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Thank you for the opportunity to make a submission for the 2024-25 Federal Budget.

Solar Citizens is an independent, community-based organisation working to grow renewable
energy and clean electric transport in Australia. Since our launch in 2013, we have gathered
support from over 186,000 Australians right across the country.

Our vision is for an Australia powered entirely by renewable energy, where everyone can access
clean technology - like solar, storage and electric transport - to bring down bills and slash pollution.
By unlocking our abundant, cheap sunshine and wind, we can build a more prosperous future and
make our energy and transport systems cleaner, fairer, and more affordable for all.

Solar Citizens’ work is motivated by the benefits of rooftop solar and electrification to Australian
households. 2023 saw an increase in the evidence of electrification and Consumer Energy
Resources (CER) driving cost-of-living benefits for households, and broader inflation-busting and
productivity-enhancing benefits for the wider economy. It has become a question of competence for
Governments at all levels to ensure that these benefits are realised in full for as many households
as possible, as quickly as possible - both immediately and in the long term.

In the 2023-24 Budget the Government showed a commitment to delivering cost-of-living benefits
directly through energy bills - with minimal impact on inflation. Solar Citizens encourages the
Government to continue this approach, however also urges that the benefits be directed to
households, rather than through subsidies to fossil-fuel driven companies as per the coal and gas
price caps. To this end, we urge that the Green Schemes Energy Rebate, support for household
electrification and Consumer Energy Resources form part of the Government’s cost-of-living
measures in the coming budget period.

The 2023-24 Federal budget must build on the progress that has been made towards household
electrification policy in the previous budget. It must deliver enduring cost-of-living and



productivity benefits to households rather than one-off short-term responses, and programs and
rebates are required to overcome specific barriers to electrification and rooftop solar. The social
housing component of the Household Energy Upgrades Fund shows the great potential for
programs that effectively address cost of living challenges long term, with far-reaching positive
social and environmental benefits.

In designing this year’s budget, the Federal Government has the benefit of the modelling behind
the Australian Energy Market Operator’s (AEMO) Draft 2024 Integrated System Plan (ISP) - a1

document that shows what is needed to meet the Australian Government’s path to Net Zero
commitments. To meet the scenario outlined in the ISP, the Australian Government will need to lift
its ambitions and plan beyond the horizon of this budget’s forward estimates.

The good news is that Australia is blessed with some of the world’s best renewable energy
resources. We can harness this abundant cheap renewable energy to decarbonise our homes and
transport sectors, while reinvigorating regional and industrial communities into clean manufacturing
hubs capitalising on the increasing global demand for trade in decarbonised products.

The statement below outlines the immediate priorities that Solar Citizens understands to be critical
to move towards meeting the Government’s own Net Zero targets whilst delivering the grid security
that keeps the lights on.

Beyond these immediate measures, the scale of Government intervention that is required to
ensure that household electrification and CER are adequate in meeting the AEMO’s projections is
reflected in Boundless Earth’s submission to the National Energy Performance Strategy Submission
in 2023. That strategy would require an investment of up to $50 billion over ten years, and the2

scale of investment would need to be visible over the forward estimates.

Below is a list of key priorities that Solar Citizens encourages the Australian Government to
commit funding towards to decarbonise, bring down energy and fuel prices, and reinvigorate
local manufacturing.
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https://storage.googleapis.com/files-au-climate/climate-au/p/prj22e6a0bce56ceb8293a73/spc22e6b435176ac5fd0c92d/Boun
dless%20Earth%20Submission%20-%20National%20Energy%20Performance%20Strategy.886989c101fe2.pdf?GoogleAcce
ssId=storage%40omega-winter-188807.iam.gserviceaccount.com&Expires=1706737849&Signature=jfxhUzYydZMjp83ZFTjZ
f2wuGa%2FTcdFAUoq%2BbWl9HpWQ%2Bdi3WD7WPr9mUvV7PmsGDkyQbSInQ0OJxWAJ8ZeSPhLs47jnF2iKlFoL9GdNK
cTjcczwv4TNit6IhKyvY4PD7zwEqM2jgtyrxbMW687OwuDi3EWzxuHQTxD5xNWjvKzYixKo4U73Hx%2FpjyBhC5wmpzz1YlFe
Nmg58lLHkcScSItfZNxhDFwcOdFXlHx4OPtKU1DUDPRO449aD0DmpKw1ywrz5PN3FEPmmYGtQQ1X5AuSilK5HniNOXNl
dkeoX7e1BuwQj9Tkr7m%2FlfGsVZ%2Bh2rLybgR%2Bwe5yasggz8Ezyw%3D%3D

1 https://aemo.com.au/consultations/current-and-closed-consultations/draft-2024-isp-consultation
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Measure: End Fuel Tax Credit Scheme for the mining sector

The Government should use the upcoming budget to start the progressive unwinding of fossil fuel
subsidies, beginning with the fuel tax credit scheme as applied to the coal, oil and gas and other
mining sectors. The withdrawal of these subsidies would have an anti-inflationary impact, even
allowing for part of the revenue raised to be allocated towards supporting the transition of
transport in the mining sector towards electrification and/or renewable fuels, and measures to
support the electrification of personal transport.

Estimated revenue: $3 billion per year

Measure: Clean Energy Concession
Energy bill relief for low-income households, compensating for the direct energy bill impacts of
Commonwealth Renewable Energy Target. The initial payment of $125 per annum is estimated to
be equivalent to Renewable Energy Target bill impacts, and the design and eligibility of the rebate
is modelled on the Energy Bill Relief Fund.

The rebate is temporary until the end of the Renewable Energy Target in 2030, and the scale of
payment should be amended through that time to reflect the energy bill implications of any
changes to the scheme. This would enable any proposed changes to the Large-scale Renewable
Energy Target (LRET) or Small-scale Renewable Energy Scheme (SRES) to be introduced in a
socially equitable way. Solar Citizens is calling for behind-the-meter battery storage rebates to be
added to the SRES.

Estimated expense: $375 million in the first year, declining in line with the Renewable Energy
Target bill impacts.

Measure: Solar for social housing
The 2023 Budget delivered $300 million through the Household Energy Upgrades Fund for
energy upgrades to social housing. This represents a significant investment, but even with state
and territory co-contributions will fall short of reaching all potential social housing upgrades.
Noting the complexity of installing rooftop solar on social housing stock of variable quality and
states of maintenance, we recommend a short-term target of rooftop solar on 30% of social
housing properties nationally.

Estimated expense: $270 million over 2-3 years

Measure: Supporting the energy grid with social housing household batteries
The Commonwealth Government can assist economically vulnerable social housing tenants to
slash their power bills, whilst also providing essential grid security services for all energy
consumers, by funding the rolling out of a behind-the-meter solar and battery Virtual Power Plant
(VPP) on an initial 50,000 social housing dwellings. This would mean rolling out behind-the-meter
batteries with orchestration on half of the properties reached by the Solar for Social Housing
program outlined above.



Estimated expense: $375 million over 2-3 years

Measure: Solar for renters tax concessions
Rooftop solar for the benefit of renters is understood to be a complex area of policy riven by split
incentives and administrative challenges. Tax concessions such as instant asset depreciation are
required to incentivise landlords to install solar on rental properties, and will play a critical role
alongside strong and enforced Mandatory Minimum Energy Efficiency standards.

Estimated expense: Instant asset depreciation would be revenue-neutral over the long run, by
bringing forward deductions currently applicable over 20 years.

Measure: Future funding rounds for the Community Solar Banks Scheme
The Community Solar Banks scheme is an important contribution towards the electrification of
residential apartments with distributed energy but is not significant in scale when compared to the
more than 1.3 million apartments and other strata properties that are currently lived in. Additional
funding is required for further rounds of the Community Solar Banks scheme, building on the
lessons from the roll-out of initial state and territory partnerships and with a focus on multi-unit
dwellings. The program would also include additional support for Australians navigating the
complexities of sustainability upgrades in strata and community-titled properties.

Estimated expense: $250 million from the financial year 2025-26

Measure: A standing Technical Authority on Consumer Energy Resources
The National Energy Market governance structures were established prior to the need for greater
integration of Consumer Energy Resources such as rooftop solar and behind-the-meter storage
and load control. The lack of expertise and responsibility for regulation in this area is a risk to the
Government's Net Zero targets. This gap was acknowledged by the Ministerial Council on Energy
and Climate Change in their November 2023 Communique.

A standing Authority within the NEM Governance frameworks is required to ensure that Consumer
Energy Resources meet the significant role projected in the energy transition.

Estimated expense: $5 million per year

Measure: Renewable Energy Industry Precincts business case
Work with state and territory governments and industry on a business case to establish
Renewable Energy Industry Precincts. The role of the Commonwealth would include coordination,
providing grants, and low-interest finance through the Clean Energy Finance Corporation. Initial
locations for testing should include regions undergoing energy and industrial transition such as
the Illawarra, Hunter Valley, Townsville and Gladstone.

Estimated expense: $5 million


