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Child Care Assistance

This bill is based an proposed emergency rules from the lowa Department of Human Services this
winter. The bill ensures that in the future, DHHS will need to receive legislative approval to increase
child care provider rates and expand eligibility of the Child Care Assistance program. The bill makes the
other following changes:

o Increases the number of hours required to be worked from 28 hours to 32 hours per week to
qualify for CCA

o Expands eligibility from 145% FPL to 155% FPL

o Provides a $10.8 million increase to child care providers that accept CCA children

Fiscal note:

o The 10% FPLincrease for eligibility is estimated to cost $8.7 million annually. The rate increase
for child care providers is estimated to cost $10.8 million annually, with a combined total of
$20.8 million.

o The projected carryferward for the Child Care Assistance program is $107.7 million in FY2023
and $145 million in FY2024. DHHS estimates that these increased appropriations will not
impact the state general fund in future fiscal years based on increased federal funds.

Section by Section Analysis

Section 1 {lowag Code 237A.1)

Defines “child needing special needs care” as a child:

With a developmental disability which substantially limits major life activities and receives professional
treatment,

With a condition which impairs the child’s intellectual and social functioning; and/or

That has a behavioral or emotional disorder characterized by situationally inappropriate behavior
which deviates substantially from behavior appropriate to the child’s age

Section 2 {lowa Code 237A.13)

Codifies an increase to the number of hours required far those with children in basic care to be worked from
28 hours per week to 32 hours per week to qualify for state child care assistance.

Section 3 {lowa Code 237A.13)

Codifies an increase to eligibility for the state child care assistance program from 145% FPL to 155% FPL. This

section maintains other eligibility of 200% FPL for special needs children and 85% of state median gross
monthly income.



Section 4 flowa Code 237A.13)
Prohibits DHHS from changing child care reimbursement or CCA eligibility without enabling legislation.

Section 5 {lowa Code 237A.13]

Conforming change based on changes to FPL eligibility and hours worked.

Section 6 — DHHS — Increased State Child Care Reimbursement Rates
Requires DHHS to amend administrative rules to increase half-day reimbursement rates to at least the 65™
percentile, but no more than the 80" percentile of the 2020 market rate survey.

Amendment Analysis

H-1343 by Senate — Increases eligibility to 160% FPL. By doing this, this increases the total amount from the
Child Care Development Fund to $25.7 million compared to last fiscal year, with $13.2 million towards
increased number of lowans eligible for CCA and $10.9 million towards increased child care provider rates.
¢ The projected carryforward for the Child Care Assistance program is $107.7 million in FY2023 and $145
million in FY2024. DHHS estimates that these increased appropriations will not impact the state
general fund in future fiscal years based on increased federal funds.

As Proposed As Amended Difference
Increase rate $ 1088805120 $ 1088805120 % -
Increase eligibility $ 850099564 $ 1315890264 $ 445899600
Increase rate and eligibility overlap §  1,07467200 §  1635671.04 % 560,899.04
$ 2066271984 § 2568271488 $ 501998504




