
MI Affordable, Healthy Homes

The MI Affordable, Healthy Homes proposal is a set of recommended laws and
funding investments that the Michigan Legislature and Gov. Gretchen Whitmer
should take up and pass.

The proposal would build and renovate tens of thousands of homes to make them
energy efficient, free of pollutants, and protective against extreme weather. These
homes will be affordable, high-quality, safe, and comfortable.

The MI Affordable, Healthy Homes proposal is put forth by the Resilient Homes
Michigan, a group made up of businesses, associations, and nonprofits that
specialize in housing, community development, economic development, clean
energy, the environment, and human rights.

Total Investment: $1,558,900,000
This investment will draw from the State of Michigan's general fund, the federal
Inflation Reduction Act, and current federal weatherization investments.

INVESTMENT BREAKDOWN

Build new affordable and low-income housing
Investment total: $300 million from Michigan's general fund
Investment method: Michigan Housing and Community Development Fund at
Michigan State Housing Development Authority

This funding will complement existing federal programs to increase the share of
affordable housing in Michigan. The investment would be placed in the Michigan
Housing and Community Development Fund. Boilerplate should be included to
prioritize high and medium density development and communities that have
reformed their zoning to encourage multifamily housing and more dense
development.

Preserve and incentivize for green, affordable housing
Investment total: $200 million from Michigan's general fund
Investment method: Michigan State Housing Development Authority

https://www.resilienthomesmichigan.org/
https://www.resilienthomesmichigan.org/


Michigan is losing affordable housing every year. When the Low-Income Housing Tax
Credit ends, building owners often shift housing to market-rate prices. This poses
especially great concerns in resource-rich or gentrifying neighborhoods.

This funding will ensure that housing reaching the end of its Low-Income Housing
Tax Credit requirements remains affordable. It will also spur green-building
development through a $50 million carve out for Low-Income Housing Tax Credit
developers to pursue green building certifications.

Build "missing middle" housing
Investment total: $50 million from Michigan's general fund
Investment method: Michigan Missing Middle Housing Program at Michigan State
Housing Development Authority

It is hard to find homes that fit the needs of middle-class homebuyers—these are
called "missing middle" homes. This investment will incentivize builders to build
these homes and incentivize people to buy them. This builds off of funding that was
appropriated previously by the legislature for this program.

Improve quality, safety, and affordability of existing housing
Investment total: $922 million from numerous state and federal funds
Investment method: New Michigan Low-Income Whole-Home Retrofit Fund at
Michigan Department of Health and Human Services

Michigan has a number of existing programs that help low-income residents make
weatherization or safety improvements to their homes. However, many of these
programs are limited to a single use such as energy upgrades or just hazard
mitigation. Single use programs miss the opportunity to make the substantial home
improvements that people need to improve their quality of life. Narrowly-scoped
incentive programs are also often inaccessible to the residents that most need
support and throw up administrative barriers to potential participants. Whole-home
retrofit programs, on the other hand, derive their effectiveness and efficiency from
synergies between energy upgrades and other improvements. For example, a retrofit
may not be able to solve one problem without addressing the other (e.g., roof leaks
may need to be addressed before an insulation upgrade). In other cases, one solution
may solve multiple problems at once. Addressing multiple issues at the same time
can minimize deferral rates while ensuring that weatherization programs deliver the
result that residents ultimately hope for: a safe, comfortable, and affordable place to
live. Also a whole-home program ensures that the beneficiary only needs to navigate
the application process for one program.



Therefore, we recommend the state create a single program tasked with conducting
whole-home retrofits that address a range of energy, health, safety, and resilience
upgrades for low and moderate income housing. This includes:

● Deep energy efficiency retrofits: These are actions that together reduce
energy usage by at least 20%. This includes building insulation; new windows,
lighting, and energy controls; and appliance upgrades.

○ COST: $405 million
■ $150 million from United States Department of Energy

Weatherization Assistance Program
■ $150 million from the federal Low Income Home Energy

Assistance Program
■ $105 million from the Inflation Reduction Act

● Heating, cooling, and appliance electrification: This would shift water heating
and building heating systems to heat pump technology; replace fossil fuel
appliances with heat pumps and induction stoves; install energy recovery
ventilation systems; upgrade electric panels and building wiring to
accommodate increased electric loads; and install smart thermostats and
other devices needed to manage building loads.

○ COST: $205 million
■ $100 million from Michigan's general fund
■ $105 million the Inflation Reduction Act

● Health and safety improvements: This would mitigate and remediate health
and safety issues such as mold, lead paint, asbestos, leaking roofs, and
plumbing.

○ COST: $202 million from Michigan's general fund
● Clean energy installations: This would install different types of solar systems,

battery storage systems, and more on properties.
○ COST: $100 million from Michigan's general fund

● Program administration and coordination: This would allow the State of
Michigan's environment, health, energy regulation, and housing development
departments to create the whole-home program and better work with
community action agencies and private entities across the state to see the
above investments through

○ $10 million from Michigan's general fund

Attract and retain contractors who protect homes from weather
Investment total: $5 million from Michigan's general fund
Investment method: New pilot program for weatherization contractors within
Michigan Department of Health and Human Services’ weatherization program

https://www.energy.gov/scep/wap/weatherization-assistance-program
https://www.acf.hhs.gov/ocs/low-income-home-energy-assistance-program-liheap
https://www.acf.hhs.gov/ocs/low-income-home-energy-assistance-program-liheap
https://himes.house.gov/inflation-reduction-act-energy-rebates-and-tax-credits#:~:text=The%20Inflation%20Reduction%20Act%20also,heat%20pumps%20and%20solar%20panels.
https://himes.house.gov/inflation-reduction-act-energy-rebates-and-tax-credits#:~:text=The%20Inflation%20Reduction%20Act%20also,heat%20pumps%20and%20solar%20panels.


A $5 million pilot for attracting and retaining new contractors to complete
weatherization projects. Community Action Agencies in the state have struggled
with attracting new contractors into the weatherization program and more flexible
funding that could be used solely for attraction and retention of workers would help
the state use current and expected weatherization funding.

Train and assist contractors who protect homes from weather
Investment total: $31.9 million from the United States Department of Energy's
weatherization fund
Investment method: Michigan Department of Health and Human Services’
weatherization program

This program would train and assist contractors to complete deep energy efficiency
retrofits and create better "building shells" (foundation, windows, doors, roofs, and
floors).

Attract, train, and retain a building & energy workforce
Investment total: $50 million from Michigan's general fund
Investment method: Department of Labor and Economic Opportunity

The funding would provide grants for on-the-job paid training in the construction
and building sector for single and multifamily housing. The program would also offer
funding for retention for employers to keep apprentice and skilled labor. Of the $50
million, $5 million would be dedicated to fund a contractor decarbonization
accelerator to educate contractors and builders on building efficient, electrified
housing. Funding should prioritize BIPOC candidates and contractors.

Responsible Contractor Boilerplate
Boilerplate should be included to create a responsible contractor program at the
state level and require all contractors comply with the program to access the
funding.


