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Federal budget takes steps toward intergenerational fairness: housing, pollution, transparency 
But reporting distorts most important metric:  how new investments add for each age group 
 
Mr. Trudeau’s team took important steps to renew intergenerational fairness in the 2019 pre-election 
budget.  They tolerated a slowdown in home prices, which provides an opportunity for the earnings of 
younger Canadians to gain ground.   
 
They held fast to pricing pollution, so all Canadians take part in reducing the serious environmental, health 
and economic risks we have created for children and future generations. 
                                                                                                                                                                                                                             
They even introduced a new level of budget transparency by beginning to report on intergenerational 
impacts of federal budget measures – something Generation Squeeze has been calling for.  We are a voice 
for younger Canadians in politics and the market, backed by cutting-edge research.   
 

Age transparency in public finance 
Never before has a Canadian federal (or provincial) government published what portion of new spending in 
its budget is going to younger Canadians under age 45.  It still doesn’t.  But for the first time, Ottawa took 
steps to report an “intergenerational impacts” metric.   
 
It committed to this transparency is response to Generation Squeeze advocacy, and did so as part of an 
historical acknowledgement that hard work doesn’t pay off for younger Canadians by comparison with past 
decades – primarily because home prices have left behind their earnings.  Such honesty is unusual in 
Canadian budget documents, especially in an election year.   
 
There remains lots of work to do, because the big winners in the federal budget are once again Old Age 
Security (OAS), and the Canada Health Transfer. Compared to 2018/19, annual spending on OAS will 
increase $17.3 billion as of 2023/24 (from $53.3 billion to $70.6 billion), and health spending will increase 
by $8.0 billion (from $38.6 billion to $46.6 billion) – half of which goes to Canadians over age 65, who 
represent less than 20% of the population.   
 
By contrast, the budget shows little sign of growing child care investments. Parental leave spending will 
inch up $8 million. The new annual investments for first-time home buyers may add $60 million. Support for 
postsecondary students will rise $687 million. These investments earmarked for younger Canadians pale in 
value by comparison with the billions forecasted for the aging population.   
 
This pattern is consistent with four decades of Canadian public finance, which has seen Canadian 
governments grow social spending for our aging population (who we love) at four times the pace of 
investment for younger generations.  This year, for example, sees Ottawa allocate one-quarter of budget 
increases to Canadians under age 45, even though they represent more than half of the population.   
 
The 2019 budget distorts this reality. The summary of intergenerational impacts (see pages 253-254) adds 
up the number of new measures targeted to younger and older age groups.  This is not adequate, because 
it gives disproportional weight to a bunch of small investments for younger Canadians, while obfuscating 
the size of a single budget line item – the multi-billion increase to Old Age Security. 
 
Age reporting needs to improve in future budgets, regardless of what party is in office after the election.   
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