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This economic and '-‘political analysis had to be published.
Discussion of the urgent economic, political and social questions facing
Australians has generaily remained at a very superficial ievel.

The present government, the mass circulation newspapers, radio and T.V. have
identified the main economic problem as being inflation supposedly caused by a
combination of high wages/salar:es and_too much government spending.

Most Australians have been rightly concerned at the level of inflation: However -

inflation is a symptom of a much deeper crisis.

'Economic ‘bandaids’ such as the wage/price freeze, even if they could be made
-effective, are still only treating symptoms.

“An eighteen month long sustained attack on workers the|r wages and their

unions by the government and the media has been carried out. The Liberal
Country Party Government is currently bringing down the most vicious anti-
worker, anti-union legislation in the history of Australia after the carefui
preparation of the Australian public to accept it.

Major issues are being suppressed or ignored. Issues such as:

' T_-he fact that, between 1972 and 1974, foreign investors operating in AustraEia
dropped their portion of total net private investment from 40% to 8%. This
‘destabilised the economy and dramatlcally mcreased the number of unem-
pioyed.

* As of 19?6 55.2% of all private company income in Australia is payable -
- overseas exposing the-Australian- economy to severe dlstorhorrs and-manripu-

lations. :
¢ The build up of the highly capita.i inten‘sive mining industry and the run down
- and dis-memberment of the labour intensive manufacturing industry with
consequent loss of jobs.

In short, the Australian economy is being re- orgamsed and further intertocked
with international capital. This benefits the very large Australian and overseas
corporations. It means that unemployment will grow and remain for years at levels
of 6 to 10%.

The cost of thls re- organisatlon is being imposed on workers in terms of:

* [oss.of jobs

¢ reduction of wages and living standards

¢ taming or destruction of their unions.

It's time for a wider, deeper discussion of the issues.

It's time to consider some changés-i'n our system in accordance with the needs of
the Australian people; not changes required and imposed by big business.

This publication is not the final word, in analysis or solutions. Itis to be hoped that
it makes a useful and dynamic contribution to a wider debate and action. It is
imperative that many progressive Australians step forward to extend and amend
the contents.

J.D. GARLAND,
Joint National Secretary, A M.W.S.U.
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In Australia today we'_havé"an;economic-an’d
j social situation which is shocking for a country .
- . asrich as ours. :

Frasser,' fh:e-"_employers_, the TV, radio and papers

~ aredaity flogging the I‘in._e

‘_ . lntlation- wbwd godown -
"~ @ The unemployed would get jobs
- @ Profits would rise and'business confidence

“‘would be restored and therefore new

~ investment wouid take place

g N wagés were drastically cut _
'@ Workers worked hardertoraise

~ productivity _

f*‘__;_'. :Wkaé_:r—s did'h’_t's_trik_e_ - o
® Mii‘l_itém*_uhiqns'.v_\rer'_e_des_t'r_p'y'_,EQ'

- @ Government spending on social services,

pensions, education, public transport,

roads;Medibank, etc. were cuteven further .

than they have been, . - -

~ . Fromthis theme we can easily see that Fraser's
‘way toresolve the economic problem is to make

- dos0. -

. blaimed for the present situation, -
- Thisis merely a smokescreen to cover a very

. Most people realise that times are bad bt not how

- Sofirst the full extent of the situation.
@ 354,589 registered unemployed; the highe'st
. ~-government of deliberately cooking the books ;

o (a total of 450,000.unemployed)... S
@ Atleast 18% of Australians are poor. That's

-~

wage and salary earners pay and to make the
workers believe that it is in their own intereststo -

In short, wage and salary earners are being

large shift in the nature of the Australian economy.
Thisis now being recognised by many sections of
the Australian community, : o

bad., or really why'they are bad

- since the depression inthe 1930’s. That's .
5.8% of the workforce or about 1 personin -

‘every 17 out of ajob. .
Even such notables as the Editor of the-
‘Financial Review have accused the

- lomake the situationtook better-and university -
* investigations put the figure at 7%% of the L
workforce;.or more than. 1 personin every 13 .

almost1-person.in 5. This isthe findings of the

- Hende_rsOn*H'e_pdrt'on-P_O\{eriy inAustralia. . -




@ Australia’s manufacturmg mdustries are
- operating at about % of their full capacity
" according to various manufacturing
journals. . :

'@ Inflation is presently running at an annual -

level of about 15% and will inrease further to

17% whenthe fuil effects of devaluation ﬂow o

through the economy. SR

- Australia is in the grip of an économic crlsls_, it
. isnot alone. The world' caputalist’ or‘free

enterprise’ system isin crisis and not I|kely fo '

return to the pre-1972 situation.
Some 18 million workers in the advanced

capitalist countries are out of work and the glbomy'

- predictions of the international advisory body to -
the capitalist world the O.E.C.D. (Organisation of
Economic Co-operation and Deve!opment) is that
the world situation will get worse in late 1977.

‘Perhaps as many as 25. mI“lOl‘l Wlll be
unemployed.

- The questions that Australlans have

tocome to gnps with are:—
@ Why s the crisis happemng?
@ What directions is the crisis taking?

@ What is the Fraser Government doing -
aboutit and why are they attacking wages
and unions?

@ What are the best solutions for wage and
salary earners? , ‘

Let's deal with each in turn.

" To trace the beginning of the present crisis afew
" facts aboutthe structure of our economy need to

be outlined.

Free enterprise

Our economy (iike those of Western Europe,
Japan, America, England and a number of others)
is a so-called ‘Free Enterprise’ economy. Free

_ enterprise snmply means the private ownership of

the companies which carry out the production of

: goods"and services. There is little of no plannlng

and the economy is subject to the whlms ofthe ~

- market or market forces.

The companies and their owners are not

. accountable to the public for their actions except .
for the minimum legal requirements. They are
. certainly not accountable for the social
- consequences of their economic actions.

" Free enterprise does not mean democratic
freedom either, although its supporters would

have us believe this. There are many countries

_with free enterprise economies where litile

" freedom exists; for example Brazil, Taiwan, South

‘Korea, Thailand, indonesia, and other countries
- .which are ruled by military dictatorships. Free

. enterprise refers only to the freedom for a minority

- of people to own the means of prOdUCthl‘l of goods -

and services.

In Australia less than 1 person in 10 holds any

. - shares in acompany or is an owner orpart
-owner of a company. The other 9 out of every
- 10 Australians are wage and salary earners

who sell their [abour to the companies, unless
they are unemployed or work for the public

. service. (Source: Australian Census)

The total amount of goods and services produced
in the economy is called the Gross National
Product, the Gross Domestac Product or the
National Cake

Altho’cﬂgh wage and salary earners make up
9/10ths of the population, they always get much
less than 9/10ths of the national cake.

. Economic Concentration . |
_In Australia less than 2 companies in every

1000 (that's 0.2%) take half of all profit made.

- These companies are the very biggest. They

include many foreign controlled companies.
Therefore this top group of companies havea
massive impact on the Australian economy.

(Source: Report from Commrssroner of Taxation; figures
compﬂed)



© .. The decus;ons made bythem what they produce o
- what they.invest etc., affect-every Australian. They

are controlled. by less than 2000 people apd

many of these 2000 are on the controlting boards '
- ~of more than one company sothey are linked bya L
. “network of directors. There is" therefore, agreat -

deal of co-ordination amongst these: blg
' companles when they make demssons

" We always hear the ‘rags to riches’ storias about

Fred Nurk who-was clever; worked weekends and’
~ half the night; made a million dollars.or $0 by the-

age of 30. The” system does allow for the odd few:

Fred Nurks. They are the exception, not the rule:

They are eithertrading very close to illegality with

shady deals; robbing consumers; robbing other -

. compdnies; or they have a hit'singleinthe Top *
Forty! In the terms of our economic system a e
million doliars or 5018 peanuts

in any case you don't start from nothlng and get to.

own a large stab of B.H.P. or Bank bf-N.S.W. by just -

" working hard — on weekends or any other tlme

" Most of the smaller companles have little - .

influence over the direction of the’ economy Free

enterprise supporters and enthusiasts are fond of -

‘tatking about competition and-how we aH benefit
from it

Competition between all compames may have o

- been a part of ecpnomlc lifea century ago but
it 5|mpty tsn’t the case now. -

-'Competmon among | the b;ggest companles i5.
mainly in the“fairy floss’ area of advertlsmg If we
take the largest four companies in practlcalty any
'mdustry they control most of the market

Forexample: | %ot

Novof - market.
: _ compantes ‘controlled
oot o inithe s by fargest
INDUSTRY- | mdustry “4'companies.
Pu!p/Paper and ST e T
paper'board . 13 90%-
Gtass and Glass products : 47 L 97%
~Bagi¢Jron/Steel . 255 . 83%
Alumimigm o 400 83%
"Mdtor Vehicles oo 85,0 88%
EIectnc/Te!ephone S
Cableandwire . 17_ L. 88%

FtubberProducts . . 1127 74%

(Scuroa Integrated Economic Census Industry
~ Concem‘ratfon Stanst:cs (A B S))

There are varying degrees of competmon between
the many thousands of small companies for what
is left overinthe'market. If the market shrinks the

small companies are the firstto go. (Further
-sources 6n Economic Concentration in Karmef & Brunt "The
Structure of the Australian Eoonomy }

D:ws:ons withm the Economy

-The economy can'be divided mto a number of
_-parts or sectors: These arei— .

. Manutactunng

- @ Mlnmg -
. anary Produce or Rural

. Tert:aryor Serv:ce Sector(banks fmance




and insurance, small service mdustrles or

anythmg else downto the corner store). The

~ public service is also mcluded in the Tenary
Sector. : _

“The manufacturing seotor is of vital interest to
members.of the AMW.S.U. We'can trace the

. ctisisasitis atfectlng the manufacturing industry.
“We will also see thatitis the manufacturmg sector -
; whlch wsil be hardest hit by the crisis.

RS

' Why the Australlan Manufacturmg
Industry’? -

Manufactunng in Australia really got going after
the 2nd World War. It was protected from overseas
‘competition by the government imposing import
taxes called tariffs on any manufactured goods
coming in from overseas. Where tariffs were not
sufficient then import quotas were imposed.
These import quotas set a limit on the quantity of
certain goods coming into Australia.

 This allowed industries to be established and burtt
" up behind these protective tariff and quota
‘barriers: It also jacked up the prices local

manufacturers could charge on the Austrahan.-'- -

market;

A e

A5 )

The blg post war mttow ot mtgrants prowded
. cheap labour for the rapid expansion of industry .
.. and their numbers expanded the: populatton and’
_ created a blgger market . :

6

. During this time the free enterprise economies -

around the world were going through great
changes. A long period of growth was underway.
Inthis general growth some of the companies, -
particutarly in America, Europe, UK. and Japan

- grew to areally giant size,

" These gfant oompanres called multinationals, or

transnationals, spread around the world pushing
goods and money into every country Tariffs or
import guotas, are.a bother to the multinationals.
They want the free flow of trade i in goods from

~ country to country because they need new

markets to keep up their rate of expansion,

| ‘One way around the wall of tariffs is to push .

money into a country rather than goods. Once the .
money is inside the country it can be used to set
up new companies or take over some of the local
ones.

Australia was a prime target for this. It has, by
world standards, a high patd population who buy a

“lot of goods. Big profits were to'be made

-especially because of the tariff protection and
so from 1947 to 1975 $13,588 million was
poured in. In addition they were able to borrow
vast sumsin Austratta trom banks and the finance

market. (Source: “Overseas Investment -Bulletin® and
Transnational Stuo’y Group, S ydne y University)

) Fortnstance General Motors Holden in Austraita

is atotally U.S.-owned subsidiary of General
Motors. The initial U.S. investmentin G.M.H. in
1931 was only $2 million, The entire capitalto .
start the Holden car project, an amount of $6.
million, was raised by the-Austratian Government
in 1945 mainly through the Commonwealth Bank.
G.M. in the U.S. would only agree to this
project on condition that no U.S. money be
spent on it. Yet by 1974 $300 million in
dividends were sent out of Australia to the

American shareholdets. The government of the
. day made no mention of the ‘deal’ the U.S. had
- forced on Australia after thewar, which led to the

etlm:natron of the local Australian effort at car
production (Source: Retrigval No. 23, 1975.)

- .The Liberal/Country Party who are in power for

most of the time are detendmg thls by saytng
Forefgn investment brrngs Jtobs for Austrahan

“workers.”

and that; _ , _
“Since multinationals bring in ‘know how’ and the
fatest technology in praduction, Australia gains.”




- Somefacts about these A . By the year 2000 some 300 firms will -
Multinational or Transnatlonal | ~control three qt:artegz of the a!fivs?;seof the.
: - Sturece: cGuiness
COFPO"at'O"S : EJ?gafgs.;?})Tf!c’:rn ggo.':g?nfc Co( operanon and
) Development in Paris}) _
@ Whoare they'? They are househoid words. @ Many multinationa comp_anies handle
Esso, Shell, General Motors, Ford, - more goods and services than the entire = -
. Umlever, Phﬂlps, Goodyear, to name just a economies of many countnes (Source: Fortune .
- few. If you'use a radio, watch a TV, drive a Magazine) - . .. :
car, use washing powder dial a telephone @ Most multinational companles are growmg
 ete. thechances are that you are using the . at afaster rate than any nat:onal economy.
products Of a multmatlonal (Source Fortune Magazme ) ,

- The picturein the manufacturmg
industry today looks Ilke th|S'

S -

BIGGEST 200 I\ 87 FOREIGN: -

_ CONTROLLED
GOMPANIES - i1 COMPANIES*
PRODUGE Y OF ALL EMPLOY 240,000 -

WORKERS

manveacTuren. - {{| 11| 11H ity 7
g00DS T ne I 11— —
- EMPLOY 580,000 40% OF = 1m { 11{]'] 113 AUSTRALIAN
'_‘ WORKERS T -PROFIT GOES ' IBH U gga}l}‘ﬂ'}llégn

o Tﬂ BlG 200 B Y " EMPLOY 340,000

- WORKERS

I incLupiNg
MANY WHOLLY
“OR PARTIALLY

30,200 SMALL. o -..
~ & MEDIUM SIZE \ .,i' .!
~companies. | P

:ﬁgggﬁﬁnﬂuﬁn | Eﬂﬁ?ﬁﬁ‘um
 MANUFACTURED f }. - - COMPANIES
- G00DS - -~ ©60% OF PROFIT

.EMPLOAY 7500_9_0 4 |- SHARED BETWEEN
workers V|- --.32 uon,coMPAmEsi_

* FOR EXAMPLE, FOREIGN
CONTROL-EXTENDS TO:
e ss% OF MOTOR vznlcus'

: PRODUCED - '

. 84% OF uou-mmuus
METALS

~_ AMONG THE TOP
12 COMPANIES, 7 ARE
. FOREIGN GONTROLLED;

“UUOF THETOP 25,17
_ ARE FOREIGN CONTROLLED

{Source: Bureau of Statistics, Stidy 13/2/76 ref. no. 12.35°F HEAVY CHEMICALS -

-7

" 7—-:.,{11a% OF INDUSTRIAL aNp. '-
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_and finance is under foreign control. (Source‘ j;

The Stage is set for Crisis
The Australian e,conomy is locked into other “free

enterprise” economlesthroughthelr
multinational companies operatsng here.

This big change in.the Australian and other_“freé |

' _e'nterprise” world economies set the s‘tag‘e fo_r :

crisis,

The Austrahan manufactured goods market is .

dominated by a small core of very blg

companies. Many of the companies aretiedtothe: .

policies and requiremerits of their parent
companies overseas whose area of operatlon is

-the whole free enterprise. world

Inthe other sectors of the economy a smmlar

. process is taking place

" The mining sector is under at Ieast 60% forelgn

control and recent studies put the figure. at
65%. In Queensland 82% of the mineratl -

The day has new gone when the Australian
market was the private profit “fish pond’ forlocal .
Australlan companies.

1973: The year that the |

multinationals pulled the pmg and

- emptied the ftsh pond.

The Whitlam Labor Government camé to otfice :

~latein 1972. It had strong elements of nationalism

with policies of ‘buying back the farm’ which hadi .
passed irto foreign hands. -

It had & program of reforms and increased
spéending.in social services, aid to the poor, the

- blacks, the widows, the unmarried mothers, the
- pensioners, mare community services, improved

' ~ public transport, a better health service etc.

industry is foreign owned. (Source: Transnaf:onarl _

- Study Group § ydney University.)

In the Tertlary sector 50% of prwate banklng )

Transna tional Study Group Sydney University.)-

The mterests of the multmatlonals became our
fate _ . _

- Government-spending in these areas makes up
- our social wage. Itis part of the workers’ share -

of the national cake so if the. social’ wage -

i mcreases, the workers’ share of the cake

increases.

- From the beginning this=di'dn’t suitthe top 300 odd

. companies who claimed that the Government ‘

should only.assist them to increase their share of « .

- the cake. For:atime Labor managed. The firsttwo -~ -
. years{1972-74).coincided with an international -

gconomic upturn.

- The ‘buying back ofthefarm part of Labor Party

policy also upset the multinationals. The Labor
Government wanted to borrow about $4,000 -

~ million from the Arab countries to buy out the

multinationals in mining. With the minerals in
Australian public.hands we could make the’

~decisions and.not the multinationals. Labor didn't.
Lt '~get far b' fere the whole Khemlam affalr was blown*f_-_ '



The fo[low:ng flgures show exactly when and how REAE
_ the multinationals pulled the plug.- : o

S (So‘tifée: Syntéé-'ﬁééeareh Grqu;i and Aust. Govt, Treasury.}

L ' S % of prwate lnvestment % of company income
: Year . funded by overseas compames payable overseas

S 1966/67 , S23% - | 23.2%

| 1967/68 . 376%  288% -

| - 1968/69.- - -~ .. 336% = ~27.4%
1969/70 -~ . -0 0 299% . 26.4% |
S1970/71. T 403% 29.4%.
1971/72 39.7% o - 21.3%
1972/73 "ab°' Pa"" °'e°'ed 128% o 325%
197374 . 8% . .36.5%
1974/75 . - o 1% . B2T% o
1975/76 . .. o 1% . - B52% ..

f : : : © the foreign share rose from 23% ($2.30 in every
o  ExaE o $10)in 1967, to about 40% ($4in every $1 O) in

5 8 @ 2 ¢ g e E T Re -'_We can see from the tab}e andthe graph that the )
6 K ® & S.¥ & ® &« @ - Austalian economy was dramed of investment
© © 7] © [ N~ ~ ~ ~ ) -
- - funds almost overnight. - :
60% T o G PRIV ATE INVESTMENT ' - ‘The overseas owners of companies in Australfa
, ‘H o A ce (o AR & . HH decided that a Labor Government would give too
sis FUNDED oY OVERSEAS CQ“',"A;N'ES;‘ ] much.of the national cake to wage and salary
|_1_|_._,_._. prE TR e RS . earners and were a threat to foreign ownership
- sewfd % OF ALL COMPANY INCOME 11 P and.so they decided not toinvest. Instead they
I PAYABLE OVERSEAS . |, AR sent proflts back overseas. '
: : THAHET ' The!eﬂ hand side ofthetable shows that of afl
a0% - TTHT ﬁ”h - the private investment in companies in Australia

o H N 197172, |
N o5 : g SRN AR TR
DRk f 2 N AR HHEHH 1972, after the Labor Govemment was elected'
H: —HH- rE il the amount of investment ploughed back was
D T g - slashied to $1.23 in every $10 and in 1974
20% P H EEECHEE H P - was down to 80 cents in every $10 made

| - BHr - PR :_ The nght hand side of the table shows that after
| ' 5 HHRHHHHT 4 . 1972 the amount of company income payable
10% R O EH R EHHEORG IENNERAENY overseasincreased alarmingly Ca
BEdwE PRER RSN REKEED IERaEREN S 'Itlsnowatalevelwherewell overhalf of all
o Lib/ZCP ) cLabor codi made utof: )
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. From 1966 to 1972, foreign owned compariies

ploughed back most of the profits they made in

- ‘Australia and steadily increased their degree of

ownership in the Australian economy. After 1972
they withdrew or withheld their investments and
took the profits home instead. The total profit
payable overseas by companies operating in
‘Australia from 1947 to 1975 is $9,347 million
dollars and increasing because an important high
profit core of our economy is foreign owned.

. (Source: Compehdium of official Statistics on Foreign

Investment flows to and from Australia — Transnational

- Corporations Research Project Sydney University.)

A substantial reduction of re-investment quickly
reduces production in plant, machinery and other

similar areas of employment. This reduction also
effects building and constriiction, fabrication and
other similar type industries and this reflects back
into the consumer production industries. Asa
consequence large numbers of workers are

- sacked.
“In1 972—_73 the overseas corporations also

demanded the removal of tariff barriers to cheaply

“produced imports which they wanted to bring into
_Australia at highly inflated prices. Much of these

imports were to come fromrtheir branches in low
wage countries in Asia. -

In 1973 the government cut all tariffs by 25% -
which added to the problems of the smali and .

' medlum sized manufacturmg companies.

By.1974-75 all this.had accumulated and by 975
a world wide eCOonomic crisis added its effeots.

The world wide crisis has its roots in the huge
economic power of the multinational corporations.

.10

They have become orgamsed seasto conduct
their operations beyond the control or influence of
governments. Expioiting tax havens and low wage .
production areas on the one side and undertaking
a headlong rush of expansion they are creating
anarchy on a global scale. The Middle East oil
crisis of 1974 was all that was needed to trigger off
a global economic crisis in 1.975. _

How did the inflation come?

~ Inflation has many causes. One of the causes was
-8 massive inflow of money from overseasinthe

early 1970's. Between 1970 and 1972, $3043 :
millien dollars poured into the Australian economy.

A much larger inflow than for previous years,
(Source: Transnational Corporations Research Project,

Sydney University.)

This money coming in was a hedge against
inflationraging overseas. {t was usedfor
speculation in fringe banking, share trading, real
estate, property and mining. Some ofthe money
was for currency speculation against the
Australian doliar.

The amount of money racing around the
economy rose by almost 30% in the single year of
1971 10 1972 before the Labor Gevernment was
elected. in effect this was inflation caused by too
much money chasing too few goods.

Another cause was that America had to print more

‘dollars to finance the Vietnam wat. This caused

deliberate inflation which was ‘exported’ to other
countries lncludmg Australia.

‘The multinationals themsélves carried out haghiy

mf[a’uonary operations by raising their. prlces to
maxirmize their profits and flnance their own
expansmn .

'THESE WERE THE CAUSES OF OUR

CRISIS NOT WAGE AND SALARY

[EARNERS OR THEIR UNIONS.

The crisis was caused by decisions made
. - .overseas which. very. serlously dlstorted 0ur
- “economy. E

@ ‘Inflation roci__(étéd a

- @ Industry wound down

@ Hundreds ofthousands of workers were
sacked

Australia plunged mto its b|ggest economic crisis _
. sincethe 1930's. All because of the decisions of a -
- few owners of compames :

T he chisis _conh.nued.



What are the present directions of the
crisis?

Itisa crisis involving the restructunng of the-

world's free enterpnse economies by the multi-
nationals. Thisis producing a restrueturmg of the
Austratlan economy.

The direction depends on their deCISlonS and
needs. So what are their needs now? .

Inthe late 1960's and early 1970, their interest
-changed from the manufacturmg sectorin ,
. Australia to the mining sector ptus speculatlon in

~ finance and property..

They had already. Captured the Australtan market

- and the high profit-core of manufactunng Bythe -
late 1960's, when new investment decisions were

being made, they chose the lower Wage countnes

*inAsia and South Amer[ca _
They could then combine low, wages w;th hlgh

technotogy and increase the amount of profit- -

- enormously. The odd coup here'and thére had

made certain countries safe for the multinationals.
With the help of their parent governments, they
frad substantially reduced domestic competition in

places like Austraiia. NowinthetQTOswhy would -

they choose to set up new factories in Austratla

- > when they can go to Singaporég.-

RS 'h|s is net because of anythmg the Australian -
-~ Workeér has dOne of the Asian worker for that

matter. The capitalist world has simply chafiged
around us with close economic integration. Camed _
out through multinationals: '

But! They very much require our raw matenats |
and minerals for the mdustnes and the drive
now is to extract them as fast as possuh_!e

Australia is becoming a vast quarry, supplying

~ minérals for their overseas manufacturing

industries. This is producing a basic shift in the
Australian economy and is having far reaching
and shattering consequences for wage and salary. -

- earnefs andthe manufacturing industry.

[AC
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What are the Fraser Government and the

- employers doing about it and why are they

attackmg wages and unlons'? _

" Aswe have already seen, wages and salary

earners and their-unions are not to blame for
the present crisis.

The crisis hit the hip pocket nerve of most,

“Australians and the Labor Government was not

re-elected.

.. Fraser came in publicly identifying govemment

spending and the high level-of wages and salaries

‘asthe main cause of inflation. Inflation was the . L

biggest evil and all poficies would be d|rected
towards getting it down.

" From the start it was at best a smokescreen
: and at worst alie. . ‘ .

The'Li beral/ Country Party's platform pohcy
bandied around the busmess community was

. qunie specific.

“The restoration of _pfofits”. The share of the
national cake going to profits hadto be increased

‘atthe expense of the share of wage. and salary .

- earners, (both directlyfrom wages and indirectly
o from the social wage provuded through publlc '
' -sector serwces) a

2o

Butprofitsforwho? e

The 2in every 1,000 compames both
Australian and forelgn—owned who take home
50% of all proht" .

The overseas-owned companies in Austraha
who by 1975 were gettmg 55% of all company
income?

For the F‘raser government it was both. His poiitical
backing came from the big Australian and
multinational companies in Australia operatingin
mining, finance/banking and manufacturing. Of
course, the baokmg of the rural sector was there
as well.

Allthree groups had piayed a blg role in setting the
scene for the destruction of the Labor

Government and Fraser owed them plen_ty. ‘ .

To increase the profit share of the national
cake the social wage as well as the real wage

of workers is going down.

The total transfer of wealth from the workers to the

corporations in the past 2 years approximates

$4 BILLION. (Source: Combined Research Centre. Figure
based on averagé week.’y male and female wage.}

. :Therefore government spendmg on social .
- -services, pensions, health, schoo!s pubhc

i




transport, community services and the like, are

being slashed. A'large-part of the savings are
-going on government grants, tax: exemptions,

investment allowances for companies.

This was done under the stogan “that
“government expenditure causes inflation”.

As well s this wages are being driven down. .

This is being carried out under the slogan “that

‘wages cause inflation”.

Fraser had hoped that if the rate of profit were
increased the multinationals would start to plough
. back the profits they are making to make more
- profits mstead of taking them back overseas.

This was under the slogan of “investment led
g reco very” ' _

. Ina very short ttme he gct the message —
' “N_ot manufa cturrng you drﬂ, _-M,lning."

&

. There wiit be comparattvely little new investment
Sin manufactunng in:Australia from ovérseas

. . because the multinationals now prefer centres
. in Asia and Latin ‘America for therr investment

in manufacturmg mdustry

The 1976 Budget was the mining budget It gave
huge concessmnsto the mmlng industry.

. Stillthe muttlnattonal rmmng companies and other
foreign interests held off. They were waiting for.the

~cream on the coffee. Fraser.came good-again. .

' He devalued the Australian Curr,en.cy, by 17.5%

With the Fraser government's devaluation of the
Australian dollar incoming money was worth more

here and could buy much more of Australia.

“ Not only that: the comipanies operating in Australia "

~quietly stipped about $1,000 million out of the

couniry to await devatuat:on (They were flush with

funds, Lynch gave them to play with, when he -
_ cancelled quarterty tax payments for compames )

B Fraser had to borrow $1, 000 mitllon from
overseas to cover this speculation on our
currency. '

After devaluation the money poured in. More than
- $600 million in December 1976 alone. So much

poured in that Fraser had to revalue the currency
“about 5times in a month or so.

. The'money pouring in caused more inflation and

a ~wuththe tevel now runnlng at about 15% morels

'.:_ &+ thelr: manufactured goods to; us
© minerals. _

* Devaluation is inflationary for two reasons;
- @ ltraises costs of imports.
@ The effect on money supply by the mﬂow of

capital.

' So much for Fraser's big concern about
inflation. .

Fraser and Anthony want to make Australia
into an international quarry. What are our local
owners or-employers doing? , - :

‘First, one point must be fmade clear. When the big

mining boom gets really under way our exports of

. ‘minerals will rocket up.

If you export a large value you have to make other
—adjustments either by

- @ letting the value of the Australlan dollar rise.

This would raise the price of other exports
(such asrural products) and make them less:
- competitive on the internationdl market. Great

, hardshtp woutd be caused in the rurat sector .

OR : :
N 3 acceptt nga s:mﬁar vatue of |mports back into
the: country

'Smce we already have rural produce and

- mineral$ running out of our ears. the only

increase in goods we can |mport are :
manufactured goods

There is pressure from customers Itke Japan, for
usto buy more from them. : ,

A flood of such |mports have drastlc effects on
Austratta s manufacturtng tndustry

" The Iocat manufacturers are reactlng in different

ways, dependmg on whether they are

_blg or small
-~ @ predominantlyimporters of exporters ..

p. tve interms of: empleytng more:.. B
T w rkers and less invested moriey
. capHalintensive in terms of employing Eess
~ workers and'more invested money in hlgh
technology. ,

if we go.back to our picture of the manutacturing
industry the smaller 30,200 odd companies are
mainly tabour intensive. We are in much worse |
shape than the countries which-will be exportmg -
;r"eturn for our -
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g We cari see thetruth_ of thls if we iook at the
following tables: '

- Machine toolsin |ndustr|a! plant

less than 10 years’ old by country 1976

Japan 62%.0f plant Iess than 10 years old
Germany =~ 56% . -

America 39%

UK. 38%

" Australia _25% o "\

(Source Hea vy Engmeenng Manufactufers Association
Report 1976.) . ‘

In Australia the 25% of plant Iess than 10 years old |
_is concentrated marnly in big Cornpames Most of.
. the small companies have old, out of date

equipment.

The rate of expenditure on equrpment Ig} Austraha
has'also been very low. -

Expenditure on, caprtal plant and equ:pment
as'a percentage of natioiial cake 1976 ‘

Japan - 37%,
France 28% -
West Germany 26% -
Canada 22%
ftaly - . 21%
UK. 17%
America 16% .
E Australla " 0%

(Source: Heavy Engmeenng Manufacrurars Assocratron
Report, 1976.) A

" The small manufaeturing compahies areina .~
~ ‘mess and since they employ most of the workers,
these workers are now suffenng - e

" Thebig Compames in manufacturlng ledby -

B.H.P. are moving off into the minirig of oil;
minerals and natural gas.

B.H.P. had already staried the big shrft with joint
operations with other foreign multinationals (such

-as Esso in Bass Strait).

Huge profits are made in mining, far more than in
manufacturing steel or anything else. So Patriotic
B.H.P.is tightening up in its manufacturing
operations, throwing workers out, and
concenirating on its new investment in mmmg
B.H.P. is also borrowing overseas’ it has borrowed
$200 million this year for the move into mrnlng '
(Source: Financial Review.) .

B.H.P. is getting ample assistance from Fraser.
It pays no tax on any of its profits that it -

. ploughs into mining, but it pays 40% to 45% on

profits it ploughs back into steel mills. This
means, in effect, that the taxpayerpays 40% to
45% of the development costs so B.H.P. can
shift its base away from activities that provide
jobs. The decisions made by B.H.P. are made
by about 12 men.

B.H.P.isthe pacesetterfor the brg manufaoturers
and those who can, are ge‘mn_g in for the chop.

* If we look at where the big banks and finance

companies such as Bank of N.SW,, AN.Z,

National Bank, A.M.P., Colonial Mutual and others

are putting their money, we find that itis- going
increasingly into the mining sector. This is taking
much needed money away from manufacturing .
and building. The finance houses are
delinquents as far as workers’ interests are
concerned.

- They all followed the speculation money WhICh
poured in in'1971-73 into the property boom. Now -

that our cities are dotted with empty office-blocks
the building industry is going to the wall and

workers there are berng thrown out of work. Money |

for homes is as scarce as hen's teeth.
Because of this shlft of funds small

_manutacturmg mdustry is starved of money

Businiessmen put their money where the brggest
profit can be had; that's the'namée of the game in
the private enterprlse system. The big companles
that can are jumping onto the high profit mrnmg
Bandwaggon.

One of the solutions being considered by the small

manufacturers is to put in high technology,

. automate, replace as many workers as p053|ble to. .
- lower costs and try to get 'ompe’rrtrvg wrth the P

rmports

B S T




The paper of the manutacturers, Manufacturers
Monthly, sums it up in an editorial; -

“Given these indications the bruital fact of life r‘or

fabour intensive industries, if they want to
Survive, is that they must off-load as many of
) their workers as possxble This can only be done
- through a rapid process of automation with a.
consequent decrease in labour.content.”

Automation requires a lot of money. Where are.

they going to get money from if Iarge ,
quantities of it are sucked into mining? In any’
case, the companies may survive but the

- workers will loose their jobs. _
Other small and medium sized manufacturers are

taking a different course. They are'moving to Asia
to take advantage of the low wages. Dunlop is

~ leading the way. In the last few years 49

companies have moved to the Philippines

alone and many more to other countries in Asia.

They are then exporting their goods back to the
Australian market. (Source: Financial Review — also K.
Short; University of Adelaide.):

Most small m_anufactu_rers still see the solution in
terms of reduced wages. They don't see the real

reasons for their immediate problems and in any -
case, theywill always have an mterest in paylng
_Iower wages. o

The danger to Fraser is that workers, and some
of the domestic producers will wake up and .

_become a polltlcal force resisting the shift to

mmmg

By attacking unions and wages Fraseri |s armlng to
killtwo birds with-one stone. .

@ ifhe dtives down wages he Can raise the profit

“value of our currency during theé mining boom of

" the most important groups are the unions.

levels of the big companies and allow them lo
shift some of these profits into mining.

@ ifwagesgo down the small manufacturers will
think they can survive. There is very big catch
for the small manufacturers. It won't save them
from manufactured goods imported from
South East Asia. _

In a very big mining export boom the value of
the exports tends to drlve up the value ofour
currency

With the value of our currency high, the price.of
imports is much less. The Bureau of Agncultura!
Economics estimates that the increase inthe

the late 1960s was high enough to wipe out any
advantages from having tariff protection of our

industry. (Source: Gregory, Economics Dept. Australian.
National University)

$o in come the flood of imports.

There are few who stand in Fraser's way,.and

Workers are the loosers in this structural change-
and they can be expected 1o resist — through their
unions — he needs ta tame the unions. :

To-drive down wages and destroy the unions,
Fraser is using a whole battery of weapons. -~

@ Heistrying to isolate the mlhtant unions such
asthe AMW.S, . :

@ Heisinitiating the most violent campaign with
~ the aid.of the press, radio and TV and he is
having some rmpact

@ Heis passmg Ieglslatlon to establlsh the
Induistrial Relations Bureau with an
industrial police force with'wide rangmg
powers to.— .

arrest, inspect, fine; jail, intervene.

.
BT et

—t
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. . He has also ar‘hendéd:theTrade Pi’actices-Ac_t -

“for ‘tort’ so that workers found guilty of
boycotts that affect the expected profits of a
company can be fined $50,000 each and '
their union $250,000. He has enacted
legisiation for outside interference throug hthe
Arbitration system, in the internal affairs of
unions by taking control of union elections out
of the hands of members. - .

. @ Hehaste-activated theindustrialspy

- section of AS.L.O. (the Australian Security

Intelligence Organisation) which was stopped -

| by the Labor Government.

@ He is pushing heavily in the Arbitration
~ Commission.against the full indexation of-
- wages to rising prices and aimsforits .
‘ultimate elimination. = LI

. He is pursuing policies which add to the e

number of unemployed and intimidate the
workers stillinjobs, T
. @ Heis encouraging leadersinJapanand

America to attack Australian workers; their s |

wages and their unions. Japanese workers’
wages are as high as ours and those of -
America are higher. . PR

The Japanese and American Induslriafists want
our minerals and.a marketfor their manufactured -

goods. It is in their interest to help Fraser makethe

shift to minirig. The Australian unions stand in the
way. The American Ambassador tells us that
our wages must go down and the Japanese
Foreign Minister tells us that we must stop our
industrial disputes. A

Fraser, the radio, TV, press and employers are
even blaming industriai disputes for our economic
ifls, Given the picture just painted this is incredible.
More incredible since we know that
unemployment was caused bythe crisis
destribed above, and that the loss in production
from unemployment is more than 80 times the
loss through industrial disputes. L

: 'Em'p'lc_iymeh't in Mini'ng'é- Who gets the -

‘workers. Only a handful of workers sacked in
‘manufacturing will get jobs in mining. -

- multinationals will getthelions share. The rest will -
_go to the Big Australian companies. Sdme workers
' employed may-get a generous handiul of cash. ' =+
-Little will go'to the public purse interms of - = -~ =+
~ revenue. (e.g. Fitzgerald Reporton'net subsidyto . .

1t's d bit like the mulﬂ__natiohals saying:’

' ‘efmployment you may have had”..
Big Taxes on the Mining Billions td provide the
funds for Social Services? R

" Not on your life. Fraser has granted huge tax.

~ concessions, Forinstance Hammefsley Mines - . 3
paid $572,000 intax on-a profit of $264 million —a -

.{.

$millions from the sale of our minerals? -
Mining is capitalintensive. it employs very few '

Of the billions of doilars paid for our minerals the

mining by the tax payer.)’

“You've got gold in the back yard. We will pay

you to dig it up and we will keep the gold, and * -
_afterwards-we give you back the backyard with -
“'whopping.great holes init. But inthe meantime

-we have takerraway any alternative .. .. - RRRE

lot less than 1%. (Source: Fitzgerald Report on Minerals).

We should also see uranium mining in this
tight. Uranium has many dangers. Not so much
in mining butin its final use in reactors and the
worlds inability to store the waste for the
500,000 years required. o

We have already seen that when multinationals
are no longer interested in further investmentin
manufacturing they stop investirig and start puliing
profits out. - o ,

What happens when they have ripped out the:

more easily extracted ore? Another pull out? -
Another big economic crisis? A useless Australia
dotted with holes in the ground?




What are the best solutlons for wage and salary
earners? :

Jtisinthe lnterests of wage and salary earners to

resist this restructuring of the Australian economy
which will vastly increase the number of
unemployed and prevent any chance of their.re-
employment.

We need a new economic program for A-ustraiia. s
The AMW.S.U. supports the call for a People’s
Economic Program, based on the needs of the

’people within the terms of:

. maintenance of full employment
@ protectlon of the envuronment
® progresswe reductlon of working hours

Any new economic program would require a
balance between mining, manufacturing, rural and
tertiary sector so that the entire economy is
propelled forward from the: undoubted mineral

‘nches

This can be achieved wlthout having to reson .
to uranium mining.

if the w_eaith from minerals, oil and gas canbe

captured it could provide the investment badly
required in manufacturing. ‘

The mineral wealth is the national heritagé_ of t‘heA

“Austtalian people and should be publicly owned. .
‘As many big companies and corporations should

be transferred to public ownership as is required
to restore effective direction and.control of the

~ Australian economy to the elected representatlves
- ofthe Australian people. : ,

Wealth accruing from minerals should be diverted
into the manufacturing and tertiary industries and
should be used to establish publicly owned-
companies or public equny in pr:vately owned
companies.

There must be greater accountability of the private-
sectorto the Australlan public. o

Government lnshtutlons and mechan;sms
created if they do not already exist, must be used
to ensure planned development both social and
economic. This would cover a restructuring of
taxation, tariffs and/or quotas and control of all

- credit, interest rates and prices.

Sucha redirec't'ion'of the economy would
create the framework for meeting the burning
social.and economic needs of Australians.

This program needs to-be developed in _
conjunction with the struggles and involvement of
the people which will inevitably arise from the
impact of the policies-of the Fraser Government.
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These actibnsrare already beginning. Workers a’ré
- seeking to defend their wages, jobs and unions.

_ Farmers organisations are protesting at the

currency distortion of the Australian doliar which-
flows from the minerals boom and affects the sale
of rural produce in the international market.

‘Smali and medium scale bus@nessm"en are
realising that the:Australian mharket which created

.. them was ge;geﬁ,aghieved onlowwagesanda

policy of indt

irial destruction.

~Join in! Help to

develop this People’s
Economic Program.

AN A.M.W.S.U. PROPOSAL

- “Fhe foliowing séts out principles which the

AMW.S.U. beligves is an effective alternative
economic strategy that would provide a

_framework to meet the needs of the Australian
- people.

They represent the basis of AMW.S.U. proposals
{0 be submitted for consideratien by the A.L.P.
Federal Conferénce and the A.C.T.U.

~ Congress. They are proposals submitted in the

discussion for an alternative Peoples Economic

‘Program. _
~Theyarea departure from limited traditional

alférnatives precisely because experience of.

- 1973-75 showed how vuingrable such fimitations
are. '

Proposals of the kind made here can only bé
successful to the extent that they-are actively
advanced by a vigerous movement of the people

_ fully conscious of their significance and the tasks

to be faced in the course of their achievement.
They are therefore set outhere as a

" contribution to the development of such'a:

movement.

1(a)Establish a Dept. of Economic Planning to give

‘advice to and carry out instructions from the etegted.

Government. The department will seek advigeffom
oifier Australian Govt. depariments and agesicies,

State Governments, employees, employers; jocat

gavt., consumers, etc.

(b} All other Aust. Govt. Depts. will be subject to co-

ordination by the Dept. of Economic Planning
through the government.

(c) The operating-and decision making guidelines of the
Dept. of Econemic Planning shalt include —

.+ maintenance of full employment

+ profection of the environment

* progressive reduction of working hours

‘s _promotion of general quality of life of Australians:

(d) The decisions, deliberaticns and operation of the .

Dept. of Economic Planning will be made public.

2(a) Seek to effect changes in the constitution necessary
to bring about the public ownership of as many of the
_ largest Australian and QOverseas owned corporations
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operating in Australia as:is necessary-io control the
direction and functioning of the Australian Economy.
Where full public ownership is unngcessary shares
sufficient for control will be obtained.

.(b) Provide compensation to'private industry subsumed

to public ownership where warranted.

"(c) Companies ‘remaining -oltside the orbit of public

ownership to be accountable o the public, the
Government and the Dept..of Economic Planning in
terms of full and detaileq..i.nform'gi%n on —

* profits _

* manpower and emplayment policies

‘e quatity of goods =~

¢ investment plans :

+ intended geographicai shift of operation

or any other information essential for the protection
of those effected by their actions.

(d) Based on the principle that the miinerals and other
natural resources of Australia are the national

heritage of ail the Australian peopié-and that the .

proceeds from the extraction and.sale of these
resources should benefit them, and not (as at

". present) a small number of largeé Australian and
foreign controlled companies then —

(i) The above méntioned expansion of public
ownership-(in (d)).will take:place with special
attention given to-the mining sector.

(i} Where it is deemed appropriate for ownership

: to remain in private hands-then appropriate
taxes, royalties etc. be levied.on this sector to
increase public revenue. .

(iiiy That the Dept. -of Economic Planning be
responsible for setting the guidelines for the-

controlied development of the mining industry
including the mining- of minerals, oil and
natural gas this .also to apply to public
enterprises involved in this sector.

3 (a) Recognising that as at 1976 some 55.2% 61 all
company income in° Australia is payable or

repatriable overseas -and that this makes the: -

Austratian Economy immensely vuinerable to

external manipulation and pressure, that.— e L

{i} - The Reserve Bank and Treasury under the
supervision of Dept. of Economi¢ Pianning
will be empowered to control the movement of
these funds and prevent their repatriation if

- such movement is not consistent with the long

and. short term interests of the Australian

Economy.
' i




{b} It is also recognised that transnational
~corporations and banks plus the various foreign
. owned and local fringe financial institutions have
. elaborate mechanisms for the intra-organizational
movement of funds which prevents effective
Australian controi of money and credit supply and
‘make the control of movement of funds aimost
impossible. Then — :

public ownership.

' (i:i) Transnational corporations not subject to

public ownership be-required by legislation {o

provide full information on a regular basis in

terms of —

* price transfer arrangements
.. the charging of management and research
costs to the Australian subsidiary or branch
by the parent office ’
* or any other information on activities

- constituting an effective transfer of funds -

(iii} the relevant  Australian Government

Department be empowered to appoint its own' -

auditofs with authority for direct access to this
4-Récognising that the structural shift taking place in

global .and- Australian economics directly threatens
large sectiong of small and'medium companies in the

manufacturing sector and as a consequence the jobs.

-of hundreds of thousands of workers then —
through the Dept. . of Economic Planning (co-
.ordinating the activities of the 1.A.C., A.L.D.C. ete.)

a large scale rationalization of the manufacturing.’

~Industry be instituted including:—
{i} mergers

(i} ‘initial high taxation with subsequent éeléctive 3

investment allowances. The granting of such

investment allowances and the subsequent

‘investment be through Government co-
ordination with due regard to the aims and
objects of the Dept. of Economic Planning.

(iii} The infusion of public money to update

equipment. and introduce new technology
where necessary and that such grants become
"~ public equity in the company.
(iv} A programme of overall planned tariffs and
: quctas to ensure the raticnalization and
viability of the manufacturing industry.

{v) . An adequate manpower policy including

’ retraining of effected sections of the work

, force with provision for adequate support.

5 In respect to public revenue it Is recognised that in
view of the expanded role of the public sector outlined

in points 1, 2, 3 and 4 adequate revenue will flow from .

this public ownership (especially from the controlled
lucrative mining ventures) and make possible the long
-over due revision of the tax system so that —

(i) Fringe financial institutions be trarisferred to

information and/or any other required details. _

{a} Income tax will be reserved exclusively to the
Australian Government

(b} The Australian tax system will be changed to —
(/) reduce taxation on lower and middle incomes’
(i) adjust, to avoid inequities, the present system

of  concessional  deductions possibly

substituting a system of rebates

{iliy prevent tax avoidance schemes
(iv) tax the accumulation - of assets by means,
- where appropriate, of capital gains -tax,
' recognising the special difficulties of jow and
middie income earners, particularly in the -
inheritance of small-family enterprises.

(v} tax company income at graduated rateé by

reducing rates for smaller companies .
{vi) drastically reduce of eliminate indirect tax. g

.6 In view of the public ownership of sections of the -

finance industry (anticipated in 3 (b} (i}) provide fora’ .
policy of differential .interést rates with benefits- "
particularly flowing to home buyers and if necessary .
the implementation of an interest subsidy. ' B

7 Provide assistance to small businesses, ‘primary.

producers and through the controlled development of . .

the mining industry {envisaged in 2(d) (iii)) protectthe =

rural industry as a whole from the currency distortions -

which would be associated with a large mining boom..

8 Establish clear guidelines for overseas investors e

providing for.— )
' {i) Majority. Australian public ownership in a'ny
new ventures. _ .
(ii) Prevention of purchase of existing enterprises . .
(iii) Introduction of new plant and technology.

9 Use the increased degree of public ownership as a- -
weapon against monopolistic or restrictive trade
practic_es.

10 Establiish the constitutional and institutional -
framework necessary for direct financial relationship
between focal municipal govt. and the Australian
Government.

11 In view of the fact that the above proegramme involves g
substantial change in the structure of the Australian
economy and society a national campaign of
explanation and education will be carried out priorto -
its implementation.

12 Recagnising that the above pregramme involves a
large expansion of the public sector then the new
expanded public sector will riot emulate the
authoritarian, hierarchical and undemocratic,
organizational and decision making structure, either of
private enterprise or existing public utilities. The new
Public sector will move towards the introduction of -
democratic principles in work relations bearing in mind
that the public sector is responsible to the whole of the
public.
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