS ]PZWUObW]\a &E]bS ,-' 0++'/3. 0/+(/22

7[]c\ba VSZR W\ b`cab &E]bS 2' ,'23+'--1 -(03+(++1

Ic^^ZS[S\bOZ ZSOdS PS\STWba ZWOPWZWbg &E]bS ,.' /'3/*'0-* 1(4/2(0.,

+.'01,'-11 ,/(/01(,23

9[TK IHRHTJLY

@\dSabSR W\ ^`]^S`bg O\R S_cW^[S\b -1',.,'**, .-(302(314

K\`Sab`WQbSR .'*+3'3.2 0(-42(0.,

@\bS`\OZZg `Sab`WQbSR &E]bS ,/'

=WUVbPOQY O\R QO[^OWU\ `SaS`dS ,'2,1'+-0 -(3-2(,.1

7`SO ]TTWQS( ZO\R O\R PcWZRW\U `SaS`dS +'*+0'2-, /(,+4(4--

8O`UOW\W\U `SaS`dS .**'*** 0++(+++

9]\bW\US\Qg `SaS`dS ,'2**'*** 0++(+++

9]\dS\bW]\ `SaS`dS 1**'*** )

HSab`WQbSR j ;STS\QS =c\R 11'0,1'.-, 30(,4.(31.

+,0'0--'-/* ,.,(-31(.-,

+.+'-*/'1,1 ,/0(2/-(/44

9][[Wb[S\ba &E]bS ,0'6 9]\bW\US\QWSa &E]bS ,1'

7^^`]dSR ]\ PSVOZT ]T bVS G`]dW\QWOZ <fSQcbWdS

NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN NNNNNNNNNNNNNNNNNNNNNNNNNNNNNNNN
G`SaWRS\b J`SOac`S`



ISS \]bSa b] Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba* GOUS /

%$&$ (49/632/38 ,3. */690-/ '2514;//7< +3043
Consolidated statement of revenues and expenses
Year ended December 31

AVLXHZPUTY
%;LTLXHR 9[TK
HTK DURPKHXPZ_
<URKPTNY >ZK)&

CLYZXPJZLK
7LMLTJL

9[TK
6UTYURPKHZLK

,*+2
9]\a]ZWRObSR

-+,2

# # # #

CL\LT[LY

ET\QTabm SdTb 0-',**'+3, ( 0-',**'+3, 04(+02(1.,

CSaa5
7ZZ]QObW]\a b] Q][^]\S\ba( 1*0+$

&-+,2 ) AO\cO`g b] Ac\S 1*-+$

O\R AcZg b] ;SQS[PS` 1*0+$( ]T
RcSa `SdS\cS' %.'+*2'*+-& ( %.'+*2'*+-& &.(20.(31/'

/3'*3,'+13 ( /3'*3,'+13 00(.+.(212

@\dSab[S\b W\Q][S( \Sb +,'-0. +*.'01. ++1'*-2 ,.(401(0//

HS\b( \Sb &IQVSRcZS' /,/'... ( /,/'... 4-(13+

7TTWZWObW]\ `S[WbbO\QSa O\R ]bVS` /2,'-01 ( /2,'-01 /,.(/..

>OW\ ]\ R]\ObW]\ ]T ^`]^S`bg -+'02, ( -+'02, )

0*',..'*-0 +*.'01. 0*'-.2'1+* 14(211(/-/

8^VLTYLY
IOZO`WSa O\R S[^Z]gSS PS\STWba

&E]bS ,1' --'-0-'/10 ( --'-0-'/10 .+(3./(0-,
8cWZRW\U O\R OR[W\Wab`ObW]\

&IQVSRcZS' 3'*10'./* +..'.-3 3',,*'223 3(3+1(/11

Ib`WYS Sf^S\aSa ( 1'/,0'000 1'/,0'000 ,-(2-3

8O`UOW\W\U ,'0/3',11 ( ,'0/3',11 ,(+-.(--,

7TTWZWObW]\ TSSa ,'.3,',*, ( ,'.3,',*, -(/23(,34
9O[^OWU\a( ab`ObSUWQ ^O`b\S`aVW^a(

Q][[c\WQObW]\a O\R R]\ObW]\a
&IQVSRcZS' +'32*'220 ( +'32*'220 ,(3/4(./.

<RcQObW]\ +'101'*2+ ( +'101'*2+ ,(,-0(.-4

J`OdSZ O\R `SZ]QObW]\ +'-0+'12, ( +'-0+'12, ,(--,(101
FbVS` [S[PS` aS`dWQSa &E]bS ,2

O\R IQVSRcZS' 300'+31 ( 300'+31 3/+(.+1

?SO`W\Ua( O`PWb`ObW]\ O\R ZSUOZ 3+-'/*, ( 3+-'/*, 3/0(3,3

G`]dW\QWOZ SfSQcbWdS O\R Q][[WbbSSa 3*.'0,, ( 3*.'0,, ,(+00(.4,

7cb][]PWZS 0,2'+/. ( 0,2'+/. 0.-(,4-

9]\dS\bW]\a O\R Q]\TS`S\QSa /02'031 ( /02'031 -(2-.(443

A]W\b Q][[WbbSS [SSbW\Ua ,2.'3-0 ( ,2.'3-0 ,44(.1/
Ic^^ZS[S\bOZ ZSOdS PS\STWba

&E]bS ,.' ,,3',1/ ( ,,3',1/ -1/(3-0

G`]TSaaW]\OZ TSSa ,+2'3-2 ( ,+2'3-2 -+2(/30

/1'.+/'/1/ 1'01+'+*/ 0/'*20'02* 0/(+-+(3.-

8^JLYY %7LMPJPLTJ_& UM XL\LT[LY
U\LX L^VLTYLY ,'2,2'.0+ %1'/00'.-+& %.'1-1'31*& ,0(2/0(04-



ISS \]bSa b] Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba* GOUS 0

%$&$ (49/632/38 ,3. */690-/ '2514;//7< +3043
Consolidated statement of changes in fund balances
Year ended December 31

AVLXHZPUTY %;LTLXHR 9[TK HTK
DURPKHXPZ_ <URKPTNY >ZK)&

=T\LYZLK PT
VXUVLXZ_

HTK
LW[PVSLTZ FTXLYZXPJZLK

=TZLXTHRR_
XLYZXPJZLK

CLYZXPJZLK
7LMLTJL

9[TK
6UTYURPKHZLK

,*+2
9]\a]ZWRObSR

-+,2

# # # # # #

&E]bS ,/'
9[TK IHRHTJLY'

ILNPTTPTN UM _LHX -,'2/1'203 /',31'/-+ 1'3-1'*/2 2/'+3-'20- +-+',20'-,+ ,,/(222(104
<fQSaa &RSTWQWS\Qg' ]T

`SdS\cSa ]dS`
Sf^S\aSa ( ,'2,2'.0+ ( %1'/00'.-+& %.'1-1'31*& ,0(2/0(04-

7QbcO`WOZ UOW\ &E]bS ,.' ( 2.'333 ( ( 2.'333 21.(+2+
7[]`bWhObW]\ ]T ^`]^S`bg

O\R S_cW^[S\b %,'3,+'.2+& ,'3,+'.2+ ( ( ( )
Gc`QVOaS ]T ^`]^S`bg

O\R S_cW^[S\b 1'*3/'+/, %,'+*0'*/0& %.'323'*30& ( ( )

;]\ObW]\ ]T ^`]^S`bg %2*'-+2& 2*'-+2 ( ( ( )
G`W\QW^OZ `S^Og[S\ba(

QO^WbOZ ZSOaS
]PZWUObW]\a ,3*'12* %,3*'12*& ( ( ( )

@\bS`Tc\R b`O\aTS`a
&E]bS ,/'
-+,3 F^S`ObW\U

PcRUSb ( %,'/30'**0& ,'/30'**0 ( ( )
-+,2 K\`Sab`WQbSR

Tc\R POZO\QS ( %-'***'***& -'***'*** ( ( )
F^S`ObW\U

Sf^S\RWbc`Sa ( 2**'*** %2**'***& ( ( )

9[TK IHRHTJLY' LTK UM
_LHX -1',.,'**, .'*+3'3.2 1'1.-'302 11'0,1'.-, +,0'0--'-/* ,.,(-31(.-,



ISS \]bSa b] Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba* GOUS 1

%$&$ (49/632/38 ,3. */690-/ '2514;//7< +3043
Consolidated statement of cash flows
Year ended December 31

6UTYURPKHZLK
,*+2

9]\a]ZWRObSR
-+,2

# #

AVLXHZPTN HJZP\PZPLY

<fQSaa &RSTWQWS\Qg' ]T `SdS\cSa ]dS` Sf^S\aSa %.'1-1'31*& ,0(2/0(04-

@bS[a \]b W\d]ZdW\U bVS ]cbZOg ]T Tc\Ra

7[]`bWhObW]\ -'*0/'.3/ -(032(/-3

Ic^^ZS[S\bOZ ZSOdS PS\STWba Sf^S\aS &E]bS ,.' ,,3',1/ -1/(3-0

;]\ObW]\ ]T ^`]^S`bg ++,'*** )

>OW\ ]\ R]\ObW]\ ]T ^`]^S`bg %-+'02,& )

K\`SOZWhSR Z]aa &UOW\' ]\ W\dSab[S\ba ,'/03'23- &,,(444(234'

+',*1'*++ 1(043(+01

ESb QVO\USa W\ ]^S`ObW\U e]`YW\U QO^WbOZ

7QQ]c\ba `SQSWdOPZS %10-'-,,& &/4,(3+,'

G`S^OWR Sf^S\aSa %,*+'/.*& ,0+(/-2

7QQ]c\ba ^OgOPZS O\R OQQ`cSR ZWOPWZWbWSa /*+'..3 .23(12/

;cS b] &T`][' b] Q][^]\S\ba -*2'-10 &.+.(.4.'

Ic^^ZS[S\bOZ ZSOdS PS\STWba ^OWR %+'+.+'+11& &,(/1/(102'

%23',*-& /(312(.+1

=T\LYZPTN HJZP\PZPLY

;S^]aWba ^OWR ]\ ^c`QVOaS ]T ZO\R O\R PcWZRW\U &E]bS 3' ( &,(0-1(030'

G`]QSSRa ]\ aOZS ]T [O`YSbOPZS aSQc`WbWSa +,'212'/1* ,(.+3(3-3

Gc`QVOaS ]T ZO\R O\R PcWZRW\U %+*'0-+'/1+& )

Gc`QVOaS ]T ^`]^S`bg O\R S_cW^[S\b %/'-02'/01& &/(,+2(0,,'

%-'+,+'/02& &/(.-0(-13'

9PTHTJPTN HJZP\PZ_

G`W\QW^OZ `S^Og[S\ba( QO^WbOZ ZSOaS ]PZWUObW]\a %,3*'12*& &-/-(,41'

ESb QOaV W\TZ]e &]cbTZ]e' %-'/*+'//+& -44(3/-

9OaV ^]aWbW]\( PSUW\\W\U ]T gSO` /',+*'*00 /(4,+(--/

6HYO VUYPZPUT' LTK UM _LHX +'1*2'/+/ 0(-,+(+11

D[VVRLSLTZHR JHYO MRU] PTMUXSHZPUT

Gc`QVOaS ]T ^`]^S`bg O\R S_cW^[S\b Pg QO^WbOZ ZSOaS .+3',-- 023(,1-

@\bS`Sab ^OWR ]\ QO^WbOZ ZSOaS ]PZWUObW]\a /0'221 ..(0.-



%$&$ (49/632/38 ,3. */690-/ '2514;//7< +3043
Notes to the consolidated financial statements
Year ended December 31, 2018

ISS \]bSa b] Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba* GOUS 2

+) @HZ[XL UM UXNHTP`HZPUT

KWT 9+;+ ?^eTa]\T]c P]S JTaeXRT =\_[^hTTbm L]X^] 'cWT kL]X^]l( Xb P ST\^RaPcXR d]X^]
^`]dWRW\U aS`dWQSa b] Wba [S[PS`a eV] e]`Y T]` bVS U]dS`\[S\b ]T bVS G`]dW\QS ]T 8`WbWaV
9]Zc[PWO( ]` Wba P]O`Ra( OUS\QWSa( Q][[WaaW]\a O\R 9`]e\ Q]`^]`ObW]\a( ]` W\ bVS P`]ORS` ^cPZWQ
O\R ^`WdObS aSQb]`a* 8*9* U]dS`\[S\b e]`YS`a T]`[SR O ^`SQc`a]` ]`UO\WhObW]\ W\ ,4,4* JVS
K\W]\ eOa T]c\RSR W\ ,4/- O\R UOW\SR TcZZ PO`UOW\W\U `WUVba c\RS` bVS (./;A> +27.@5;9? %;12
]T 8`WbWaV 9]Zc[PWO W\ ,42/* 7a O ZOP]c` ]`UO\WhObW]\( bVS K\W]\ Wa SfS[^b T`][ W\Q][S bOfSa
c\RS` aSQbW]\ ,/4&,'&Y' ]T bVS '90;82 -.C $0@*

,) DPNTPMPJHTZ HJJU[TZPTN VURPJPLY

JVSaS Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba VOdS PSS\ ^`S^O`SR W\ OQQ]`RO\QS eWbV 9O\ORWO\
OQQ]c\bW\U abO\RO`Ra T]` \]b)T]`)^`]TWb ^aVP]XiPcX^]b 'k7IEGFl( O\R `STZSQb bVS T]ZZ]eW\U
aWU\WTWQO\b OQQ]c\bW\U ^]ZWQWSa*

&O' *>5905<72? ;3 0;9?;751.@5;9

JVSaS Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba W\QZcRS bVS OQQ]c\ba ]T bVS >S\S`OZ O\R ;STS\QS
=c\Ra ]T bVS K\W]\ O\R bVS L]X^]mb fW^[[h ]e\SR Q][^O\g( I]ZWRO`Wbg ?]ZRW\Ua CbR* O\R
Wba eV]ZZg ]e\SR acPaWRWO`WSa( E]`bVS`\ M]`YS`a K\WbSR ?]ZRW\U 9]`^* O\R M]`YSabm
9O^WbOZ &JS``OQS' ?]ZRW\U 9]`^* 7ZZ b`O\aOQbW]\a O\R POZO\QSa PSbeSS\ bVS K\W]\(

I]ZWRO`Wbg ?]ZRW\Ua CbR* O\R Wba acPaWRWO`WSa VOdS PSS\ SZW[W\ObSR*

JVSaS Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba R] \]b W\QZcRS bVS OaaSba( ZWOPWZWbWSa( `SdS\cSa
O\R Sf^S\aSa ]T bVS Q][^]\S\ba O\R Z]QOZa*

&P' &A91 .00;A9@594

JVS K\W]\ ^`S^O`Sa Wba Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba caW\U bVS Q]\QS^b ]T Tc\R
OQQ]c\bW\U* 7 RSaQ`W^bW]\ ]T SOQV Tc\R Wa Oa T]ZZ]ea5

KWT G_TaPcX^]b >d]S aT_^acb cWT L]X^]mb d]aTbcaXRcTS aTb^daRTb) bVS POZO\QSa O\R
b`O\aOQbW]\a ]T bVS L]X^]mb ?T]TaP[ >d]S( I]ZWRO`Wbg ?]ZRW\Ua CbR* O\R E]`bVS`\ M]`YS`a
K\WbSR ?]ZRW\U 9]`^*( O\R bVS T]ZZ]eW\U W\bS`\OZZg `Sab`WQbSR `SaS`dSa5

' =WUVbPOQY O\R QO[^OWU\ `SaS`dS6
' 7`SO ]TTWQS( ZO\R O\R PcWZRW\U `SaS`dS j T]` bVS ^c`QVOaS ]T O`SO ]TTWQS ZO\R O\R

PcWZRW\Ua6
' 8O`UOW\W\U `SaS`dS j T]` `S\SU]bWObW\U aSQb]`OZ Q]ZZSQbWdS OU`SS[S\ba6
' 9]\bW\US\Qg `SaS`dS j T]` Q]\bW\US\QWSa6 O\R
' 9]\dS\bW]\ `SaS`dS j T]` b`WS\\WOZ Q]\abWbcbW]\OZ Q]\dS\bW]\a( \Sfb ]\S

aQVSRcZSR T]` -+-+*

JVS ;STS\QS =c\R `S^]`ba `Sab`WQbSR `Sa]c`QSa b] PS caSR W\ bVS SdS\b ]T X]P OQbW]\ O\R
V]ZRa W\dSab[S\ba T]` Tcbc`S O^^`SQWObW]\*

&Q' '9B2?@829@?

@\dSab[S\ba eVS`S bVS K\W]\ SfS`ba aWU\WTWQO\b W\TZcS\QS O\R ]bVS` W\dSab[S\b ^`]^S`bg
O`S OQQ]c\bSR T]` caW\U bVS Q]ab [SbV]R*
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GOUS 3

,) DPNTPMPJHTZ HJJU[TZPTN VURPJPLY %JUTZPT[LK&

&R' *>;<2>@D .91 2=A5<829@

G`]^S`bg O\R S_cW^[S\b O`S `SQ]`RSR Ob Q]ab ZSaa OQQc[cZObSR O[]`bWhObW]\*
7[]`bWhObW]\ Wa QOZQcZObSR Ob bVS T]ZZ]eW\U O\\cOZ `ObSa5

8cWZRW\Ua ;SQZW\W\U)POZO\QS POaWa 0$
=c`\Wbc`S O\R S_cW^[S\b Ib`OWUVb)ZW\S POaWa 2 gSO`a

9][^cbS` S_cW^[S\b Ib`OWUVb)ZW\S POaWa . gSO`a
GO`YW\U Z]b O\R `]OR ;SQZW\W\U)POZO\QS POaWa /$
LSVWQZS ;SQZW\W\U)POZO\QS POaWa .+$

<_cW^[S\b c\RS` QO^WbOZ ZSOaS Wa O[]`bWhSR ]\ bVS ab`OWUVb)ZW\S POaWa ]dS` O bS`[ ]T
bV`SS b] TWdS gSO`a( POaSR ]\ bVS bS`[a ]T bVS ZSOaS*

CSOaSV]ZR W[^`]dS[S\ba O`S O[]`bWhSR ]\ bVS ab`OWUVb)ZW\S POaWa ]dS` bVS W\WbWOZ bS`[
]T bVS ZSOaS &TWdS gSO`a' O\R ]\S `S\SeOZ ^S`W]R &TWdS gSO`a'*

&S' '8<.5>829@ ;3 7;94#75B21 .??2@?

JVS K\W]\ `SdWSea ^`]^S`bg O\R S_cW^[S\b T]` W[^OW`[S\b eVS\SdS` SdS\ba ]` QVO\USa

W\ QW`Qc[abO\QSa W\RWQObS bVOb bVS QO``gW\U O[]c\b ]T O\ OaaSb [Og \]b PS `SQ]dS`OPZS
Oa Q][^O`SR b] Sf^SQbSR c\RWaQ]c\bSR Tcbc`S QOaV TZ]ea*

JVS K\W]\ `SQ]`Ra O\ W[^OW`[S\b Z]aa W\ bVS ^S`W]R eVS\ Wb Wa RSbS`[W\SR bVOb bVS
QO``gW\U O[]c\b ]T bVS OaaSb SfQSSRa bVS c\RWaQ]c\bSR SabW[ObS ]T Tcbc`S QOaV TZ]ea
T`][ bVS OaaSb* 7\g W[^OW`[S\b Z]aa Wa [SOac`SR Oa bVS RWTTS`S\QS PSbeSS\ bVS QO``gW\U
O[]c\b O\R SabW[ObSR TOW` dOZcS ]T bVS OaaSb*

&T' +2B29A2 >20;495@5;9

DT\QTabm SdTb O`S `SQ]U\WhSR W\ bVS ^S`W]R b] eVWQV bVSg `SZObS O\R O`S b`SObSR Oa
c\`Sab`WQbSR `SdS\cS*

JVS K\W]\ T]ZZ]ea bVS RSTS``OZ [SbV]R O\R `Sab`WQbSR Q]\b`WPcbW]\a O`S `SQ]U\WhSR Oa
`SdS\cS W\ bVS aO[S gSO` W\ eVWQV bVS `SZObSR Sf^S\aSa O`S `SQ]U\WhSR* K\`Sab`WQbSR
Q]\b`WPcbW]\a O`S `SQ]U\WhSR Oa `SdS\cS eVS\ `SQSWdSR ]` `SQSWdOPZS WT bVS O[]c\b b]
PS `SQSWdSR QO\ PS `SOa]\OPZg SabW[ObSR O\R Q]ZZSQbW]\ Wa `SOa]\OPZg Oaac`SR*

HS\b( W\bS`Sab O\R W\dSab[S\b W\Q][S Wa `SQ]U\WhSR W\ bVS ^S`W]R SO`\SR* HSOZWhSR UOW\a
O\R Z]aaSa ]\ bVS aOZS ]T W\dSab[S\ba O`S W\QZcRSR W\ bVS RSbS`[W\ObW]\ ]T W\dSab[S\b

W\Q][S*

&U' ,A<<72829@.7 72.B2 /29235@?

JVS K\W]\ ^`]dWRSa ac^^ZS[S\bOZ ZSOdS PS\STWba c\RS` O RSTW\SR PS\STWb ^ZO\ O\R
OQQ`cSa Wba ZWOPWZWbg c\RS` bVS ^ZO\* JVS ^ZO\ Wa c\Tc\RSR O\R OQbcO`WOZ dOZcObW]\a O`S
^`S^O`SR T]` OQQ]c\bW\U ^c`^]aSa* 7QbcO`WOZ UOW\a O\R Z]aaSa O`WaW\U T`][ QVO\USa W\

OQbcO`WOZ Oaac[^bW]\a O`S `SQ]U\WhSR W\ bVS Q]\a]ZWRObSR abObS[S\b ]T QVO\USa W\ Tc\R
POZO\QSa W\ bVS ^S`W]R W\Qc``SR* JVS ZOab OQbcO`WOZ dOZcObW]\ ^`S^O`SR Pg bVS OQbcO`g eOa
Ob ;SQS[PS` .,( -+,2* 7QbcO`WOZ dOZcObW]\a O`S ^S`T]`[SR SdS`g bV`SS gSO`a eWbV O\
OQQ]c\bW\U c^RObS O\\cOZZg*
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GOUS 4

,) DPNTPMPJHTZ HJJU[TZPTN VURPJPLY %JUTZPT[LK&

&V' )A7@5#28<7;D2> <29?5;9 <7.9

JVS K\W]\ OQQ]c\ba T]` Wba ^O`bWQW^ObW]\ W\ bVS GcPZWQ IS`dWQS GS\aW]\ GZO\( O
[cZbWS[^Z]gS` Q]\b`WPcb]`g RSTW\SR PS\STWb ^ZO\( Oa WT Wb eOa O RSTW\SR Q]\b`WPcbW]\ ^ZO\*
JVWa Wa RcS b] bVS TOQb bVOb bVS GZO\ `SQ]`Ra OQQ`cSR ZWOPWZWbWSa O\R OQQ`cSR OaaSba T]` bVS
GZO\ W\ OUU`SUObS eWbV bVS `SacZb bVOb bVS`S Wa \] Q]\aWabS\b O\R `SZWOPZS POaWa T]`
OZZ]QObW\U bVS ]PZWUObW]\( OaaSba O\R Q]ab b] bVS W\RWdWRcOZ S[^Z]gS`a ^O`bWQW^ObW\U W\ bVS

GZO\*

&W' '90;82 @.C2?

7a O \]b)T]`)^`]TWb ]`UO\WhObW]\( bVS K\W]\ Wa \]b acPXSQb b] W\Q][S bOfSa c\RS` aSQbW]\
,/4&,'&Y' ]T bVS '90;82 -.C $0@* ?]eSdS`( Wba eV]ZZg ]e\SR Q][^O\g T]ZZ]ea bVS bOfSa

^OgOPZS [SbV]R ]T OQQ]c\bW\U T]` W\Q][S bOfSa* K\RS` bVWa [SbV]R( Qc``S\b W\Q][S
bOfSa O`S `SQ]U\WhSR Oa W\Qc``SR O\R ^OgOPZS W\ bVS Qc``S\b gSO`*

&X' )2.?A>2829@ A902>@.59@D

JVS ^`S^O`ObW]\ ]T Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba W\ Q]\T]`[Wbg eWbV 7IEGF `S_cW`Sa
[O\OUS[S\b b] [OYS SabW[ObSa O\R Oaac[^bW]\a bVOb OTTSQb bVS `S^]`bSR O[]c\ba ]T

OaaSba O\R ZWOPWZWbWSa( RWaQZ]ac`S ]T Q]\bW\US\b OaaSba O\R ZWOPWZWbWSa Ob bVS RObS ]T bVS
Q]\a]ZWRObSR TW\O\QWOZ abObS[S\ba( O\R bVS `S^]`bSR O[]c\ba ]T `SdS\cSa O\R Sf^S\aSa
Rc`W\U bVS `S^]`bSR ^S`W]R* 7`SOa `S_cW`W\U bVS caS ]T SabW[ObSa W\QZcRS bVS
`SQ]dS`OPWZWbg ]T OQQ]c\ba `SQSWdOPZS( bVS SabW[ObSR caSTcZ ZWdSa ]T ^`]^S`bg O\R
S_cW^[S\b( \Sb `SQ]dS`OPZS O[]c\b ]T ^`]^S`bg O\R S_cW^[S\b( dOZcObW]\ ]T
W\dSab[S\ba( OQQ`cSR ZWOPWZWbWSa O\R ac^^ZS[S\bOZ ZSOdS PS\STWba ZWOPWZWbg* JVS K\W]\
PSZWSdSa bVS SabW[ObSa O`S `SOa]\OPZS6 V]eSdS`( OQbcOZ `SacZba Q]cZR RWTTS` T`][ bV]aS

SabW[ObSa O\R Q]cZR W[^OQb Tcbc`S `SacZba ]T ]^S`ObW]\a O\R QOaV TZ]ea*

&Y' &59.905.7 59?@>A829@?

JVS K\W]\ W\WbWOZZg [SOac`Sa Wba TW\O\QWOZ OaaSba O\R ZWOPWZWbWSa Ob TOW` dOZcS( SfQS^b T]`
QS`bOW\ \]\)Pa\mb [T]VcW caP]bPRcX^]b+ KWT K\W]\ acPaS_cS\bZg [SOac`Sa OZZ Wba TW\O\QWOZ

OaaSba O\R ZWOPWZWbWSa Ob O[]`bWhSR Q]ab( SfQS^b T]` O\g W\dSab[S\b W\ S_cWbg W\ab`c[S\ba
O\R TWfSR W\Q][S W\dSab[S\ba bVOb O`S _c]bSR W\ O\ OQbWdS [O`YSb( eVWQV O`S [SOac`SR
Ob TOW` dOZcS* 9VO\USa W\ TOW` dOZcS O`S `SQ]U\WhSR W\ bVS Q]\a]ZWRObSR abObS[S\b ]T
`SdS\cSa O\R Sf^S\aSa*

=W\O\QWOZ OaaSba [SOac`SR Ob O[]`bWhSR Q]ab O`S bSabSR T]` W[^OW`[S\b eVS\ bVS`S O`S
W\RWQOb]`a ]T W[^OW`[S\b* JVS O[]c\b ]T bVS e`WbS)R]e\ Wa `SQ]U\WhSR W\ bVS abObS[S\b

]T QVO\USa W\ \Sb OaaSba OdOWZOPZS T]` PS\STWba* @\ bVS SdS\b O ^`SdW]caZg `SQ]U\WhSR
W[^OW`[S\b Z]aa aV]cZR PS `SdS`aSR( bVS O[]c\b ]T bVS `SdS`aOZ Wa `SQ]U\WhSR W\ bVS
abObS[S\b ]T QVO\USa W\ \Sb OaaSba OdOWZOPZS T]` PS\STWba ^`]dWRSR Wb Wa \]b U`SObS` bVO\
bVS ]`WUW\OZ O[]c\b ^`W]` b] e`WbS)R]e\*

=]` O\g TW\O\QWOZ W\ab`c[S\b bVOb Wa [SOac`SR Ob O[]`bWhSR Q]ab( bVS W\ab`c[S\b%a Q]ab
Wa ORXcabSR Pg bVS b`O\aOQbW]\ Q]aba bVOb O`S RW`SQbZg Obb`WPcbOPZS b] bVSW` ]`WUW\ObW]\*

JVSaS b`O\aOQbW]\ Q]aba O`S O[]`bWhSR W\b] bVS Q]\a]ZWRObSR abObS[S\b ]T QVO\USa W\
`SdS\cS O\R Sf^S\aSa ]\ O ab`OWUVb)ZW\S [SbV]R ]dS` bVS bS`[ ]T bVS W\ab`c[S\b* 7ZZ
]bVS` b`O\aOQbW]\ Q]aba O`S `SQ]U\WhSR W\ bVS Q]\a]ZWRObSR abObS[S\b ]T QVO\USa W\
`SdS\cS O\R Sf^S\aSa W\ bVS ^S`W]R W\Qc``SR*
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GOUS ,+

-) 7[L MXUS %ZU& JUSVUTLTZY

,*+2 -+,2

# #

;cSa OZZ]QObW]\a ^OgOPZS %33+'+3-& &/,2(+4.'
7RdO\QSa b] Q]dS` Sf^S\aSa( \]\)W\bS`Sab)

PSO`W\U 1+3'-,. /0.(1++

%,1+'203& .1(0+2

.) ?HXQLZHIRL YLJ[XPZPLY

KWT L]X^]mb X]eTbc\T]cb PaT R^\_aXbTS ^U T`dXch P]S STQc aSQc`WbWSa O\R O`S QO``WSR Ob bVSW` TOW`
dOZcS POaSR ]\ bVS _c]bSR [O`YSb ^`WQSa ]T bVS aSQc`WbWSa Ob ;SQS[PS` .,( -+,3* JVS
Q][^]aWbW]\ ]T [O`YSbOPZS aSQc`WbWSa( QZOaaWTWSR Oa Qc``S\b OaaSba( Wa Oa T]ZZ]ea5

,*+2 -+,2

9HPX
\HR[L 6UYZ

=OW`
dOZcS 9]ab

# # # #

IV]`b)bS`[ W\dSab[S\ba /21'100 /23'*/3 143(24, 144(0-,

=WfSR W\Q][S Tc\Ra +-'/+3'1,, +-'2+,'220 -/(-01(02. -/(140(3,0

<_cWbg Tc\Ra 00'2..'/,2 .+'331'0+, 2+(-,/(41+ /.(33-(,0+
=]`SWU\ Qc``S\Qg VSRUS

&E]bS ,4&S'' %/2/'*//& ( 1/0(,+, )

2*'-00'30+ /0'-33'//1 40(3,0(/-0 14(-22(/31

HS^`SaS\bSR Pg

>S\S`OZ =c\R ++'*/+'0// 0'.12'13/ ,+(302(.10 1(.3-(32-

;STS\QS =c\R 03'-+/'-*0 .3'3,*'10, 3/(403(+1+ 1-(34/(1,/

2*'-00'30+ /0'-33'//1 40(3,0(/-0 14(-22(/31

=]` bVS gSO` S\RSR ;SQS[PS` .,( -+,3( bVS b]bOZ `SOZWhSR UOW\ ]\ bVS aOZS ]T [O`YSbOPZS
aSQc`WbWSa eOa #-(.12(433 &-+,2 j #,(.24(//+'*

/) =T\LYZSLTZY

JVS W\dSab[S\ba \]bSR PSZ]e R] \]b VOdS _c]bSR [O`YSb ^`WQSa W\ O\ OQbWdS [O`YSb O\R O`S
`SQ]`RSR Ob Q]ab*

,*+2 -+,2

# #

=T\LYZSLTZY ]PZO DPNTPMPJHTZ =TMR[LTJL

MSab B]]bS\Og COP]c` 9S\b`S ?]ZRW\U I]QWSbg &.2*0$' +/',/* ,0(-0+

M]`YW\U <\bS`^`WaSa CbR* &,/*.$' ( ,

+/',/* ,0(-0,

;c`W\U bVS gSO`( bVS K\W]\ a]ZR Wba W\dSab[S\b W\ M]`YW\U <\bS`^`WaSa CbR* Ob Q]ab*
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GOUS ,,

0) =T\LYZSLTZ VXUVLXZ_

,*+2 -+,2

# #

=T\LYZSLTZ PT BXUVLXZ_ b 7LMLTJL 9[TK

E]`ZO\R 7dS\cS G`]^S`bg 9]ab +*'0-+'/1+ )

E]`ZO\R 7dS\cS G`]^S`bg 7QQc[cZObSR 7[]`bWhObW]\ %+..'*+.& )

+*'.21'//1 )

1) 4SU[TZY OLRK PT ZX[YZ

,*+2 -+,2

# #

?SOZbV IQWS\QS G`]TSaaW]\OZa G`]TSaaW]\OZ
;SdSZ]^[S\b =c\R

=]` ^`]TSaaW]\OZ RSdSZ]^[S\b ]T [S[PS`a
Q]dS`SR Pg bVS ?SOZbV IQWS\QSa G`]TSaaW]\OZa
Q]ZZSQbWdS OU`SS[S\b* --*'/11 ,,(3./

;STS``SR IOZO`g CSOdS GZO\
J] OTT]`R S[^Z]gSSa bVS ]^^]`bc\Wbg ]T bOYW\U O
]\S)gSO` ZSOdS ]T OPaS\QS eWbV ^O`bWOZ ^Og Pg
RSTS``W\U aOZO`g T]` T]c` gSO`a O\R bOYW\U ZSOdS
W\ bVS TWTbV gSO`* +/.'211 11(-+3

A]W\b 9][[c\Wbg I]QWOZ IS`dWQSa HSb`OW\W\U =c\R
=]` `Sb`OW\W\U O\R ^`]dWRW\U ^`]TSaaW]\OZ

RSdSZ]^[S\b ac^^]`b T]` ZOWR)]TT S[^Z]gSSa* 1-'120 ,,/(,+/

LO\Q]cdS` JOZ[cR J]`OV 7aa]QWObW]\ J`cab
J] acPaWRWhS 89><K c\W]\ RcSa ^OgOPZS Pg O\R
T]` bVS PS\STWb ]T bVS W\ab`cQb]`a Ob bVS
LO\Q]cdS` JOZ[cR J]`OV 7aa]QWObW]\* ,*-'-2+ -+3(44.

A]W\b 9][[c\Wbg ?SOZbV HSb`OW\W\U =c\R

=]` `Sb`OW\W\U [S[PS`a ]T bVS ZOP]c`
]`UO\WhObW]\a Q]\aWabW\U ]T bVS 9][[c\Wbg
8O`UOW\W\U 7aa]QWObW]\( ]T eVWQV bVS K\W]\ Wa O
[S[PS`* ,'+,2'1+0 -(,23(312

,'23+'--1 -(03+(++1

7aaSba VSZR W\ b`cab O`S ZW_cWR OaaSba VSZR eWbV 9O\ORWO\ TW\O\QWOZ W\abWbcbW]\a*
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GOUS ,-

2) 7LVUYPZY

&O' @\ -+,2( bVS K\W]\ S\bS`SR W\b] O Q]\b`OQb b] ^c`QVOaS ZO\R O\R PcWZRW\U W\ 8c`\OPg(
8`WbWaV 9]Zc[PWO( T]` #,+(-++(+++ eWbV O Q][^ZSbW]\ RObS ]T =SP`cO`g -,( -+,3* JVS
RS^]aWb ^OWR eOa `SQZOaaWTWSR b] W\dSab[S\b ^`]^S`bg W\ bVS Q]\a]ZWRObSR POZO\QS aVSSb*

&P' @\ -+,1( bVS K\W]\ S\bS`SR W\b] O Q]\b`OQb b] ^c`QVOaS ZO\R O\R O PcWZRW\U c\RS`
RSdSZ]^[S\b W\ JS``OQS( 8`WbWaV 9]Zc[PWO( T]` #.(3,-(+++ ^Zca bOfSa* 7RdO\QS ^Og[S\ba
eS`S [ORS Rc`W\U -+,1( -+,2 O\R c^ b] Q][^ZSbW]\ W\ bVS gSO` S\RSR ;SQS[PS` .,(

-+,3 eVS\ bVS RS^]aWb O\R ORdO\QSa eS`S `SQZOaaWTWSR b] ^`]^S`bg O\R S_cW^[S\b W\ bVS
Q]\a]ZWRObSR POZO\QS aVSSb*

3) 8W[PVSLTZ [TKLX JHVPZHR RLHYL

,*+2 -+,2

6UYZ
4JJ[S[RHZLK
HSUXZP`HZPUT

@LZ IUUQ
\HR[L

ESb P]]Y
dOZcS

# # # #

<_cW^[S\b c\RS` QO^WbOZ ZSOaS +'-3-'0.* /,,'1,* 21*'3,* 202(1/4

+*) BXUVLXZ_ HTK LW[PVSLTZ

,*+2 -+,2

6UYZ
4JJ[S[RHZLK
HSUXZP`HZPUT

@LZ IUUQ
\HR[L

ESb P]]Y
dOZcS

# # # #

CO\R 3'*.1'+22 ( 3'*.1'+22 2(4/-(2,3

8cWZRW\Ua -,'2-+'2*. ++'+/2'.-2 ,+'01-'-00 ,3(4+4(1/3

=c`\Wbc`S O\R S_cW^[S\b 3'*11'11, 1'+/0'20+ +'3,*'3++ -(,,3(-44

9][^cbS` S_cW^[S\b ,'3,,'-03 ,'+-2'+1/ 12.'+3. 2/0(043

GO`YW\U Z]b O\R `]OR -30'/*0 20'.+. -+*'*3, .,+(+/2

LSVWQZS +01'0/1 ++2'111 .2'22* 14(3-4

CSOaSV]ZR W[^`]dS[S\ba 3'.-,'*,- /'3.-'.2/ -'.22'/-2 -(222(2,0

0-'21/'-+3 ,0'0*,'+/* -1',1-'+03 .-(32.(30/

E] W[^OW`[S\b Z]aaSa VOdS PSS\ WRS\bWTWSR Pg bVS K\W]\ T]` bVS gSO`a S\RSR ;SQS[PS` .,( -+,3

O\R -+,2*

++) ;U\LXTSLTZ XLSPZZHTJLY

@\QZcRSR W\ OQQ]c\ba ^OgOPZS O\R OQQ`cSR ZWOPWZWbWSa O`S U]dS`\[S\b `S[WbbO\QSa ^OgOPZS ]T
#--(313 &-+,2 j #-.(.+3'*
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GOUS ,.

+,) 6HVPZHR RLHYL UIRPNHZPUTY

=cbc`S [W\W[c[ ZSOaS ^Og[S\ba ]\ QO^WbOZ ZSOaS ]PZWUObW]\a O`S Oa T]ZZ]ea5

#

-+,4 ..3(324

-+-+ ../(034

-+-, -,/(3+/

-+-- 40(3+,
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