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What is it?

Plastic packaging tax is levied on manufacturers or importers of 10 tonnes or more of plastic packaging.® It was
introduced in April 2022. Where 30 per cent or more of the plastic packaging is recycled plastic the tax does not
apply.? Excluded categories are licensed human medicine packaging, packaging set aside for non-packaging uses
(such as film to enable fermentation to make silage), transport packaging to import multiple goods into the UK
and packaging used in aircraft, ship and rail goods stores.® The rate from 1 April 2025 is £223.69 per tonne and
rises with the CPl measure of inflation.*

What's the problem with it?

Plastic packaging tax is a relatively new administrative and financial burden on enterprise that the Office for
Budget Responsibility forecasts will raise just 0.02 per cent of government revenues in 2025-26.° The burden is
likely to be borne by consumers in the form of higher prices for goods and services and it should be noted that
higher prices is the intermediate objective of the tax in the service of the ultimate objective of prompting a
switch to otherwise more expensive or inferior packaging materials or specifications.

As with all taxes, there is detailed guidance from HMRC on the various exemptions and classifications while
private sector tax advisers have gained a new source of work advising clients how to ensure compliance and
avoid overpaying.

What should be done?

Abolish plastic packaging tax.
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