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From: compliance@libdems.org.uk
Date: Sat, 5 Feb 2022 at 09:00
Subject: Day 5 - Banking

Welcome to Day 5 of the 28-Day Challenge!

Today’s topic is: Bank Accounts and Credit Cards

This guide will give you some helpful information about
banking facilities you may have in place, such as signatories,
bank cards, overdrafts and guarantees.




Banking for Lib Dems



Organisations like the Lib Dems can’t have a bank account or
other financial products unless they are specified in their
Constitution.

The information below is based on the English and Welsh
Local Party Constitutions but Regions, States, SAOs etc.
should have similar clauses allowing them to have a bank
account. (Building Societies can be classed as banks for the
purposes of this advice). For Scottish Local Parties, it is
strongly recommended you follow this advice.

Model Local Party Constitutions with English, Scottish & Welsh
versions can be found below:






https://links.liberal.democrat/u/click?_t=5a7a8221ed964014b4d9b5f8c7e17551&_m=60e54f74bab3476585d27ddc75fc10af&_e=CoxawJ2uV68mH8gWv_77rFqR95ZsVPdkpWgT3TDk4TkM-R0WErlNCGFljnNt7eu5Gp7N6Z5W3_La1yV-tBP6-0z-erkL1A7KPtwBVYfVLN-nN93aG0aOkJaJWheVeU4nDpsQClVUlkYkpyOoHIiy3s09ffaMnyOqKtk6s1LGg9m_6dldLbXREYZceS0bPKi2OtdBUXNN7zkBwJ8ZP6FhFbYQJ6HWKK8eiiLGdVECua0zBZrgvlJehRmS9y5zVjqo-hWzhWDLKqtTVZz22LczgmkVl3-F-wMK6kcRIygHZ0K8P0PxlZ2nEmtB66e7TNkNDrBB1zA9H8clMuZ--5KdT271bdrlt-hACA6wV6d5OhE5GxrwaLhj6XCIhkP7AFH2h5_ksO1pwaEwKYhwTVPu5SR2o39iyBKLwX_kdRl3XUOgv9_XFs01M1YEuHvVneWF7QS8eSxI9LzMqinK2Io-d2AWAfbn05djQmmfKLEJbMVyj7AiRrxpTRKqzcfdZxzv-bu30oKUXVZr6LpxYCsZkNt528wkFAhGhK0HuWGJrFCfTOcVt2FjUuDnja72wSG6G-dF78_Bwb9ghSRrrVfLrgVC5Y0BIV6inQhH4Y2bGYRw8mhSRz83bzFaTJrGPZobXHk6sEyc-NW8SDktfp6yhgDuha9QlVcvP90EJJ67xgUPy8ZpubYnPkS9fF0Gzz7b4Pk6fwM5j4RVhQxk_osA9CvMY1uUbcOmWaZaKkYrDWm4CFe-dC00y9l0bm4HBb9aLcIP_kuPKn_cAnS-cjtnGLwYggDVbotac3ZRd2WM49nqdoD2kO_TpvGxWNtemQuZlmCvoOIDNzSYDIJirj9o4aq69COGYkIX00emQNdDCLXfXZSnw3NSHiyS95FjbHopBQWkO-xArCPnfM8tFM9miZmZpdpqNHEIxoyS3u1wXhi63G-J62U0sb_abnkysjGkfuXNdIeMiGqAbS1KdI4oILSA7SwEKZm8_vxvjiRVf60%3D
https://links.liberal.democrat/u/click?_t=5a7a8221ed964014b4d9b5f8c7e17551&_m=60e54f74bab3476585d27ddc75fc10af&_e=CoxawJ2uV68mH8gWv_77rE5n9K7UtBsimjwibOMlVpl2xSHKBtV9D_P_y8m56HepyOFgbuIl9j3OYbMNTm3coUVfKNqZ9Ksq5lYabqMDP5aicCLoHiFzQHyu3GeAUP-yaCIrFLHnRXTATyonf08lTG0-4HHbCVuZK-if7Og6BRDG6h6Q1yoku4Fo9AweliX4hJldH1UPc9N2gfmovc1PXr40hXVXNK0R-2WBmz80AN_UQ0W9re4Pm50XEq-aSdDmIwXMa7KfNfXVeS0XXnxgY2Ynqpx1-3VqghMBtC4cCw4l-B-JK9f4Ga6_jJWCYfRSVnHoZfoD_NWkvCVBxynGh_MzlmDgP5gRhV1Qwjv66hg%3D




Explore Unity details   ➜




Two Signatories and Internet Banking

There must be at least two signatories for payments /
withdrawals that are current officers of the Local Party.

Internet banking, in order to comply with the two-signature rule,
should be a dual authorisation type. We know Lloyds Bank
offers this for free and we’re aware Barclays may offer this as
well. The Party has also negotiated with Unity Trust Bank, an
account that meets this requirement with a reduced monthly
bank charge:




Debit Cards

Some banks offer debit cards with bank accounts – the advice
is not to get one as you can’t do dual authorisation. The
advised way to do purchases online, is to agree beforehand a
purchase with the Executive or Officers, use your own personal
card to pay and then make an expense claim to the Local Party
/ Branch. That way the reimbursement is for something that
was previously agreed and the expense claim was paid and
signed for by two officers.

https://links.liberal.democrat/u/click?_t=5a7a8221ed964014b4d9b5f8c7e17551&_m=60e54f74bab3476585d27ddc75fc10af&_e=CoxawJ2uV68mH8gWv_77rE5n9K7UtBsimjwibOMlVpmDEy_ukXF8gUKM_psel6shUsA_jQvzPI3YvSA5TKm7LpT9WE9q4JvhLNwlBjdkNkblfLn5QnpXTGuEKkOXsrnIvcKoVR3ZwrehfhNTbPC3d85lutzu6R--FP2kkIpu9BblVuXvC1gZXv-ePOoh2QwSKlSmH2eKOt2LV8E8NQm4YkwftgzaTaJGptXXtnfbgabTpY_OAXG_JE1oHwTCy7ZaiU7CBVx7xoF-54xDxrykksRY5JYqq1chaSFJlezEhM-rA1_BlcNkVIjus0RX2wpsPDqd2qd4A3sddo0nyAU1JFVbcbMH9GlG68CCwE1BPWFTAMsitYMSjJE-qaPzxznp
http://linkhere/





Overdrafts and Credit Cards

Overdrafts and credit cards are known in Electoral Commission
language as ‘Credit Facilities’ and you need to record them on
Lighthouse so we can inform the Commission about them.
Please contact if you have one of these that isn’t already on
Lighthouse.

You also need to advise us of any changes in the credit limit
and interest rates as these may also need to be reported to the
Commission. Please email changes
to compliance@libdems.org.uk.

The advice as per loans is – just because you can, doesn’t
mean you should have a credit card or overdraft. Local Parties
etc. are unincorporated member associations and as such
don’t have a separate identity from their members, so banks
can’t get their money back easily if there is an unpaid debt.
They will normally ask for guarantors who they can force to pay
the debts of the Local Party.




Securities & Guarantees

As mentioned above, with bank loans, credit cards and
overdrafts the bank usually requires someone to offer security
or a guarantee for borrowing and repaying any debts.

If anyone does this they may also need to be reported to the
Electoral Commission and therefore need recording in

http://linkhere/
mailto:compliance@libdems.org.uk


Please register here  ➜

Lighthouse. If you know of any people that are not on
Lighthouse who are guarantors, please
email compliance@libdems.org.uk.







Lighthouse

If you have an overdraft, credit card or guarantors when
borrowing money, you will need to report them on Lighthouse
in the Loans section. It is also a legal requirement to check
they are from permissible sources (same as permissible donor
rules) when the credit limit or loan is £500 or more.

Lighthouse also has a new banking section for you to record all
the bank accounts in your Local Party (+ Branches) and who
the signatories are. This is very useful as it is quite common to
lose control of bank accounts and forget who the signatories
are etc. This will help you keep on top of your many bank
accounts.

If you can’t access the Banking section on Lighthouse, contact
your super-user who can grant you access or
email membership@libdems.org.uk.

As always, please don’t hesitate to email The Compliance
Team at with any questions at compliance@libdems.org.uk.

Best Wishes,

Lloyd Harris
Compliance Projects Officer
Liberal Democrats

PS: our Treasurer Training Day is on Sunday 20th February

Published and promoted by Mike Dixon on behalf of the Liberal Democrats, 1 Vincent Square, London,
SW1P 2PN.
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