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House Completes Initial Passage of Fiscal 

Year 2023 Budget 
 

On Tuesday night, the House passed the final two budget bills 

necessary to complete its initial work on the Fiscal Year 2023 budget. This annual task was completed as the Health & 

Human Services and the Rebuild Iowa Infrastructure Fund (RIIF) appropriations bills were adopted by the House on 

bipartisan votes. 

 

The RIIF budget continues the House’s efforts to focus infrastructure funds on maintaining and improving state 

facilities.  The bill increases major maintenance funding to $28 million in FY 23, which will be used to address major 

structural issues at facilities throughout the state.  The bill also advances funding for multi-year projects approved by 

previous budgets, completing those projects a year early.  A big focus of the RIIF bill is addressing quality of life for 

Iowans.  The bill triples the amount of infrastructure funding for state parks, and doubles the funding for the 

Community Attractions and Tourism (CAT) grant program and the Great Places program.  The RIIF bill also increases 

the funding for the Dept. of Transportation’s trails program. 

 

In the Health and Human Services budget, the focus is on addressing community-based services for those with 

intellectual disabilities by providing a $14.6 million reimbursement increase for Home and Community Based Services 

(HCBS) waiver providers (dedicated for wage & benefit costs) and an increase in the number of Intellectual Disability 

waiver slots available throughout the state.  The bill also provides funding to increase access to mental health care in 

Iowa’s hospitals and children’s mental health provider network.  Substance abuse treatment facilities and rural home 

health providers would also see an increase in funding, as well as Iowa’s programs for seniors. 

 

With the passage of these two bills, all nine budget bills produced by the budget subcommittees have moved from the 

House to the Senate where they are all currently residing in the Senate Appropriations Committee.  The Senate has yet 

to release the funding levels allocated to each budget subcommittee. 

 

 

Bill Bill Number Status Last Action

Administration & Regulation HF 2565 PASSED HOUSE; In Senate Approps 3/24/2022

Agriculture & Natural Resources HF 2560 PASSED HOUSE; In Senate Approps 3/23/2022

Economic Development HF 2564 PASSED HOUSE; In Senate Approps 3/24/2022

Education HF 2575 PASSED HOUSE; In Senate Approps 3/29/2022

Health & Human Services HF 2578 PASSED HOUSE; In Senate Approps 4/5/2022

Judicial Branch HF 2558 PASSED HOUSE; In Senate Approps 3/22/2022

Justice Systems HF 2559 PASSED HOUSE; In Senate Approps 3/22/2022

Rebuild Iowa Infrastructure Fund HF 2579 PASSED HOUSE; In Senate Approps 4/5/2022

Transportation HF 2557 PASSED HOUSE; In Senate Approps 3/22/2022
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(Contact:  Brad Trow 1-3471) 

 

Agriculture 

 

House Approves IDALS Omnibus Measure 
 

On Tuesday, April 4, 2022, the Iowa House considered, amended and passed House File 2581 by a unanimous 97-aye 

vote.  The bill is the Iowa Department of Agriculture & Land Stewardship (IDALS) departmental bill that includes a 

number of changes update Code verbiage, remove obsolete programs and Code Provisions and reactivate a IDALS 

sponsored ‘Choose Iowa´ promotional program for agricultural commodities grown and/or prepared or processed in 

Iowa.   

 

The key aspects of the bill are that it creates new Code language establishing a ‘Chose Iowa” program to: promote 

Iowa grown/produced food commodities within IDALS with departmental powers and administrative rules;  provide 

definitions for the program, allow for the creation, establishment and registration of a Choose Iowa Logo; empower 

IDALS to accept or reject applicant for use of the logo; charge a fee for use of the logo that is deposited into a ‘Choose 

Iowa’ fund created by this legislation to support Choose Iowa programming.  The measure makes a couple of 

adjustments to the state’s Pesticide Code chapter to makes pesticide misuse penalty nonsubstantive correction and 

provides for a uniform $300 annual registration fee.   

 

HF 2581 further updates motor fuel/biofuel weights & measures provisions including removal of Code language 

concerning E10 vapor waiver that IDALS views as no longer state required and out-of-date federal CFR reference.   

This aspect of the bill clarifies and removes redundant language concerning falsely advertising the classification of fuel 

for sale and gives IDALS explicit general rule making authority to adopt administrative rules to administer and enforce 

motor- fuel regulations.  The bill updates aspect of the Iowa Sheep and Wool Promotion Board designed to make it 

easier to fill Iowa Sheep and Wool Promotion Board member positions by removing district requirements, and 

changing candidate nomination procedures.  Finally, the measure makes several changes to the Local Food and Farm 

program established in Code chapter 267A enacted from 2011 session legislation upon recommendation of a IDALS 

taskforce on the issue to improve operation of the program.  The language in this aspect of Hf 2581 reconfigures the 

‘Local Food and Farm Program Council’  to shift away from a six voting-member council that is comprised of persons 

who are designated from specific farm groups to a 15-voting members council that is composed of person’s actively 

involved with the production and processing of local food.   

 

House Amends & Passes Dairy Processing Milk Production Innovation Fund   
 

On Monday, April 4, 2022, the Iowa House passed Senate File 2290 by a unanimous 97-aye vote.  SF 2290 was 

amended by the House to make the Iowa Department of Agriculture the state agency charged with implementing and 

administrating a dairy processing and milk production innovation and revitalization fund.  Hence, the bill returns to the 

Senate for its consideration of the House changes.   

 

The bill directs IDALS to establish and administer the program for purposes of awarding financial assistance to 

eligible businesses engaged in projects that do any of the following—(a) expand or refurbish existing milk or build a 

new milk plant; (b) expand or refurbish existing mobile dairy processing units; or (c) rent building, refrigeration 

facilities, freezer capacity including mobile dairy or refrigeration units used exclusively for dairy processing; and (d) 

facilitate development of methods and technology that reduce farm labor associated with dairying including but not 

limited to robotic milkers, feeding and manure handling systems.   

 

Details of the second aspect of the bill deals with the creations of an artisanal dairy processing task force within 

IDALS to explore the feasibility of an artisanal dairy processing program at a community college or at an institution 

governed by the state board of Regents.  The bill specifies the make-up of the task force to be chaired by the IDALS 

Secretary of designee.  Task force member shall not be eligible for per diem or actual expenses.  IDALS is directed to 
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provide administrative support for the task force and the task force shall submit a report by December 31, 2022 to the 

General Assembly including the task force’s finding and recommendations. 

   

 (Contact:  Lew Olson 1-3096) 

 

Commerce 

 

Modernizing Energy Infrastructure 
 

The Energy Infrastructure Revolving Loan Program (EIRLP), is a new energy program that went into effect July 1, 

2021. The EIRLP provides low-interest loans for energy infrastructure projects that facilitate electricity or gas 

generation, transmission, storage or distribution. 

 

The purpose of the program is to support: 

• Energy infrastructure development 

• Electric grid modernization 

• Energy-sector workforce development 

• Emergency preparedness for rural and underserved areas 

• Expansion of biomass, biogas and renewable natural gas 

• Innovative technologies 

• Development of infrastructure for alternative fuel vehicles 

 

The next application deadline is April 14, 2022. 

 

Who Qualifies? 

An individual, business, rural electric cooperative or municipal utility located and operating in Iowa shall be eligible 

for financial assistance. 

 

The EIRLP Policies and Procedures Handbook includes: 

• Eligibility requirements established by administrative rules 

• Program details, including the types of projects that align with the program purposes and board priorities 

• Processes for applicants and approved borrowers 

 

(Contact:  Ben Gentz,1-3452) 

 

Economic Growth   

 

Grants Open for One-Room Schoolhouse Preservation 
 

The Iowa Department of Cultural Affairs is now accepting applications for up to $5,000 in grant funding to assist in 

the preservation and maintenance of a one-room or two-room country schools in Iowa. In addition to preservation 

efforts, grant funds may be used for historical interpretation or educational activities relating to the school. Priority is 

given to projects that include an educational component. 

 

Applications are due May 2, 2022 for projects taking place July 1, 2022 through November 30, 2024 and can be 

submitted online. Applications and more information can be found at: https://iowaculture.gov/history/grants/country-

school-grant-program. 

 

(Contact:  Kristi Kious, 2-5290) 

https://iowaculture.gov/history/grants/country-school-grant-program
https://iowaculture.gov/history/grants/country-school-grant-program
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Education 

 

Annual Condition of Secondary Career and Technical Education Released 
 

An annual report released by the Iowa Department of Education provides the latest data and a five-year analysis of 

career and technical education in Iowa school districts. 

 

The 2021 Annual Condition of Secondary Career and Technical Education (CTE) report reviews data from academic 

years 2017-21, which includes a timeframe impacted by the COVID-19 pandemic. From the report, reviews of CTE 

courses and programs, program enrollment highlights and characteristics of CTE students and educators are provided. 

The report also offers an overview of career and technical student organizations, career and academic plans, work-

based learning and regional centers. 

 

The details obtained from the five-year evaluation of CTE secondary programs aligns with House File 2392, a policy 

framework to provide access to equitable secondary CTE programs, and the implementation of the Perkins V State 

Plan, which is committed to providing all students with real-world learning experiences. 

 

Career and technical education plays a vital part in preparing Iowa’s students for career success. It provides 

opportunities for hands-on training and education in high-demand job fields and is in step with Gov. Reynolds’ Future 

Ready Iowa goal of having 70 percent of Iowans with education and training beyond high school by 2025. 

 

Notable CTE highlights from 2017-21 include: 

• The total number of CTE courses and programs offered and taught held steady. On a year-to-year basis, a 

small, steady growth was shown over the five-year period. 

• Overall enrollment in secondary CTE and overall secondary CTE participation rates fluctuated during the five-

year period. 

• The participation of male students has been higher than female students, but the proportion of female students 

has increased steadily. 

• Career and technical student organization membership has seen two years of decline, attributed to the COVID-

19 pandemic. However, from its peak of 27,155 participants in 2019, membership has declined by only 846 

members. 

• During 2021, Iowa’s school districts helped 32,694 eighth grade students create individual career and 

academic plans. 

• Over 200 school districts in Iowa offered work-based learning courses in 2021. This is more than double the 

amount that was offered in 2017. 
(Info from Iowa Department of Education) 
 

(Contact: Kristin Rozeboom 1-3015) 

 

Human Resources 

 

House HHS Budget Provides Increase for 

Mental Health, Disability Providers 
 

This week, the House passed the Health and Human Services Budget for FY 2023 (House File 2578) with a bipartisan 

vote. Below is a list of highlights of the significant investments to advance access to mental health and support 

disability providers. This budget appropriates $2.1 billion of state general fund (in total with federal money and other 

funds it is over $6 billion) towards Medicaid, child care, child welfare, public health and aging and veteran services.  

 

Disability Providers 

https://educateiowa.gov/documents/condition-secondary-career-and-technical-education/2022/03/2022-annual-condition-secondary
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• Fully funds Glenwood and Woodward Resource Centers, as well as DHS Department-Wide duties line item 

that includes central office oversight of the state facilities 

• Community capacity investments to ensure that Iowans can be cared for near their families: 

• Provides a $14.6 million investment in home and community-based services rates. In total, this is a $38.5 

million investment when combined with federal match. This allows for a $2 raise to all direct support 

professionals, and this bill requires this increase to go towards our front-line workers wages.  

• Provides a $7.4 million state investment to reduce the waitlist on the intellectual disability services waiver. 

This appropriation should add an additional 250 ID waiver slots.  

• Intermediate Care Facilities for those with Intellectual Disabilities receive a total increase of $8.2 million, and 

also require these funds to go directly to direct support professional wage increases.  

• Provides a $4 million appropriation to create a new home health rate structure that provides an incentive for 

providing care to rural Medicaid members.  

 

Mental Health – The House has focused on expanding mental health workforce and access to beds for difficult to serve 

Iowans. This budget funds those priorities, along with the help of the Education budget, and also provides additional 

rate increases through Medicaid. 

• Provides $2 million for psychiatric tiered rates so that hospitals are reimbursed based on the acuity of the 

patient and can receive the intensive psychiatric care that they need 

• Funds multisystemic and functional family therapies to provide evidence-based treatments for youth that 

address a youth’s home and environment to reduce problematic behavior and divert the youth from out-of-

home placements.  

• Provides $3 million of state funding, and a total funding increase of $7.9 million, to behavioral health 

intervention services. This is a 35% increase because there are currently lengthy waitlists for individuals to get 

services due to staffing shortages.  

• Provides $1.1 million of state funding and almost $3 million of total funding to increase residential substance 

use treatment rates.  

• Continues to fund, and increase funding towards the MHDS Regions. This $71 million increase will now 

completely phase out any property tax levies for the regional system.  

• Adds in HF 2245 to ensure that health insurers are not excluding mental health providers providing telehealth 

to Iowans simply because they are not physically located in Iowa.  

• Adds in HF 2529 to ensure that Iowa can expand psychiatric residencies in Iowa as soon as possible 

 

Child Welfare 

• Group care for child welfare – this budget provides increases to both shelter and QRTP care for children in 

foster care.  

• Field Operations: Funds an additional 50 FTEs to reduce caseloads for child abuse.  

 

Long-Term Care – removes the backlog with the state substitute decision maker and adds 3 FTEs at the state-long term 

care ombudsman 

 

Health and Human Services Alignment – this bill creates a department of health and human services that will over the 

next year merge together the department of human services and the department of public health to ensure one point of 

access for Iowans.  

 

Additional health care workforce: We know that individuals with a connection to the state are more likely to stay in the 

state following their medical education.  

• Adds in HF 468 that requires at least 75% of the students accepted at UI College of medicine and dentistry to 

be resident of Iowa or currently attending undergraduate school in Iowa.  

• Adds in House File 487 that requires UIHC to offer an interview for the medical resident of the top 7 most-

need specialties to those with an Iowa connection.  
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Adds in HF 2203 – relating to allowing Iowans the Right to Try off-label drugs when on ventilators and expands 

disciplinary action protections for health care providers that prescribe off-label treatment of COVID 

 

Adds in HF 488 to protect Iowans health information. This bill prohibits the auditor from having access to names and 

residential addresses of those with reportable diseases, prohibits the collection of names by IDPH for hospital data, and 

prohibits government employees from accessing personally identifiable health information for a reportable disease if 

the employee does not have confidentiality training.   

 

(Contact: Natalie Ginty 5-2063) 

 

Information Technology 

 

Companies Continue to Make Significant Investments in  

Satellite Internet Service 
 

Recently, the Wall Street Journal reported that Amazon has announced a massive multibillion-dollar investment in 

its satellite internet service. Project Kuiper, Amazon’s competitor to SpaceX’s Starlink, has secured up to 83 launches 

in the next five years to launch its fleet of more than 3,000 satellites into orbit. If completed, the satellite constellation 

would provide broadband internet service to consumers, businesses, and government agencies. 

 

Amazon is not the only company interested in offering a high-speed internet connection to remote customers. Elon 

Musk’s Starlink has already launched around 1,900 satellites and announced it has 250,000 subscribers. 

 

This year the House Info Tech Committee considered House File 2324 which would establish a grant program to 

reimburse Iowans for initial hardware costs associated with connecting to low earth orbit satellite internet such as 

Starlink or Project Kuiper. While it failed to survive the legislative funnel deadlines this year, high-speed satellite 

internet should be a part of Iowa’s plan to provide all Iowans access to the internet. 

 

(Contact: Ben Gentz, 1-3452) 

 

Judiciary 

 

Bill Protecting Older Iowans Heads to Governor’s Desk 
 

Senate File 522, a bill increasing penalties for elder abuse, is headed to the Governor’s desk. For the past several years 

Representatives, Senators, the public, and advocates have been working to find a way to protect older Iowans from 

physical, economic, and emotional abuse. While it might sound simple, the bill went through countless meetings and 

amendments to ensure it was protecting vulnerable Iowans the best way possible.  

 

Under the bill, an older Iowan is considered a person over the age of 60. The bill strengthens penalties for various 

crimes and creates a new crime for those who hurt older Iowans.    

 

The crimes and criminal penalties in the new bill are as follows.  

 

Theft Against an Older Individual- changes range from class “B” felony for first degree theft to a serious misdemeanor 

for fifth degree theft. 

 

Elder Abuse- charges range from a class “C” felony for serious injury down to a serious misdemeanor if there is other 

intentional elder abuse.  

https://www.wsj.com/articles/amazon-to-spend-billions-on-space-launches-as-spacex-ramps-up-satellite-internet-service-11649156400
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Financial Exploitation of an Elder Individual- penalties range from a class “B” felony if more than $50,000 is 

involved, to a serious misdemeanor for less than $100. 

 

Dependent Adult Abuse- penalties range from a class “C” felony for intentional abuse with serious injury to a simple 

misdemeanor. 

 

Penalties by individual charge: 

- Class “B” felony- up to 25 years in prison. 

- Class “C” felony- up to ten years in prison and a fine.  

- Class “D” felony- up to five years in prison and a fine. 

- Aggravated misdemeanor- up to two years in prison and a fine 

- Serious misdemeanor- up to one year in jail and a fine. 

- Simple misdemeanor- up to 30 days in jail and a fine.  

 

These new charges will help ensure that those who choose to hurt older Iowans face serious consequences. SF 522 

passed with broad bi-partisan support and will be effective July 1, 2022 

 

(Contact: Amanda Wille, 1-5230) 

 

Labor 

 

Governor Reynolds Awards $2.26 Million in Internship Grants 
 

Governor Kim Reynolds today awarded 35 projects with $2.26 million in state grants to launch valuable youth 

internships across Iowa this summer. Future Ready Iowa’s Summer Youth Internship Program grants are being 

awarded for the fourth consecutive year to help youth gain access to meaningful work experience while exploring and 

preparing for high-demand careers. 

 

The grants will directly support efforts to increase the career opportunities available for Iowa’s youth, including in 

areas with at-risk or under-represented communities. Across the state, a total of $2,255,441 will be distributed to fund 

internships for an estimated 659 students from 85 Iowa communities. 

 

“I applaud this year’s grant awardees and the critical steps they will take to create new, invaluable opportunities for our 

youth and enhance long-term workforce pipelines with skilled workers across the state,” said Governor Kim Reynolds. 

“The more we can invest in work-based learning opportunities for our youth, the greater the health of Iowa’s 

workforce will be in the future.” 

 

This year’s awardees included employers, educational institutions, and non-profit organizations whose programs are 

set to provide opportunities in a wide number of fields. Among the awardees are organizations targeting high school 

youth who otherwise would face barriers to entering the labor market. 

 

“Employers across the state have been stepping up and creating innovative ways to introduce themselves to our youth,” 

said Beth Townsend, Director of Iowa Workforce Development. “Internship programs are proven opportunities to earn 

valuable skills that pay off in whatever career path our youth will take. Additionally, teaching our youth the value of 

work will help create a more stable and successful future workforce.” 

 

A portion of the funding is being made available through the federal American Rescue Plan Act. For grant information, 

the complete list of awards, and a map of the program grant awardees, visit futurereadyiowa.gov. 
(Info from Iowa Workforce Development and Future Ready Iowa) 
 

(Contact: Kristin Rozeboom 1-3015) 
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  Natural Resources 

 

House Gives Final Approval of DNR & County Conservation Land 

Inventory Report Update 
 

Om Monday, April 4, 2022, the Iowa House passed Senate File 2323. The measure proposes to amend intent language 

that was part of legislation enacted in 2018 that directed DNR to submit a report to the General Assembly an inventory 

of all land owned or management by DNR and any financial assistance provided to private entities for acquisition of 

conservation land, to additionally:  

(a) Mandate that DNR is to maintain such an inventory and update the report within 60-days after acquiring additional 

land;  

(b) Expand the scope of the inventory to include a report by county conservation boards acquisition of land;  

(c) This report shall include common name, county, acres acquired, seller, year of acquisition, price paid, federal 

monies used, state monies used, county money used, and the manager of all land owned or managed by DNR or a 

county conservation board.   

 

The bill further requires each county conservation board to regularly submit to DNR in a manner specified by DNR 

and consistent with Code section 350.4, subsection 3, all land owned or managed by the respective county 

conservation board.  

 

DNR Alerts Public:  If You are Feeding Birds Right Now,  

You Need to Read This 
 

On Monday, April 4, 2022, the Iowa Department of Natural Resources (DNR) issued a press release that observes 

alerts the public that if they enjoy feeding birds it's time to be extra vigilant about keeping bird feeders clean to keep 

birds from contracting common diseases found in feeders. 

 

Clean bird feeders and waterers with a 10 percent bleach solution about once each month. Make sure the feeder is dry 

before refilling it with seed.  Of equal importance to disinfecting the feeder is cleaning up spilled seed and bird 

droppings below feeders.  Be sure to wear rubber gloves while cleaning the feeders, since humans can contract some 

diseases, from affected feeders or sick birds.  If people do find sick birds at their feeders they should take down their 

feeders for at least two weeks to help stop the spread of disease and contact the DNR. 

 

(Contact:  Lew Olson 1-3096) 

 

State Government 

 

Iowa Continues to be the Gold Standard for Redistricting 
 

Despite unprecedented delays and challenges created by the COVID-19 pandemic and delays in the U.S. Census 

Bureau releasing the necessary data for states to complete legislative redistricting, Iowa was able to enact new 

legislative maps in October 2021. The Iowa Legislature conducted the process within the standards of U.S. 

Constitution, the Iowa Constitution, and Iowa law. The process prescribed by Iowa Code has become known as the 

gold standard for redistricting and is praised across party lines and across the country as a model that should be 

followed.  

 

2022 is a general election year and for many states a legislative election year. Iowa voters and potential candidates 

have now known since the fall of 2021 the new legislative and congressional districts. It is hard to truly understand 
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how valuable that is for the democratic process for the elections in Iowa. However, looking at other states should lend 

further perspective about how beneficial the Iowa process is for adopting new legislative maps.     

 

Ohio’s primary elections are set for May 3 and mail ballots have started being sent to voters, but the ballots will not 

include races for their House or Senate districts. Ohio’s Supreme Court has struck down 3 proposed legislative maps 

and has now forced the Ohio Secretary of State to order county officials to exclude state legislative races from the 

primary election ballots. This will require Ohio to conduct a special election once the legal challenges to their maps 

have concluded. A late special election will be both an extra expense for tax payers and limiting voter’s time to 

consider candidates and their positions to make informed decisions in November.  

 

Ohio is not the only state facing serious setbacks with redistricting, as of now 15 states currently have their 

redistricting maps in litigation and 3 state have yet to adopt a proposal. In contrast, the Iowa Legislature considered 

two plans and adopted Plan 2 to be enacted into law.  The nonpartisan Legislative Services Agency drew new 

congressional and legislative districts considering ideal populations, respect for political subdivisions, shape and 

compactness. The process provided the legislature a fair map that passed both chambers with overwhelming bipartisan 

support. The efficiency and fairness of the process allowed Iowans considerable time to know their new legislative 

districts and how that would affect their representation moving forward. Again, Iowa has shown the nation the gold 

standard for redistricting and avoided many of the problems other states are facing.   

 

 (Contact: Jason Covey 1-3626) 

 

 

House Advances Legislation to Support Supply Chain, Agriculture 
 

This week, the House Ways and Means Committee passed Senate File 2376 to establish a new 90,0000 pound all-

systems permit, allowing trucks that receive route approval from the Iowa DOT to transport 12% more than normally 

allowed. This legislation will support moving product quickly throughout the state and help our supply chain, 

especially with the current difficulties in our economy.  

 

The bill establishes a fee of $500 for the new permit, which will be split 75% to the county bridge construction fund 

and 25% to the road use tax fund.  

 

This bill will specifically help the agricultural industry, that is often allowed to carry these heavier loads only during 

harvest season when the governor signs a proclamation. This bill will make permanent the option to run heavier trucks, 

as long as they pay the fee and receive route approval from the DOT.  

 

 (Contact: Natalie Ginty 5-2063) 

 

Veterans Affairs 

 

Iowa Veterans Trust Fund Investment Legislation Heads to Governor 
 

Recently, the House and Senate unanimously passed House File 2501 to find additional ways to increase the 

investments of the Veterans Trust Fund and result in more support for veterans here in Iowa. This bill allows for 

greater flexibility in the state’s investment strategy to help grow the Veterans Trust Fund, a fund used to improve the 

quality of life for our Iowa veterans.  

 

Transportation 
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The Iowa Veterans Commission released its annual report on the status of the Iowa Veterans Trust Fund. The report 

can be found here. Currently the Trust Fund has $36.2 million. Annually the Iowa Lottery transfers $2.5 million to the 

Trust Fund based on proceeds. Additionally, the Trust Fund accumulates interest that increases the balance.  

 

In 2021, the Commission expended $1.7 million to assist veterans based on statutorily allowed expenditures. Our Iowa 

veterans stepped up to serve our country and they deserve our support when they return back home.  

 

If you are an eligible veteran and need of assistance, please click here to find the application process.  

 

(Contact: Natalie Ginty 5-2063) 

 

Ways & Means 

 

House Sends Legislation to Protect School Funding to the Governor 
 

This week the House passed Senate File 2366—sending the bill to the Governor. The bill makes a clarification brought 

to the legislature’s attention by the Utility Replacement Tax Task Force that makes sure school district funding is not 

harmed by special property tax breaks for wind farms.  

 

Since 1993 Iowa Code has allowed a city council or county board of supervisors to approve a special valuation 

calculation for wind energy conversion property. If the special valuation calculation is approved, the property value for 

property tax purposes is 0.0% of net acquisition cost for the first assessment year. The property value then increases 

five percentage points of net acquisition cost each assessment year for the next six years. Once the percentage reaches 

30.0%, the property value remains at 30.0% of net acquisition cost for the remainder of the property’s existence or 

until the granting body rescinds the ordinance that approved the special valuation calculation. If the ordinance is 

rescinded, the special valuation calculation ends after the 19th assessment year following the initial year of the special 

valuation calculation. 

 

There were some wind energy owners that took that stance that replacing a blade or other maintenance that required 

the turbine to be “repowered” entitled them to start the special valuation over. This would of course result in a loss of 

revenue to the cities and counties and eventually to the schools.  

 

Senate File 2366 provides that maintaining, refurbishing, or repowering wind energy conversion property shall not 

cause the wind energy conversion property to receive a new assessment schedule. You get one bite at that apple—and 

that is it. 

 

The bill provides that any wind property that received a new assessment schedule prior to the retroactive applicability 

of this legislation would remain on that schedule, notwithstanding the restriction on repowering in the bill. In other 

words, a property that is repowered in 2019, assessed at 0% of the net acquisition cost in 2020, and 5% in 2021 would 

not immediately be increased to 30% in 2022. 

 

The bill is now ready for the Governor’s signature.  

 

(Contact:  Kristi Kious, 2-5290) 

 

 

 

https://www.legis.iowa.gov/docs/publications/DF/1285546.pdf
https://va.iowa.gov/iowa-veterans-trust-fund

