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Monthly State Revenue Growth Comes 

Back to Earth in February 
 

The calendar can make accounting figures look great one month, 

and not so great the next.  That’s what happened to state revenue 

over the last two months, as state revenue returned to a more reasonable level in February.  Revenue growth in January 

was driven by the fact that January 31 fell on a Monday this year, allowing a variety of tax payments due that day to be 

counted in the correct month.  This also meant that February revenue in 2022 would be lower than the previous year’s 

total, which had January payments processed on February 1. 

 

February state revenue did come in 27.8 percent lower than last February’s figure.  That decline was expected, as 

revenue in January had grown by 53.8 percent due to the timing issue.  For the first eight months of Fiscal Year 2022, 

state revenue has grown by 1.9 percent.  This is slightly below the Revenue Estimating Conference (REC) projection 

of 3.0 percent growth.   

 

One area that is showing growth again is personal income tax.  February personal income tax payments to the state 

rose by $19 million over February 2021, which is 3.8 percent growth.  For the first eight months of the fiscal year, 

personal income tax collections are down 2.2 percent from FY 2021’a level.  This is mainly do to lower payments with 

returns so far this year.  Personal income tax payments from wage withholding and estimated payments have both risen 

in Fiscal Year 2022. 

 

Sales and use tax payments are lower than what was collected in February 2021, with collections being 3.9 percent 

lower than last February.  This decline is likely due to the calendar issue mentioned earlier.  Still for the fiscal year, 

sales and use tax payments have been 11.5 percent higher than Fiscal Year 2021.  That remains more than double the 

growth projected by the REC. 

 

February is one of the smaller months for corporate income tax collections, which was proven true once again by this 

year’s receipts.  Corporate tax payments were down $14.7 million for the month.  For the year, these payments are still 

running behind the REC’s projection.  

  

One interesting figure remains the amount of school infrastructure payments.  Through February, these payments to 

districts are 15 percent higher than where they were in Fiscal Year 2021.  The REC forecast was for growth of just 6.5 

percent.  Since these payments are tied to sales tax collections, it would appear to be confirmation that the Iowa 

consumer is still very willing to spend money. 

 

The monthly revenue figures will play a role in the next meeting of the Revenue Estimating Conference, which will be 

next Thursday (March 10) at 11 AM in the Supreme Court Chamber. 
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Minnesota, Nebraska Raise Revenue Forecasts 
 

State revenue forecasts were adjusted on Monday for both Minnesota and Nebraska, as both states increased the 

amount of revenue they expect their states to collect in the current budget period.   

In Lincoln, the nine-member Economic Forecasting Advisory Board met and raised their projection for the current 

fiscal year by $350 million.  The State of Nebraska is now expected to collect $5.725 billion for the fiscal year.  The 

panel also raised their forecast for the next fiscal year.  Nebraska is now expecting to collect $5.960 billion in Fiscal 

Year 2023, which is $405 million higher than the forecast the group produced last fall. 

 

Up in Saint Paul, the Minnesota Management & Budget office released their updated revenue projections for the Fiscal 

Year 2022-2023 biennium.  Minnesota is now expecting to take in an additional $1.5 billion thru June of 2023.  This 

will give that state a general fund surplus of $9.3 billion.  MMB says the increase in revenue is due to higher income, 

higher consumer spending, and higher corporate profits. 

 

What does this mean for next Thursday’s meeting of Iowa’s Revenue Estimating Conference?  While each state’s 

economy and tax system are different, the growth in neighboring states makes it unlikely that Iowa’s Fiscal Year 2022 

revenue numbers will be reduced.  Fiscal Year 2023’s projection will change, as the panel is required to factor in all 

law changes.  Governor Reynolds’ signature of House File 2317 on Tuesday means that revenue changes impacting 

FY 2023 will be included in the new estimate for that fiscal year. 

 

(Contact:  Brad Trow 1-3471) 

 

Agriculture 

 

House Votes to Increase Cap on Hemp Acreage Held by Any Person 
 

On Thursday, February 24, 2022, the Iowa House passed House File 2380 by a near unanimous 93-aye to 1-nay vote.  

The measure increases the maximum number of acres of hemp on any crop site or held cumulatively for one person 

from 40-acres to 320-acres.   

 

The bill was amended by the House to increase the maximum acreage from 160 to 320-acres.  It eliminated provisions 

in the bill that required the reporting of hemp acres to be planted.  It also specified that a limit of no more than 40-acres 

of the 160 cap for hemp for extracting cannabidiol compounds (the balance may be used to grow hemp for industrial 

fiber use).   

 

The bill was put forth by individuals seeking to locate a bast fiber processing plant in or near Iowa which would 

require about 5,000 acres a year in hemp fiber/bast production.  The existing 40-acre cap was an effort by a previous 

General Assembly to limit potential over-production of Hemp when the state enacted its hemp program two years ago.  

The interested industry party in subcommittee noted that the variety used to produce bast fiber is highly unlikely to 

generate harvestable amounts of cannabidiol extracts.  The legislation is now on the Senate calendar attached to the 

Senate companion Senate File 2110. 

 

USDA Confirms Avian Influenza in a Backyard Flock in Iowa 
 

On Wednesday, March 2, 2022, the United States Department of Agriculture Animal and Plant Health Inspection 

Service issued a press release announcing that the federal agency has confirmed the presence of the highly pathogenic 

avian influenza (HPAI) in a non-commercial backyard flocks (non-poultry) in Iowa.   

 

Samples from the Iowa flock were tested at the Iowa State University Veterinary Diagnostic Laboratory.  The cases 

were confirmed at the APHIS National Veterinary Services Laboratories (NVSL) in Ames, Iowa.  USDA-APHIS is 

working closely with state animal health officials in Iowa on joint incident responses.  State officials quarantined the 
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affected premises, and birds on the property will be depopulated to prevent the spread of the disease. Birds from the 

flocks will not enter the food system.    

 

According to the U.S. Centers for Disease Control and Prevention, the recent HPAI detections in birds do not present 

an immediate public health concern.   No human cases of these avian influenza viruses have been detected in the 

United States.    

 

 (Contact:  Lew Olson 1-3096) 

 

Commerce 

 

House Republicans Support Restaurants 
 

Government imposed COVID restrictions hit the restaurant industry hard. Many businesses were faced with the hard 

decision to close with many more are barely hanging on. This week the Iowa House passed HF 2408 to support the 

restaurant industry. 

 

HF 2408 requires an agreement between a restaurant and third-party delivery platform service before the platform can 

begin making or delivering orders to the restaurant. It also includes protections for the restaurant so its menu, likeness, 

etc. cannot be taken and used without its consent. This also includes consumer protections to ensure the food is 

delivered safely from the restaurant to the consumer. 

 

(Contact:  Ben Gentz,1-3452) 

 

Economic Growth   

 

Iowa Energy Center Opens Another Round of Grants 
 
Last week The Iowa Economic Development Authority announced the opening of the fourth round of the Iowa Energy 

Center (IEC) Grant Program. The program is designed to facilitate energy-related economic development in Iowa. 

IEDA began accepting pre-applications last week and will continue accepting them through iowagrants.gov until 

March 22. 

 

The IEC Grant Program is funded by Iowa’s gas and electric utilities and is open to Iowa businesses, colleges, 

universities, and private nonprofit agencies and foundations. The program supports projects that provide a benefit to 

Iowa’s residential and commercial customers. Projects must also aid in the implementation of at least one of the seven 

key focus areas of the Iowa Energy Plan: technology-based research and development, energy workforce development, 

support for rural and underserved areas, biomass conversion, natural gas expansion in underserved areas, electric grid 

modernization, and alternative fuel vehicles. 

 

Grant awards will range from $10,000 to $1,000,000, however, most grants awarded will be made in the range of 

$150,000 to $300,000. The IEC Board makes at least one funding announcement per fiscal year, and the application 

process includes both a pre-application and application phase. The updated program Policies and Procedures 

Handbook and Pre-Application Guide are available online at: https://www.iowaeda.com/iowa-energy-office/grants. 

 

(Contact:  Kristi Kious, 2-5290) 

 

https://www.cdc.gov/flu/avianflu/spotlights/2021-2022/bird-flu-poses-low-risk-public.htm
https://www.cdc.gov/flu/avianflu/spotlights/2021-2022/bird-flu-poses-low-risk-public.htm


 

 

4 

Education 

 

FAFSA—Why Is It Important? 
 

2022 is well underway, and prospective college students are already thinking about their plans for the fall. A top 

priority for any college student is securing financial assistance, and the annual Free Application for Federal Student 

Aid is a great first step in finding resources and ensuring access to education. 

 

To help spread awareness of the Free Application for Federal Student Aid (FAFSA) and its upcoming submission 

deadlines, the Iowa Department of Education spoke with Ty Patton from Iowa College Aid. Iowa College Aid is a state 

agency that provides resources and guidance on available financial assistance opportunities. Below, Patton, the 

agency’s communications coordinator, shared his thoughts on why FAFSA is so important for Iowa students and their 

college and career goals. 

 

What exactly is FAFSA, and who is it intended for? 

The FAFSA is designed for prospective and current college students to determine federal financial aid eligibility to 

finance their postsecondary education. However, many states, colleges and other organizations also use the FAFSA to 

award additional financial aid. The financial assistance from completing the FAFSA can come in the form of 

scholarships and grants, work-study awards or federal student loans. 

 

Getting ready for the next steps in a student’s college and career pathway – whether as a graduating high school 

senior, current college student or as an adult looking into graduate school – can sometimes be overwhelming, 

and another application can seem like a hassle. Why is it important to apply? 

Completing the FAFSA should be the first step for anyone seeking to continue their education through further 

education or training. A completed FAFSA is key to accessing scholarships, grants, federal student loans and other 

resources to finance your education. Even if you don’t think you need or would qualify for financial aid, file the 

FAFSA. It’s free, and nearly everyone is eligible for some form of financial aid. Yet, every year, millions of dollars in 

financial aid in Iowa and billions nationally go unclaimed. Importantly, all grants and scholarships provided by the 

state of Iowa require a FAFSA, and most institutional aid requires the form. Filing the FAFSA can also open up other 

opportunities for financial assistance from institutions, such as child-care subsidies. 

 

Iowa College Aid also has FAFSA-specific resources available that provide detailed, step-by-step instructions on 

completing the FAFSA and the process of receiving financial aid. 

 

For high school students, why is it important for discussions about FAFSA to occur at school with a school 

counselor or college and career transition counselor during a student’s individual career and academic plan 

(ICAP) process? 

Your counselors have years of experience, and many of them have received rigorous training on the FAFSA process 

through courses offered by Iowa College Aid. They are a tremendous resource for students as their experience and 

expertise can help make the FAFSA completion process as easy as possible for you and your family. They know the 

best strategies to maximize your potential financial aid award and have the training to guide you step-by-step through 

the process and make what may feel overwhelming easily achievable. Your school may also be part of Iowa College 

Aid’s Course to College, which provides essential support and resources for schools to cultivate a college-going 

culture from college preparedness through the transition to higher education. Iowa College Aid also offers a Virtual 

College Coach program that provides support through texting or virtual appointments to assist students with any 

questions they may have as they prepare and plan for their postsecondary education. 

 

Across the country, there has been a growing trend of fewer individuals applying for FAFSA. Why is it 

important for Iowa’s workforce to have higher FAFSA completion rates? 

Education or training beyond high school is necessary for many of the high-demand careers in Iowa and by 2025 it is 

projected that 68 percent of all jobs in Iowa will require some form of postsecondary education or training. Completing 

the FAFSA is a critical component of accessing the financial resources to receive that education and training. Ninety 
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percent of high school seniors who complete the FAFSA enroll directly in postsecondary education. Many programs 

designed to build Iowa’s workforce, such as the Iowa Tuition Grant and Last-Dollar Scholarship, require FAFSA 

completion. 

 

Are there important upcoming deadlines for FAFSA? 

The FAFSA is available for completion starting on Oct. 1 and you should try to complete your FAFSA as soon as 

possible to maximize your potential financial aid eligibility and award. The state deadline in Iowa is July 1. However, 

many scholarship and grant programs have deadlines as early as March 1. So it is definitely in your best interest to 

complete your FAFSA early to make sure you have access to every bit of financial aid available. 

 

As of this week, 41.8 percent of Iowa’s high school seniors have filed the FAFSA, down 0.5 percentage points from 

this time last year. According to Federal Student Aid, the national filing rate as of Feb. 4 was 41 percent, up two 

percentage points from this time last year. You can track completion at Iowa high schools at FAFSA.iowa.gov and 

national completion at formyourfuture.org. 
(Info from Iowa College Student Aid and the Iowa Department of Education) 

 

(Contact: Kristin Rozeboom 1-3015) 

 

Environmental Protection 

 

Senate Passes DNR Floodplain General Permits; House Poised to Consider 
 

On Tuesday, February 22, 2022, the Senate passed Senate File 2311.  The House companion is House File 2347 The 

two bills are different in that SF 2311 includes language that was in the original departmental bill (HSB 550/SSB 

3052) that was struck by the House Environmental Protection Committee that proposes to remove the current Code 

requirement that when filing a stormwater general permit to provide public notice in one newspaper with largest 

circulation in the area covered by the general permit and instead allow for public notice to be provided by the 

Department of Natural Resources (DNR) by electronic means.  HF 2311 as drafted retains existing Code language 

requiring public notification of a stormwater permit in a local newspaper with the largest subscription in the area 

affected by the permit.  The two bills are otherwise identical in that both amend existing provisions dealing with 

floodplains and floodways, add ways for DNR permitting applications to be submitted and allows the Environmental 

Protection Commission to devise rules for issuance of general permits for floodplain/floodway activities that by their 

nature do not require further DNR review. 

 

(Contact:  Lew Olson 1-3096) 

 

Human Resources 

 

House Republicans Prioritize Child Care for Working Families 
 
Recently, the Governor’s Child Care Task Force released its report of recommendations to improve access to child 

care in Iowa. Based on the report, the Governor announced the following actions in her condition of the state address: 

• $200 million for funding stabilization grants for day cares 

• $10 million in additional funding for the Child Care Challenge Grant Program 

• Implementation of a child care management system – this website will enable day cares to collectively share 

administrative functions, group purchasing, and professional development.  

• Create a “Best Place for Working Parents” designation – the state will recognize employers to go above and 

beyond to accommodate their employees with children.  

• $100,000 for grants to integrate child care with preschool 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9..9qENkH8GZBS73dTXWdDpTF2pOYogBVxoU1X79_sIbTI/s/713546823/br/92091439310-l?utm_medium=email&utm_source=govdelivery
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9..iSjXtZbXVAjywK-uR5XCuTOxBrzP4QSllkZQXcn34ps/s/713546823/br/92091439310-l?utm_medium=email&utm_source=govdelivery
https://governor.iowa.gov/sites/default/files/documents/IGOV_ChildcareTF_Report_112021.pdf
https://dhs.iowa.gov/childcare/funding-opportunities?utm_medium=email&utm_source=govdelivery
https://www.futurereadyiowa.gov/childcarechallenge?utm_medium=email&utm_source=govdelivery
https://educateiowa.gov/pk-12/future-ready-pk-12?utm_medium=email&utm_source=govdelivery
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Additionally, this week the House passed two bills off the floor based on the report to improve access to child care for 

working families. Many of these recommendations look to provide flexibilities to parents and providers that reduce 

regulations and align Iowa’s child care regulations with the majority of other states.  

House File 2198 allows 16 and 17-year-olds to provide child care in a center for school-aged children without 

supervision. 16-year-olds are able to be lifeguards and CNAs, but were unable to work in a child care center without 

direct supervision from an adult.  

 

House File 2127 allows parents to pay the difference between Child Care Assistance rates and rates charge to families 

who do not receive assistance. The task force report states that by not allowing this flexibility, there “can be a 

disincentive for child care providers to accept children receiving CCA.” 

 

Additionally, last year the governor signed legislation to address the cliff effect in child care assistance, double the 

income eligibility for the child care tax credit for families, increase child care assistance rates by $13.4 million, and 

expand options for families through non-registered homes.  

 

House Republicans Support Iowans Right to Try 
 
This week, the Iowa House passed House File 2203 to ensure that Iowans have the ability to seek care for their loved 

ones. In 2017, the legislature unanimously passed the Right to Try law to allow for terminally ill individuals to access 

investigational drugs that have not been fully approved by the FDA. This bill expands the Right to Try to also include 

off-label drugs and for individuals on life support. 

 

This bill also clarifies liability protections the legislature passed in 2020 for health care providers related to COVID. 

The bill expands those protections for health care providers to also ensure that they cannot be disciplined by their 

licensing board for those same protections, including prescribing and dispensing off-label drugs for the treatment of 

COVID.  

(Contact: Natalie Ginty 5-2063) 

 

 Information Technology  

 

OCIO Updates IT Committee on Broadband Grant Program 
 

This week Interim Director Matt Behrens of the OCIO gave the IT committee and update on the broadband grant 

program and specifically discussed NOFA 6 ($100M of state funds) and NOFA 7 ($210M of federal funds).  

 

Both NOFAs had far more requests than funds available to distribute. He also discussed how different maps were 

needed to identify eligible areas and explained how differing scoring requirements were used for state funds and 

federal funds. 39 projects were funded under NOFA 6 and approximately 10 are scheduled to be completed each 

year through 2025. Behrens also described some of the unique challenges of awarding federal funds through the 

broadband grant program.  

 

The state of Iowa has made significant progress in providing internet access to all Iowans since the first broadband 

grant awards in 2019. Many Iowans still lack access to broadband internet and House Republicans will continue 

working to ensure all Iowans have access to broadband internet  

 

(Contact:  Ben Gentz, 1-3452) 
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Judiciary 

 

President Biden Selects Supreme Court Nominee 
 

President Biden announced he will nominate Judge Ketanji Brown Jackson to replace Justice Stephen Breyer who 

will be retiring at the end of this term. If she is confirmed by the Senate, Judge Jackson will be the first African-

American woman to serve on the United States Supreme Court. 

 

The process for appointing a new Justice to the Supreme Court is laid out in our Constitution. This three-step 

process ensures the nominee is properly vetted by both the President and the Senate before they are appointed.  

According to Article II, section 2 of the Constitution, the President “…. shall nominate, and by and with the advice 

and consent of the Senate, shall appoint…..Judges of the Supreme Court…” The President can nominate anyone to 

serve on the Supreme Court, the challenge comes in getting the selected person confirmed by the Senate.  

 

Before a vote by the full Senate is taken, the Judiciary committee will first consider the nominee. The Judiciary 

Committee will investigate the background of Jackson and then hold a public hearing where she will be questioned 

and her views on various issues will be discussed. Once a public hearing has been held, the entire Judiciary 

Committee (11 Democrats and 9 Republicans) will submit a report to the Senate with their recommendation. The 

committee can choose to provide a favorable recommendation, an unfavorable recommendation, or provide no 

recommendation. A simple majority of the Senate Judiciary Committee is required for the recommendation to be 

forwarded to the full Senate.  

 

Once the Judiciary Committee issues a report to the Senate, the Senate may consider the nominee. A motion must be 

made to consider the nominee. The motion is debatable. In order to end debate 51 votes are required. Once debate is 

finished and the motion is passed, a simple majority is required to confirm the nominee.  

No one can predict how fast the confirmation proceedings will progress but since the Democrats control the Senate 

it is thought the process will move quickly.  

 

(Contact: Amanda Wille 1-5230) 

 

Labor 
 

Iowa Ranks Second in Most Job Opportunities Per Person 
 

The Lensa Index recently issued a report titled “What’s Happening in the US Job Market in 2022.” Within this 

report Lensa analyzed the American job market to see how the job landscape has changed going into 2022 and what 

the recent trends are in the US job market. In their words “…we wanted to provide a fresh update looking at the 

latter half of 2021. With the Great Resignation seeing huge numbers of people ditching their jobs to pursue different 

careers and vaccine mandates adding fuel to the fire, 2021 has been a tumultuous period for the American jobs 

market.” 

 

The report breaks down which states have the most job opportunities, which states have the most job opportunities 

per person, which industries are hiring the most in every state, the 50 most sough-after job opportunities in the USA, 

states with the most job clicks, cities with the most job clicks, the most popular companies for applicants, and the 

most attractive industries in 2021.  

 

Not surprising, the three states with the most job opportunities directly relate to population. But, the states with the 

most job opportunities per person, the top three are Vermont, Iowa, and Wyoming. Iowa has 41,664 unique job 

listings per 100,000 people. Broken down further, this means Iowa has 1,319,901 unique job listings, a population 
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of 3,167,974, therefore 41,664 job listings per 100,000 people. When looking at which industry is hiring the most in 

Iowa, transportation and material moving occupations tops the list as it does in essentially all of the midwestern 

states. At the time of the report, Iowa had 227,603 job openings in this field.  

 

Iowa ranks 34th in states with the most job clicks. Lensa states that “the number of job advert clicks that an area 

records could indicate a higher number of jobseekers. It can also be a measure of how difficult it is to get a job in 

different parts of the country.”  

 

Iowa Workforce Development states that Iowa’s most recent unemployment rate is 3.5%. The U.S. unemployment 

rate is 4%.  The top five jobs in Iowa right now are registered nurses, heavy and tractor-trailer truck drivers, licensed 

practical and licensed vocational nurses, customer service representatives, and retail salespersons.  
(Info from the Lensa Index and Iowa Workforce Development)   

 

(Contact: Kristin Rozeboom 1-3015) 

 

  Natural Resources 

 

House Gives Final Okay to DNR Code Clean-up Legislation 
 

On Monday, February 28, 2022, the House passed Senate File 2176 by a unanimous 93-aye vote.  The legislation 

amends current Code Chapter subsections dealing with solid waste disposal (455B.301-315) to change Code verbiage 

to current state of the art terms.  This includes adding ‘sanitary’ before landfill, and replacing in multiple locations the 

term ‘variance’ with ‘waivers’.  The measure also repeals the Code chapter (28L) establishing the state interagency 

Missouri River Authority that has been defunct since 2011, and repeals Code provisions (455B.800-809) dealing with 

mercury free recycling.  Existing Code section 455B.803 2.e constrains the EPC from enforcement of mercury free 

recycling after July 1, 2020.   

 

DNR Announces Forestry Grants Available to Communities Impacted  

by Emerald Ash Borer and 2020 Derecho 
  

On Thursday, February 24, 2022, the Iowa Department of Natural Resources (DNR) issued a press release noting that 

the Iowa Legislature appropriated state infrastructure funds to DNR to be used for a community-based tree planting 

program for derecho recovery tree planting.  Additionally, through the USDA Forest Service and National Association 

of State Foresters 2021 State Urban Forest Resilience Grant Program, the Iowa DNR received funds for emerald ash 

borer reforestation.  The Community Forestry Grant Program provides reimbursable grants ranging from $500 to 

$5,000 to be used for the purchase and planting of trees suitable to Iowa on publicly owned lands.  Qualifying public 

planting lands include, but are not limited to, street right-of-ways, parks, school grounds, courthouse lawns, public 

buildings, fairgrounds, cemeteries, libraries and trails. Award recipients are required to provide a dollar-for-dollar cash 

match for purchase of trees and materials from Iowa businesses.  

 

More than $21,000 in matching funds will be made available to local governments, schools and service organizations 

in the 27 Iowa counties included in the Governor’s Derecho Disaster Proclamation, as well as $50,000 in matching 

funds available to local governments, schools, and service organizations in the 84 counties with confirmed Emerald 

Ash Borer.  The application and rules are available online at www.iowadnr.gov/urbanforestry.  Applications are due by 

March 30, 2022. 

 

(Contact:  Lew Olson 1-3096) 

 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAyMjQuNTM5MzMwMzEiLCJ1cmwiOiJodHRwOi8vd3d3Lmlvd2FkbnIuZ292L3VyYmFuZm9yZXN0cnk_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.aPg6-J8hPuMjD8WgCL-SUZ2NHICQvv57M1rcrAgrGpk/s/709846799/br/127101097974-l
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State Government 

 

Iowa Alcoholic Beverages Division Removes Russian Alcohol  
 

Following recent events happening in the eastern Europe, Governor Reynolds has directed the Iowa Alcoholic 

Beverages Division (ABD) to identify and remove any Russian-produced alcoholic liquor products from its wholesale 

purchase list. The directive is to demonstrate Iowa’s solidarity with the people of Ukraine as they defend their freedom 

against Russia’s aggressive invasion in the Ukraine.   

 

Iowa is one of 17 states that controls the sale of alcoholic liquor at the wholesale level. ABD has the authority to 

determine the brands and products of alcoholic liquor product that are available to retailers for sale. ABD sales 

alcoholic liquor to off-premise retailers who then sell the products directly to consumers or to bars and restaurants. 

ABD has identified 14 brands of liquor that will no longer be available for purchase from ABD in accordance with 

Governor Reynold’s directive. Iowans will not have to worry that liquor they purchase would be supporting the 

economy of Russia.   

 

Additionally, Governor Reynolds has called for Iowa Sister States to end the relationship with Stravrapol Krai, Russia 

and enhancing its sister state relationship with Cherkasy Oblast, Ukraine.  

 

Anti-Israel Efforts Opposed by Iowa House  
 

In 2016, Iowa enacted a law to prohibit the investment of public funds or entering into public contracts with companies 

that refused to engage in commerce with Israel, boycott Israel, or territories controlled by Israel. The law was passed 

by the General Assembly because of the growing trend known as the “Boycott, Divestment, and Sanctions Campaign” 

(BDS Movement). The goal of these tactics is to wage an economic war to threaten the sovereignty and security of 

Israel through economic policies of companies. 35 states have similar anti-boycott laws or regulation.  

 

Since the enactment of the law, issues have developed raising questions about the original definition of “companies”. 

Most notable is the 2021 decision by Ben & Jerry’s Ice Cream to discontinue the sales and manufacturing of its ice 

cream in the West Bank of Israel. Ben & Jerry’s is wholly owned by London-based Unilever, but maintains an 

independent board allowed to make its own decisions on its social mission. The decision to discontinue the sale and 

manufacturing in the West Bank is a boycott of an Israeli territory and a threat to the economic stability and peace of 

the territory. Arizona, Illinois, New York, Texas, Florida, and New Jersey have all divested public funds from Unilever 

ion response to Ben & Jerry’s boycott of the West Bank. However, the language in Iowa’s law is vague about the 

definition of company.  

 

House File 2373, passed by the Iowa House of Representative would amend Iowa Code to clarify that the definition of 

a company includes subsidiaries, majority owned subsidies, parent companies, and business affiliates of publicly 

traded business. If enacted, this changed would allow Iowa to join the growing number of states who are standing with 

Israel and divesting their public funds from Ben & Jerry’s parent company, Unilever. The Iowa Public Employees 

Retirement System (IPERS) has identified $2.7 million in investments that would need to be divested from companies 

who would be included in the new law. The $2.7 million would be sold from those investments and reinvested in 

different avenues. The amount of the fund that would need to be reallocated is equal to only 0.006% of the total IPERS 

investment portfolio. This update to the current law would continue and strengthen Iowa’s economic support of its 

trade partner Israel.  

 

 (Contact: Jason Covey 1-3626) 
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Iowa DOT Seeks Public Input 
 

The Iowa Department of Transportation is seeking public input regarding two long-range transportation 

plans, the State Transportation Plan and the State Freight Plan. These plans provide a framework to guide 

future investments in Iowa’s transportation system, with the latter focusing on Iowa’s freight modes.  

 

The Iowa DOT will be accepting public comments on these plans through April 7, 2022. You can view the 

plans and related information online at: www.iowadot.gov/iowainmotion. To provide comments, please 

contact the Iowa DOT, Systems Planning Bureau, 800 Lincoln Way, Ames, Iowa 50010, telephone 515-239-

1520, or email Iowa.Motion@iowadot.us. 
 

(Contact: Natalie Ginty 5-2063) 

 

Veterans Affairs 

 

Veterans Affairs bills pass the Iowa House 
 

The House Veterans Affairs Committee passed the following bills unanimously on the House floor last 

week: 

HF 2293 – Veterans Trust Fund Allocation - This bill increases the amount sent to the Commission of 

Veterans Affairs from the State Lottery Fund from $500,000 to $800,000 annually.  

 

HF 2300 – Civil Air Patrol - This bill adds in members of the Civil Air Patrol to the list of military 

branches protected under law from car and health insurance termination and from employment 

discrimination while performing official duties. Last year, the legislature added the Coast Guard to this same 

list.   

 

HF 2427 – License Plate Certification - This bill adds VSOs to the list of entities that can certify that the 

owner of a vehicle requesting veteran plates has served in the military and was discharged under honorable 

conditions.  
 

(Contact: Natalie Ginty 5-2063) 

 

Ways & Means 

 

Tax Cuts for Every Single Iowan 
 

This week House File 2317 was signed into law. It is largest tax cut ever passed in Iowa. Who does the bill help? 

Everyone!  

 

Retired Farmer Lease Income Exclusion 

Transportation 

http://www.iowadot.gov/iowainmotion
mailto:Iowa.Motion@iowadot.us


 
 

11 

Provides that a retired farmer’s income from rental of their property is exempt from tax. The farmer must be 

55/farmed for at least 10 years. If the farmer choses this exemption, they are not eligible for the capital gains 

exclusion. This change begins tax year 2023.  

 

Who does this help? 

Famers do not always have access to traditional retirement vehicles and accounts. They have been investing 

their entire lives in their “retirement account”—their land! This exclusion will allow a farmer to rent their land 

to the next generation and not pay taxes on that “retirement” income. 

 

Individual Income Tax Rates—Tax Years 2023-2025 

Provides for a flat tax of 3.9 percent on all taxable income. This begins in tax year 2026. 

 

Who does this help? 

This provision helps the single mom with two kids and Iowa taxable income of $25,000. That mom would pay 

$714 in Iowa taxes under our current law but will only pay $521 in 2026 because of this bill. That is a 27 

percent reduction in her taxes.   

 

This provision also helps the family of four with two working parents who have Iowa taxable income of 

$50,000. That family would pay $1,918 under our current law but have that number cut to $1,520 because of 

this tax cut. That’s more than a 20 percent tax cut for that middle-class, working family.  

 

Retirement Income Exemption 

Currently, Iowa Code provides for an income tax exclusion for the first $6,000 of retirement income. This provides 

that all retirement income would be excluded from tax. The change begins in tax year 2023. 

 

Who does this help? 

Retired teachers, nurses, and police officers. Any kind of qualified retirement plan would be tax free. This 

includes IPERS, 401(k)s, 403(b)s, IRAs, etc. We want people who grew up, worked, and raised families in 

Iowa to keep Iowa as their home in their golden years. This provision will make that dream a reality.  

 

So who does House File 2317 help? Everyone who pays taxes in Iowa. Democrats whine that two-thirds of Iowans 

making less than $10,000 see no change. There is no tax cut the Legislature can pass that will cut the taxes of people 

who pay no taxes, who are below the filing threshold, and who just file a return to get a refund. The tax code already 

benefits them. With House File 2317, not one person sees their taxes go up. The average tax cut for a taxpayer will be 

over $1,000. That is a real cut that puts more money in the pockets of hard-working Iowans and more money in Iowa’s 

economy.  

 

(Contact:  Kristi Kious, 2-5290) 

 

 

 

   

 

 


