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House, Senate agree on Funding Levels for  

Fiscal Year 2023 
 

This week the House and Senate reached agreement on how much the state will spend from the General Fund in the 

next budget year.  For Fiscal Year 2023, the state will spend $8.2059 billion from the General Fund.  This is an 

increase of nearly $81 million when compared to the current fiscal year.  The budget is divided in the following 

manner: 

 

 
 
Since the $100 million Broadband grant funding line item in the Administration and Regulation budget last year was a 

one-time expense, that budget sees a significant reduction in funding.  To reach an agreement on the budget, Water 

Quality funding and the Renewable Fuels Infrastructure Fund were moved back to being funded through the Rebuild 

Iowa’s Infrastructure Fund.  

 

House and Senate budget subcommittee chairs are finalizing agreements on the individual budget bills.  This work will 

be completed by the end of the week, allowing the Legislature to complete the Fiscal Year 2023 budget in the coming 

days. 

 

 (Contact:  Brad Trow 1-3471) 

 

 

 

 

 

Estimated Joint Target

Budget Subcommittee FY 2022 FY 2023 Difference

Administration and Regulation 149,639,168$       $50,112,268 -$99,526,900

Agriculture and Natural Resources 48,808,995 $41,943,995 -$6,865,000

Economic Development 47,998,126 $45,300,251 -$2,697,875

Education 972,357,588 $992,891,954 $20,534,366

Health and Human Services 2,047,813,669 $2,068,509,367 $20,695,698

Justice System 814,378,235 $826,032,788 $11,654,553

State Aid to Schools & other 

Standing Appropriations 4,043,885,098 $4,181,086,968 $137,201,870

General Fund Total 8,124,880,879$    $8,205,877,591 $80,996,712
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Agriculture 

 

Governor Reynolds Signs Hemp Acreage Cap Increase 
 

On Thursday, April 21, 2022, Iowa Governor Reynolds signed House File 2380 that increases the annual maximum 

number of acres of hemp on any crop site or held cumulatively for one person from 40-acres to 320-acres.  The bill 

was amended by the House to increase the maximum acreage from 160 to 320-acres and eliminated certain reporting 

provisions in the bill.  The bill passed the House as amended by a near unanimous 96-aye to 1-nay vote on February 

24, 2022.  The Senate substituted the House measure for the Senate companion (SF 2110) and passed HF 2380 on 

Tuesday, March 29, 2022 by a unanimous 47-aye vote. 

 

The legislation was instigated by interest of persons seeking to locate a bast fiber processing plant in or near Iowa 

which would require about 5,000 acres a year in hemp fiber/bast production.  The existing 40-acre cap was an effort by 

the Iowa General Assembly to limit potential over-production of Hemp when the state enacted its hemp program two 

years ago.  The interested industry party in Subcommittee noted that the variety used to produce bast fiber is highly 

unlikely to generate harvestable amounts of cannabidiol extracts.  
 

 (Contact:  Lew Olson 1-3096) 

 

Commerce 

 

IUB sets hearing date for MidAmerican Energy’s Wind PRIME project 
 

The Iowa Utilities Board (IUB) issued an order setting the procedural schedule and hearing dates on MidAmerican 

Energy Company’s (MidAmerican) application for approval of advance ratemaking principles that would establish the 

rate impacts when the utility adds up to 2,042 megawatts (MW) of new wind generation and up to 50 MW of solar 

generation in its fleet. The project, called Wind PRIME, would be completed by the end of 2025 if approved. 

 

On January 19, 2022, MidAmerican filed its application with the IUB and waiver of IUB rules that would be 

applicable to the company’s energy adjustment clause. A hearing on the petition, Docket No. RPU-2022-0001, was set 

in the order for October 31 through November 4, 2022, in the IUB Hearing Room, 1375 E. Court Ave., Des Moines.  

 

The procedural schedule issued with the order also sets a date of October 7, 2022, for parties to notify the IUB of a 

settlement or provide a joint statement of partial settlement. If a settlement is not reached, the parties must file 

prehearing briefs by October 17, 2022.  

 

MidAmerican’s Wind PRIME application proposes 11 advance ratemaking principles, of which several are similar to 

prior applications. MidAmerican is requesting a novel ratemaking principle relating to Technology Study Costs 

associated with the study and review of carbon capture and sequestration, energy storage, and small modular nuclear 

reactors.  

 

The Iowa Legislature enacted Iowa Code § 476.53 to provide Iowa rate-regulated utilities an opportunity to add 

electric generation in Iowa and to receive advance ratemaking decisions from the IUB.  As part of the request, the 

utility is required to show it has an energy efficiency plan in place and it has considered other generation options. An 

advanced ratemaking principles case is a contested case proceeding before the IUB. Advance ratemaking principles do 

not increase rates for customers. They do establish pre-approved approaches to addressing specific issues for rate-

regulated utilities, which reduces risk and creates sufficient certainty for the utility to move forward with making the 

investments.  

 

https://wcc.efs.iowa.gov/cs/idcplg?IdcService=GET_FILE&RevisionSelectionMethod=latest&allowInterrupt=1&dDocName=2089515
https://efs.iowa.gov/efs/ShowDocketSummary.do?docketNumber=RPU-2022-0001
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NTIA Opens $45 Billion in Broadband Funding 
 

The U.S. Department of Commerce (DoC) opened applications for $45 billion in broadband funding. In funding 

guidelines released by the DoC’s National Telecommunications and Information Administration (NTIA), priority will 

be given to projects which use end-to-end fiber. The money is part of the $65 billion in broadband funding allocated 

through the Infrastructure Investment and Jobs Act (IIJA), which passed in November 2021.  

 

The $42.5 billion Broadband Equity, Access, and Deployment (BEAD) program is designed to help expand high-speed 

infrastructure to unserved and underserved locations, with the former defined as locations lacking access to speeds of 

25 Mbps downstream/3 Mbps upstream and the latter as those without 100/20 Mbps service. In its Notice of Funding 

Opportunity, the NTIA noted locations which are served exclusively by satellite or service based on unlicensed 

spectrum will be considered unserved. It encouraged states to plan to deploy end-to-end fiber infrastructure “wherever 

feasible.” 

 

Each state will be eligible to receive an initial allocation of $100 million from the BEAD program, with the remainder 

to be determined based on broadband coverage maps that are expected to be released by the Federal Communications 

Commission later this year. Once the maps become available, the NTIA will issue a Notice of Available Amounts and 

states will have 180 days to submit an initial proposal detailing how they plan to use the money. NTIA said states 

should not wait for the notice to begin developing their initial proposals but instead start right away. 

 

States are eligible to receive up to $5 million in initial planning funds to determine their spending priorities and can 

submit a request for that support either with their letter of intent or by August 15. Those who receive planning funds 

must submit a five-year action plan within 270 days of getting the money. 

 

Once states have submitted their initial proposals for review, there will be a challenge process and a subgrantee 

selection process, after which the NTIA will release the first 20% of funding available to the states. The remaining 

funding will follow once the NTIA approves a final proposal submitted by the states. 

 

(Contact:  Ben Gentz,1-3452) 

 

Economic Growth   

 

Nearly $20 Million Granted to Support Rural Iowa Downtowns 
 

Governor Reynolds recently announced a total of nearly $20 million in investments to support downtown housing 

projects in 61 communities to create 466 new homes for Iowans. Awards were made through the Downtown Housing 

Grant program, which provides support for downtown revitalization through new housing opportunities in 

communities with populations of 30,000 or below. 

 

Examples of projects awarded funds through the program include the former Iowa Mutual Insurance building in 

DeWitt (53 rental homes); a former middle school in Jefferson (25 rental homes); and a historic brewery in Cascade 

that has been vacant for 25 years (10 rental homes). The program will spur the conversion of a total of two former 

schools, seven underutilized facilities, and 52 upper story buildings into housing.   

 

The program had $20 million available for awards and received 94 applications requesting $31 million in funding. 

Projects were scored on a competitive basis on criteria including project appropriateness, funding and partnerships, 

impact on housing in the community, and population size. The Downtown Housing Grant Program is a part of Gov. 

Reynolds’ $100 million investment to increase the supply of housing options and protect and expand housing 

opportunities for Iowans to live in or near the communities where they work. The funds are made available through 

Federal American Rescue Act State and Local Fiscal Relief Funds. 
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 (Contact:  Kristi Kious, 2-5290) 

 

Environmental Protection 

 

DNR Announces No Air Quality Fee Changes for Upcoming Fiscal Year 
 

On Tuesday, May 17, 2022, the Iowa Department of Natural Resources (DNR) issued a press release in which the state 

agency announced that there will be no changes in Air Quality Bureau fees for the 2023 fiscal year, which begins on 

July 1, 2022, and ends on June 30, 2023.  Fees are assessed for asbestos demolition notifications, asbestos renovation 

notifications, applications for new source review construction permits, applications for initial and renewal Title V 

operating permits, and Title V emissions.  Find more information on air quality fees at www.iowadnr.gov/aqfees.  The 

website provides answers to frequently asked questions, links to the administrative rules (567 Iowa Administrative 

Code Chapter 30), and the fee schedule.   

 

(Contact: Lew Olson, 1-3096) 

 

Human Resources 

 

House Republicans Prioritize Child Care for Working Families 
 

Recently, three bills have been sent to the Governor to improve access to child care for working families. These bills 

provide flexibilities to parents and providers that reduce regulations and align Iowa’s child care regulations with the 

majority of other states.  

 

House File 2198 allows 16 and 17-year-olds to provide child care in a center for school-aged children without 

supervision. 16-year-olds are able to be lifeguards and CNAs, but were unable to work in a child care center without 

direct supervision from an adult.  

 

This bill also increases child to staff ratios by increasing the ratio for 2-year-olds by 1 child, and increasing the ratio 

for 3-year-olds by 2 children. These are voluntary measures that a child care center can put in place if they think they 

are able to do it safely. This bill means three additional kids could be served by a center, and means more funds 

coming into the daycare to help with wages of staff. Look at the chart below to see how this change aligns Iowa with 

the vast majority of other states.   

 

 
 

House File 2127 allows parents to pay the difference between Child Care Assistance rates and rates charge to families 

who do not receive assistance. The governor’s task force report states that by not allowing this flexibility, there “can be 

a disincentive for child care providers to accept children receiving CCA.”  

 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjA1MTcuNTgwNDgxMDEiLCJ1cmwiOiJodHRwOi8vd3d3Lmlvd2FkbnIuZ292L2FxZmVlcz91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.wEOtBWhdwz0vEKeodD9uUCb64T4-UekvKDA3nKi-Ou4/s/567154567/br/131461916691-l
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Additionally, the Economic Development Appropriations bill contains a tax credit to assist businesses with expanding 

child care options for their employees. This budget should be sent to the Governor in the next two weeks.  

 

House Republicans have made child care a priority over the last 3 years, and last year the governor signed legislation 

to address the cliff effect in child care assistance, double the income eligibility for the child care tax credit for families, 

increase child care assistance rates by $13.4 million, and expand options for families through non-registered homes.  

 

 (Contact: Natalie Ginty 5-2063) 

 

Judiciary 

 

Parents Rights Victory- Mask Mandate Injunction Overturned 
 

This week, the 8th Circuit Court of Appeals struck down an injunction that had prevented the full implementation the 

prohibition on mask mandates in House File 847. The law, passed in 2021, prohibited schools from requiring masks be 

worn by all students, staff or visitors. The ruling is a victory for House Republicans who have fought tirelessly to allow 

parents to make individual healthcare choices for their children.  

 

What does HF 847 do? 

Among other things, HF 847 passed in May of 2021, prohibits a school from imposed mask mandates on all students, 

employees, or visitors, with extremely limited exceptions. When the bill was passed, many school districts were still 

requiring masks on school grounds.  

 

What prompted the lawsuit? 

Parents of children who have various medical conditions filed the lawsuit claiming HF 847 violated the American with 

Disabilities Act (ADA), the Rehabilitation Act (RA), and other federal laws. By prohibiting schools from imposing 

mask mandates, these parents argued their children were placed in grave danger because of their medical conditions 

and could not safely attend school.  

 

How has the court ruled on this lawsuit so far? 

The lawsuit was filed in September of 2021 and in October the 8th Circuit issued a preliminary injunction preventing 

the bill from being enforced. This allowed schools to implement their own mask mandates to students, staff and 

visitors.   

 

In January of 2022, the court determined that the original injunction was too broad since it applied to all schools in all 

situations and was not tailored to protect children who were medically fragile and at risk from COVID. Masks were 

deemed to be a reasonable accommodation and school boards were permitted to draft mask policies focused on 

protecting students who face significant health risks from COVID-19 buy broad mandates were not allowed. 

 

What’s the latest ruling? 

In a 2-1 decision the court determined that the current injunction was moot, and no longer enforceable. The majority 

pointed out that since vaccines are available for children over the age of four, and the new variants are less severe the 

plaintiff’s arguments are not strong enough to require any injunction. The case has been sent back to the lower court 

for the official trial.  

 

So, what does this mean for HF 847 and school mask requirements? 

As of now, HF 847 is in full effect. This means schools cannot require students, employees or visitors wear masks. The 

case will still be heard by a lower court who will determine if HF 847 is a violation of any state or federal laws, but 

that will take time.  

 

What can parents do? 
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While parents don’t have to worry about their kids being required to wear masks at this time, they should continue to 

pay attention to actions by their school board – especially if they live in a district that was prone to imposing 

overreaching covid restrictions. Parents have the right to decide if their child wears a mask or not in school and if HF 

847 is overturned by the court’s parents can fill out an exemption form to excuse their child from any mask mandate.  

 

House Republicans are continually watching this lawsuit to determine what steps should be taken to ensure parents 

remain in charge of their children’s health care decisions. 

 

(Contact: Amanda Wille, 1-5230) 

 

  Natural Resources 

 

Governor Signs DNR Code Clean-Up Measure 
 

On Thursday, April 21, 2022, Iowa Governor Reynolds signed and enacted Senate File 2176 which makes a number of 

Code clean up changes to DNR Code related provisions.  The legislation amends prior Code Chapter subsections 

dealing with solid waste disposal (455B.301-315) to change Code verbiage to current state of art terms.  This includes 

adding ‘sanitary’ before landfill, and replacing in multiple locations the term ‘variance’ with ‘waivers’.  The measure 

also repeals the Code chapter (28L) establishing the state interagency Missouri River Authority that has been defunct 

since 2011, and repeals Code provisions (455B.800-809) dealing with mercury free recycling.  Existing Code section 

455B.803 2.e constrains the EPC from enforcement of mercury free recycling after July 1, 2020.  The House passed 

this legislation on February 28, 2022, by a unanimous 93-aye vote and the Senate approved the measure on February 

22, 2022, by a unanimous 49-aye vote. 

 

(Contact:  Lew Olson 1-3096) 

 

State Government 

 

 Iowa Legislature Receives Annual Report on Voter List Maintenance  
 

In 2021 the Iowa House Republicans passed robust changes to Iowa’s election laws. Many of these changes came as a 

result of increased demand for election security following the record turnout in the 2020 general election. Along with 

record turnout of voters, Iowa saw a large increase in absentee ballots submitted via the mail or drop-boxes. While the 

100 post-election audits conducted by the Secretary of State in all 99 counties did not find any irregularities or 

miscounts in voting accuracy, it was important that election laws were modernized and updated in order to ensure that 

every voters’ ballots are fairly and uniformly counted.  

 

One of the changes enacted last year was voter registration maintenance. Under the new law, county auditors and the 

Secretary of State are required to conduct routine voter list maintenance. County auditors are now required to make 

reasonable efforts to remove from the list of registered voters the names of voters who have changed residence from 

their registered address. County auditors are required to use the USPS national change of address program to keep 

correctly maintained voter registration lists. In the first quarter of each year county auditors are required to send 

notices to voters who did not participate in the last general election a notice to voters that if they do not respond or 

update their registration they’re status will be inactive. The status code of inactive does not prevent a registered voter 

from being able to request an absentee ballot or vote in an election. If an inactive voter does not vote in the next two 

general elections the inactive voter will be removed from the voter registration list in that county. A voter would have 

to not participate in 3 consecutive general elections before they could be removed from a list.    

 

In April, the Secretary of State’s office submitted to the Legislature their annual report of the number of voter 

registrations cancelled due to the voter list maintenance programs conducted in the past year. The total number of 
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registrations cancelled was 132,234. This number does not mean that there were that many voters registered who 

should not have been. 68,670 were voters who had been moved from inactive to cancelled, meaning they had not 

responded to notices from their county auditors and had not voted in three consecutive general elections. 21,232 were 

voters who had moved out of the county the registration was cancelled and most likely were registered in their new 

county. In both of these categories the voters were registered to vote in a county and either were inactive for too long 

or had since moved to a different county. This is the intent of regular voter registration maintenance is to have up to 

date voter rolls before elections. The remaining voter registrations that were cancelled consisted of 41,779 who are 

now deceased since the last election and 553 voters asked to have their registration cancelled after receiving a notice of 

inactivity from their county auditor.  

 

 
 

The report shows that regular voter list maintenance is necessary to remove voters who have moved, who have not 

participated in general elections for over 6 years, or have passed away to have the most up to date voter rolls for 

elections. House Republicans are committed to continue enacting fairness, efficiency, and integrity in our election 

processes. 

 

 (Contact: Jason Covey 1-3626) 

 

 

Gas Prices Continue to Rise Under Biden Economy 
 

Iowans are feeling the pinch at the pump as gas prices continue to rise under the Biden Administration. Since President 

Biden took office 1.5 years ago, gas prices have increased by 86% going from $2.46 per gallon nationally to $4.59.  

 

The Weekly Fuel Report produced by the Iowa Department of Agriculture and Land Stewardship reported that as of 

May 11, the price of regular unleaded gasoline average $4.12 across Iowa. Prices rose 20 cents from just the week 

before, and $1.25 higher than one year ago. Retail diesel prices are even worse with the statewide average of $5.30. 

One year ago, diesel prices averaged $3.04 in Iowa.  

 

As the Governor has stated, “President Biden's short-sighted stance on electric vehicles is undermining Iowa’s 

renewable fuel industry while simultaneously jeopardizing America’s energy independence…With the policies we see 

coming out of Washington, it's never been more important that Iowa fights for renewable fuels like ethanol and 

biodiesel while looking for new ways to invest in the high-quality products we produce right here, right now in our 

state.” 

 

That is why the Governor signed House File 2128 this week to increase Iowans’ access to biofuels by ensuring all gas 

stations who are compatible, offer E-15 as an option to consumers.  

 

 (Contact: Natalie Ginty 5-2063) 

 

 

 

Transportation 

https://ycharts.com/indicators/us_gas_price#:~:text=US%20Retail%20Gas%20Price%20is%20at%20a%20current%20level%20of,52.22%25%20from%20one%20year%20ago.
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Veterans Affairs 

 

Governor’s Workforce Bill to Help Iowa Veterans 
 

Recently, Senate File 2383 passed both chambers and was sent to the Governor for her signature. This bill is the 

Governor’s workforce bill and includes many provisions related to Iowa veterans. The goal of this bill is to make Iowa 

the best place for veterans to live and work following their service.  

 

The bill includes the following: 

• Professional licensing of military spouses – Division IV requires licensing boards to establish a procedure to 

expedite the licensing of a person married to an active duty member of the military.  

• Professional licensing fees – Division IV waives the licensing fees for veterans that have been discharged from 

the military within 5 years of their discharge.  

• Fishing and Hunting Licenses – Division V allows all Iowa veterans to have a lifetime hunting and fishing 

license.  

• Disabled veterans’ licenses – Division VI prohibits the DOT from charging fees for driver’s and motorcycle 

licenses to veterans with a 100% service-connected disability.  

• Parking fees – Division VI prohibits cities from charging fees on parking meters for individuals with cars 

holding 4 specific military license plates (medal of honor, ex-prisoner of war, purple heart, or registration 

plates displaying the alphabetical characters “DV” preceding the remigration plate.) 

 

(Contact: Natalie Ginty 5-2063) 

 

Ways & Means 

 

Turbo Tax to Pay More Than One Million to Iowa Taxpayers for Fraud 
 
Iowa recently secured $1.02 million from the owner of TurboTax, Intuit Inc., for deceiving more than 33,000 Iowans 

into paying for tax services that should have been free. As a result of a multistate agreement, Intuit will pay $141 

million in restitution to millions of consumers across the nation who were unfairly charged. In addition, Intuit must 

suspend TurboTax’s “free, free, free” ad campaign that lured customers with promises of free tax preparation services, 

only to deceive them into paying for services. All 50 states and the District of Columbia have signed onto the 

agreement.   

 

Under the agreement, Intuit will provide restitution to millions of consumers who started using TurboTax’s Free 

Edition for tax years 2016 through 2018 and were told that they had to pay to file even though they were eligible to file 

for free using the version of TurboTax offered as part of the IRS Free File program. Consumers are expected to receive 

a direct payment of approximately $30 for each year that they were deceived into paying for filing services. Affected 

consumers will automatically receive notices and a check by mail.  

 

The multistate investigation found that Intuit engaged in several deceptive and unfair trade practices that limited 

consumers’ participation in the IRS Free File Program. Intuit has also agreed to reform its business practices, 

including:   

• Refraining from making misrepresentations in connection with promoting or offering any online tax 

preparation products;  

• Enhancing disclosures in its advertising and marketing of free products;   

• Designing its products to better inform users whether they will be eligible to file their taxes for free; and  

• Refraining from requiring consumers to start their tax filing over if they exit one of Intuit’s paid products to 

use a free product instead.  
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Intuit withdrew from the IRS Free File program in July 2021.  

 

Any expenditure of the $1.02 million settlement will be controlled by Attorney General Tom Miller. 

 

(Contact:  Kristi Kious, 2-5290) 

 

 

 


