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December 16, 2022

Dallas ISD punts tax break ask from manufacturing
company ahead of Chapter 313 expiration

dallasnews.com/news/education/2022/12/16/dallas-isd-punts-tax-break-ask-from-manufacturing-company-ahead-of-
chapter-313-expiration

Community advocates opposed the deal with Hanwha Q Cells.

Dallas ISD headquarters in Dallas, Monday, August 9, 2021. (Brandon Wade/Special Contributor)

(Brandon Wade / Special Contributor)

Amid pressure from community advocates, the Dallas schools administration pulled a vote to

approve a property tax break for a manufacturing company just before trustees were to weigh

in on it Thursday night.

The Texas Economic Development Act – commonly referred to as Chapter 313 based on its

position in the tax code – will expire at the end of the month. Companies across Texas are

rushing to get deals approved with school districts and lock-in tax abatements ahead of the

deadline.

Hanwha Q Cells asked the school board to sign off on a tax limitation agreement, should it

build a facility within the district boundaries. It was set to come up for a vote during the

board’s last meeting of the year.

https://www.dallasnews.com/news/education/2022/12/16/dallas-isd-punts-tax-break-ask-from-manufacturing-company-ahead-of-chapter-313-expiration/
https://www.dallasnews.com/business/2022/08/08/companies-lining-up-for-future-tax-breaks-as-texas-incentive-program-nears-end/


2/3

But after a closed session briefing with trustees, Superintendent Stephanie Elizalde

announced that the administration was pulling the item from the agenda.

She said after the meeting that the process felt too rushed as the district needed more time to

provide and work through information.

“The biggest hurdle for us was the timing,” Elizalde said. “It’s tough when there’s a deadline.

… We all know, no one wants to feel rushed when you’re making really big decisions.”

Members of Dallas Area Interfaith – which was among the groups that pushed the

Legislature to end the controversial Chapter 313 program – cheered at the news. The group

mobilized to urge DISD trustees to veto the proposal.

“Does it make sense to continue to grant certain large corporations these huge tax breaks?”

DAI leader Bill deHaas said ahead of the meeting. “We already know that we have a crunch

on educational spending.”

In a letter to trustees, members of the group argued that the process was rushed to meet the

Dec. 31 deadline, keeping the district from doing due diligence.

“At its core, Chapter 313 is inequitable for Texas children,” they wrote.

The company said it was in negotiations with other states over property tax abatement and

other incentive packages, district records show.

“Due to the higher tax cost of operating in Texas … the appraised value limitation is a

determining factor,” application documents read. “Without the appraised value limitation

award, and other potential incentives from the state of Texas and local jurisdictions, the

company would likely locate the project in Georgia or South Carolina.”

The fate of the project didn’t just lie in DISD. The facility would stretch into Lancaster school

boundaries as well.

The future of 313

Lawmakers let the program expire, but it could be revived in some form during the upcoming

session. If that happens, it could change what happens with the company and Dallas ISD.

Chapter 313 enabled manufacturing and energy companies to ask local districts to reduce the

property taxes paid to schools for 10 years on expensive new investments or expansions.

The goal was to attract new businesses to Texas. Critics counter that the companies would be

coming to the state anyway.

In exchange for the tax incentive, the companies build in the community and create new jobs.
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The Texas comptroller’s office is required to sign off on such agreements.

Earlier this week, Comptroller Glenn Hegar issued a statement saying his office has been

flooded by an “extraordinary” number of Chapter 313 applications ahead of a Dec. 31

deadline.

“Despite receiving billions of dollars in property tax abatements over the life of the program

and potentially billions more in approved incentives just this year, these companies and their

attorneys are asking Texas taxpayers to shoulder even more despite the Legislature’s decision

to discontinue the program,” Hegar said in a statement.

In 2021, the comptroller reported that the program saved businesses more than $10.8 billion

in school taxes while attracting $217 billion in renewable energy and manufacturing projects.

Should the DISD deal have gone through, Hanwha would have given the district about

$300,000 each year for the next decade for its general fund, said Dwayne Thompson, deputy

superintendent of business services.

After the DISD meeting, Dallas Area Interfaith members said they would continue the fight

in Austin.

Hanwha Q Cells representatives did not respond to an email request seeking comment.
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