
            

1 
 

REPUBLICAN CAUCUS STAFF 
HOUSE OF REPRESENTATIVES  

STATE CAPITOL 
DES MOINES, IOWA 50319 

 
IOWAHOUSEREPUBLICANS.COM 

 
 

HOUSE REPUBLICAN STAFF ANALYSIS 
 

Bill:  House File 718 
Committee: Ways and Means  
Floor Manager: Rep. Kaufmann 
Date:  May 2, 2023 
Staff:  Kristi Kious (2-5290) 

House Committee:  
House Floor: 
Senate Floor: 
Governor:   

PASSED on 4/13/23 (25-0) 
PASSED on 4/19/23 (93-1) 
PASSED on 5/2/23 (XX-XX) 

 
Property Tax Reform Agreement  

___________________________________________________________________________________ 
 
Division I—County Property Taxes and Budgets 
See Division II (same thing happens here for counties as does for cities in Division II). 
General Basic County Levy ($3.50)/Rural Basic County Levy ($3.95). 
Levies not impacted: pioneer cemetery, debt service, EMS, LE, flood and erosion, natural disaster.  
 
Division II—City Property Taxes and Budgets 
Creates a new general maximum levy by combining levies with current general levy.  

• Takes whatever you are currently levying for your $8.10. (counties $3.50/3.95) 
• Adds whatever you are currently levying in most voted-in levies—15 in total (memorial building, civic 

center, emergency, etc.)  
• This is your new combined maximum general levy.  
• Levies not impacted: municipal transit, aviation authority, insurance premiums, local emergency 

management, EMS, liability, debt service, IPERS, LE, police/fire retirement, and ag land. 
 
Then the bill then sets taxable value growth triggers to adjust the property tax rate down. 

• If taxable valuation grows 6% or more -> growth rate is reduced by 3% and the levy is recalculated 
• If taxable valuation grows 3 to 5.99% -> growth rate is reduced by 2% and the levy is recalculated 
• If taxable valuation grows less than 3% -> no recalculation 

 
The levy growth recalculation will occur for the FY 25-28 budgets. Divisions I and II sunset. After the 2028 
budget.  
 
Division III—Public Education and Recreation Tax Levy (PERL) 
PERL restriction – No new (only).  Current levies are grandfathered in.  
 
Division IV—County Sheriff Fee Report 
County Sheriff Fee Report eliminated.  
 
Division V—Homestead Property Tax Credit 
New 65 and over Exemption (not income restricted and in addition to regular homestead credit) 

• 2024 – $3,250 
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• 2025 – $6,500 
 
Division VI—Military Service Property Tax Exemption and Credit 
Military service credit is currently an exemption that gets paid for in part by the state through a credit.  
This division increases the exemption amount for veterans and eliminates the state funding for the credit.  
$1,852 (credit) becomes a $4,000 (exemption). 
 
Division VII—Property Tax Benefits and Incentives 
Requires minimum assessment agreements on commercial abatements 
Prospectively eliminates residential abatement just on the school levy (404-Urban Revitalization Areas) 
Does not affect TIF, RIZ, etc.  
 
Division VIII—Transit Funding 
DART – allows for funding using increased franchise fees. 
 
Division IX—County Auditor Valuation Reports 
Requires an annual report to DOM that distinguishes valuations within a tax jurisdiction. 
Identify new growth vs. organic growth due to assessment increases. 
 
Division X—Local Government Budgets and Taxpayer Statements 
For cities, counties, and school districts it sets up a new hearing within the budget process for information 
mailed to the taxpayer. These entities will have to deliver to property owners a standardized statement and 
show percentages of the budget each represents.  
Budget deadlines are extended to April 30.  
 
Division XI—Driver’s Licenses and Nonoperator’s Identification Cards 
$10 optional county convenience fee for DLs or IDs for non-county residents. 
 
Division XII—Writing Fees 
$2 mandatory fee for title or transferring title of snowmobiles, ATVs, boats. 
 
Division XIII—Bond Elections  
Moves all elections for bonding to the general election date (every November).  
Notice is to be sent to taxpayers. 
 
Division XIV—County and City Financing  
Debt Thresholds: Increases bonding threshold by 30%. (Can do more expensive projects without a vote).  
In addition, for general obligation bonds, it will index values. 
___________________________________________________________________________________ 
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